l Drug, Men's 
hé Goods Stores, 


Nation’s 
Business 


Taxpayer 
Is No Trinity 

| Newsprint Goes 
i On Five-day Week 
; Conservative Party 
| Jn Ontario 

r Candidates 
| Fail in Election 
| Boycotting Japan; 

Pc oclet Said Than Dene 


| Mr. King Holds 
Press Conference 


) Aberbart Insults 


There Is Only One 


Taxpayer 
EMBERS of the Rowell Com- 
M mission are very busy with the 


7 qcganization of their work, Public 


ER KNITTED © 


TAY 
TEX 


STRETCH 


YCOUVER eo 


earings begin on November 29 and 
yi no doubt continue until Febru- 
gy or March. 

The provinces will ask for addig 
tional taxation powers. The munici- 
jities will present their case for 
glarged revenues. There will be 
lenty of witnesses to urge that the 


@ pominion's taxing powers be not 
® peduced. 


We trust, though, that the Com- 


“% pissin will not be led to believe 
WF vat there are three sets of taxpay- 


es in Canada—Dominion taxpayers, 


hm provincial taxpayers and municipal 


' 


taxpayers. 
* = * 
HERE is only one class of tax- 
payer in Canada and he pays 
fl to all three governments. He 


oes not care very much whether it 
i js this government or that govern- 
nent that takes his money. His con- 


ern is with the total amount he is 
pequired to pay. 

In dividing up tax revenues be- 
tween the different classes of gov- 
enment, the taxpayer hopes that 
the Commission will be able to out- 
line the constitutional reorganiza- 
tion that will reduce the demands of 
gl three tax-collectors to the mini- 
pum total sum. 

The Dominion taxpayer, the pro- 
vincial taxpayer and the municipal 
taxpayer comprise a single person; 
oe and indivisible. It is only his 
income that can be divided up and 
he would like to have a little more 
df that to spend himself. 


~ om ” 


Overproduction 


@ ln Newsprint? 


HE rapid comeback of the news- 
print industry in the past two 
yets has been an outstanding fea- 
twe of the recovery period, Produc- 


m to has reached an all-time high. 


Demand has improved and pros- 
pects for adequate earnings, which 
the industry has looked forward to 
for the seven years, appear promis- 


Now the industry is confronted 
wih a serious problem, Over- 
production is a possibility. Unless 
this condition is corrected without 
celay, the return of prosperous 
times may be deferred indefinitely. 
It appears that the lessons of recent 
years have been learned, for Cana- 
dian International Paper has taken 
sieps to remedy the situation by 


® curtailing production. Other manu- 


facturers ‘are expected to decide to 
do likewise. While such a policy is 
cistuptive temporarily, it cannot. be 
otherwise than good for the indus- 
ty over the long term. The ability 
of the individual operator to see this 
4s encouraging. It leads to the be- 
uef that for the future sane policies 
will govern the industry in meeting 
common problems, This ig in con- 
ast to the haphazard and ill- 
Gefined policies of the past which 
brought about the downfall of the 
industry and heavy losses to in- 
vestors in this and other countries. 


a - ” 

Future of Ontario 
Conservative Party 
T# defeat of the Conservative 

Party’ in the Ontario provin- 
fal elections was expected. Mr. 
Hepburn has been a dramatic per- 
‘Ormer in the field of government 
tnd he has espoused a number of 
Popular policies, including many 
Very sound policies, that were suffi- 
tent to offset the unfavorable im- 
pression created by some of his im- 
Pe‘uously made mistakes. 
c.itainst such a stellar bill, the 
wonservatives were able to present 
“ 4 counter-attraction a group of 
Sandidates and leaders who are only 
tow being knit together as a com- 
Pact group with well-defined policies, 
P would have been a miracle if ‘a 
Party ‘nat is passing through a 
Mansition Stage, moving from its 
;, wer and older leadership toward 
_ ©ontrol of more youthful and 
ne elements, had won the 
hee a ne it might not have 
,. 1 ne interests of the party if 
* had, Defeat will quicken the de- 
wee for a new alignment’ of ob- 

‘ves under new leaders. 
. . 


[NTE Conservative party in On- 
be “aro are many of the most 
milliant young men in the prov- 
ae; men whose social outlook is 
“sof the new day, whose political 
oe worthily Camadian in 
. TY respect. Some of these men 
rere elected last week; others un- 
ay went down to defeat. In 
aoe Case their careers of service 
@ usefulness to the State still lie 
&head of them. 

e The hope of the party must be 
nired in these younger men. They 
> “ heed the counsel and guidance 
. more experienced political tac- 
Clans, but it will be their privi- 

(Continued on page 2, col,-3) 
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VoteinOntario 
Fails to Deter 
C. I. 0. Chiefs 


Despite Disappointment, 
Will Continue Organiz- 
ing Efforts 


LEADERS CONFER 


By K. R. WILSON 
Staff Writer, The Financial Post 
ATLANTIC CITY.—Re-election of 
Premier Hepburn in Ontario will 
bring no halt in C.L.O. operations in 
that province, according to C.LO. 
leaders here. 


No matter how strongly public 
opinion may have spoken its dis- 
approval of C.L.O. tactics, the leaders 
of the Lewis organization intend to 


continue their battle for domination’ 


of Ontario industrial labor. 


All this week executive officers of 
the 32 unions which comprise the 
Committee for Industrial Organiza- 
tion are meeting in closed session at 
this famous sea-coast resort to form- 
ulate plans for the coming months. 
They are meeting in the same room 
which gave birth to tht C.LO. exact- 
ly two years ago. 

A typical informal comment on 

the Ontario situation was the follow- 
ing: 
“While we were very disappointed 
to see Mr. Hepburn’s large majority 
you may be sure it will in no way 
deter our organization. As a matter 
of fact we are planning to set up 
headquarters in Toronto—as near the 
Parliament Buildings as possible. 
Now your election is out of the way 
we will work actively though quiet- 
ly as in the past.” 

At the same time, members of the 
small group which really controls 
the C.LO. are reportedly determined 
to keep Canadian problems on the 
shelf during the tonference, or at 
least confined to informal discussion 
among delegates particularly con- 
cerned with C.LO. units in the Do- 
minion. The high command of the 
C.L.O. is said to be anxious to avoid 
the publicity and possible provoca- 
tion of further trouble with Premier 
Hepburn which might result from 
inclusion of Canadian matters on the 
agenda and their more or less formal 
discussion at the conference. 


Claim 40,000 in Ontario 


No exact figures are available as 
to the claimed strength of branches 
of C.LO. unions in Canada at the 
present.time, but total 
in Ontario is placed at 40,000. More 
detached éstimates in Canada put 
the total at 20,000. This includes the 
workers at Oshawa who, it is claim- 
ed, number 4,200, according to cur- 
rent membership figures. 

Incidentally Hugh Thompson, Brit- 
ish-born organizer who led the strike 
‘at Oshawa last spring has been in- 
vited to address a meeting in that 
city on Oct. 20. Mr. Thompson is 


now regional director of C.LO. at}. 


Buffalo. His territory includes all 
of Oritario as well as the western 
part of New York State. There is 
only one C.LO. regional director in 
Canada at present. He is stationed 
at Calgary and has jurisdiction over 
the western provinces. 


Agents Cross Border 


It is learned here that C.LO. 
agents and representatives of affili- 
ated unions are crossing the Can- 
adian border regularly under the 
free access extended to accredited 
representatives of trades union 
bodies, as long as their papers are in 
order. Some have been turned back 
when their status appeared doubtful 
or their documents were not ap- 
proved. 

Of interest to Canada is renewal 
of the General Motors agreement 
which expired officially in mid- 
August. This is still under discus- 
sion at Detroit. There will be a 
separate renewal negotiated of the 
agreement covering G. M. plants in 
Ontario, which has also expiréd. 

Another. important result of this 
Atlantic City conference is that two 
new national or international unions 

(Continued on page 2, col. 1) 


Farm Implement _ 
Prices to Rise 


Canadian farm implement firms 
are expected to announce increases 
in prices soon, The Financial Post 
understands, due to advances in 
costs of materials and labor. 

Canadian implement makers have 
deferred increases this year al- 
though leading American firms 
raised prices last spring by 7% to 
10%. In postponing price increases, 
Canadian firms have absorbed 
higher costs, which were moderated 
somewhat by inventories of mater- 
ials on hand at the start of the year. 
The full brunt of the rise in quota- 
tions for iron and steel is now being 
felt. 

Among principal materials used 
by implement manufacturers are 
pig iron, steel sheets, and cold- 
drawn and hot-rolled steel bars. 
Present prices for-such materials 
are 23% to 34% gbove the levels of 
1936. ; 

With prospects of higher imple- 
ment prices, the investor is inter- 
ested in the relation to farm pur- 
chasing power and effects on sales. 
Canadian index show an 


numbers 
increase from 48.4 in 1932 to 84.9 last 


August in prices of farm products. 
While crop yields, particularly in 
the West, have been irregular, cal- 
culations of gross farm income show 
substantial increases in the past 
two years. ; 

In comparison Se eae 
of farm products, plemen 
makers have been selling their lines 
at prices only 3% above the 1932 
lows and well below the levels of 
1929, ee ; : a 
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Member of Audit Bureau of Circulations 


The Canadian Newspaper for Businessmen and 


Atticus Comes to Canada ((itawa Keeps 


It is with no little pride that The Financial Post begins this 
week, as a regular feature, publication of the most famous of 
British newspaper “columns,” that of “Atticus” now appearing 
in the Sunday Times, of London. 

The column, which appears in England under the title of 
“Men, Women and Memories,” will appear in The Financial 
Post under the title “London Calling.” 

The feature will be exclusive to this newspaper in Canada. 

. “Who is Atticus?” That is a question that is always good 
for an argument in London. He has carefully preserved the 
anonymity that enables him to write with candor of men and 
women and public affairs in the Old Country. But it can be 


- revealed that he is one of the best informed men in all England, 


distinguished for his contributions both to the field of literature 
and in the realm of political affairs. 
The original “Atticus” was T. P. O’Connor, famous Irish 
publicist. On his death the column was continued by Margot 
Asquith, who was succeeded by John Buchan, now Lord Tweeds- 
muir and Governor-General of Canada. When His Excellency 
came to this country, another writer, no less well known, took 
over the réle of “Atticys” and it is he who will write this 


column for The Financial Post and The Sunday Times. 


London Calling—Page 3. 


‘Gray Unity 


’ is Slogan. 


Of Alberta Opposition 


Revenues Up 
For Dominion 


Balanced Budget in Cur- 
rent Year Is Not 
Assured 


From Our Own Correspondent 

MONTREAL.—For the first half 
of the current fiscal year the Do- 
minion Government reports a bud- 
get improvement of $49.6 millions, 
revenue being up $47.4 millions and 
expenditures down $2.2 millions, 

Although the budget estimate of 
an increase of $42 millions in rev- 
enue during the year has already 
been exceeded, a balanced budget is 
not yet assured 

There are several factors which 
may affect adversely Mr. Dunning’s 
estimate of expenditures, The C.N.R. 
cash deficit for the year was esti- 
mated at $35 millions, compared with 
$47 millions last year. Indications 
are, however, that despite the im- 
provement recorded in net earnings 


during the first eight months of 1937, ' 


it. wil. 


ended Sept. 30, the Government pro- 
vided $29.3 millions for C.N-R. def- 
icit, as against $28.5 millions in the 
corresponding period of last year. 

It is also expected that the Gov- 
ernment will have difficulty in 
keeping its relief expenditures with- 
in the estimate of $59 milions, due 
to the crop failure in western Can- 
ada. 


It can hardly be expected that re- 
ceipts will continue to show as great 
an increase as in the first six months 
of the year. If there is business re- 
cession this fall or winter receipts 
would be affected. Then, again, in- 
come tax receipts, which have shown 
an increase of $15 millions to date, 
are largely concentrated in the first 
six months of the year. 

September receipts indicate a 
slowing down of the rate of increase. 
Revenue for the month totalled $37 
millions, an increase of $4.8 millions. 

(Continued on page 4, col. 7) 


Triumphal By-election 
~ Points to 60,000 Social 
Credit Backsliders 


From Our Own Correspondent 

EDMONTON.—To those who be- 
lieve that circumstances call forth 
the man, consider the case of E. 
Leslie Gray of Alberta, on whom 
destiny seems now‘ to have thrust 
firmly the task of leading the foot- 
hills province out of the Social 
Credit morass. “Gray Unity” ‘has 
become the battle cry of anti-Aber- 
hart forces. 

Unity, there can be no doubt, has 
become a reality in Alberta. One, 
needs to re- 
fer only to 
the Edmonton 
by ~-. election 
of Oct. 7, 
when Mr, 
Gray, alone 
among five 
candidates to 
take an un- 
equivocal 
stand against 
the Aberhart 
Government, 
received 
nearly 18,000 
vot 
9 Digs 
B1esue Gear 
single candidate in. an election in 
Edmonton, 

Look at the man. Leslie Gray put 
a highly successful career aside in 
entering public life. He is nearly 
six feet tall. He wears neat business 
clothes. He talks easily, with quiet 
force. He has none of the flamboy- 
ance of a Mitchell Hepburn, nor the 
circus politics of a demagogue. He 
has a strong voice, for platform or 
radio, and a ready grasp of ideas 
and words, His speaking gestures 
are quiet, and he relies on persua- 
sion rather than bombast. 

Gray’s square jaw suggests stub- 
bornness, and one surmises that a 
great deal of thoughtful care goes 
into his language and his actions. 
He will need to be sure of himself 
along the road to which he has set 
himself. In a recent speech, he said: 

(Continued on page 2, col. 6) 


Neutral Stand 


Toward Japs 


Boycott Proposal Ignored, 
Embargo Plan is 
Unlikely 


FEARS BOOMERANG 


From Our Own Correspondent 

OTTAWA.—With the Mackenzie 
King ministry maintaining an ada- 
mant neutrality déspite growing 
pressure from both within and with- 
out the Dominion, it is becoming in- 
creasingly apparent that Canada is 
not to be committed to participation 
in any international theatrical ges- 
ture against Japan. 

For, as Federal circles see the 
situation—viewing it in the light of 
realism rather than of sentiment— 
that is all that a boycott of 
Japanese goods would be. 

So far as Canada is concerned, 
any.such; move would exert a very 
minor effect upon Japan’s output of 
toys, cheap incandescent lamps and 
cheap silk and cotton textiles. At 
the same time, it would not affect 
in the slightest Japan’s present mili- 
tary operations in China. 

On the other hand, a Japanese 
reprisal would mean loss of a Can- 
adian trade in wheat, flour, lumber, 
newsprint and other peaceful ex- 
ports which totals well in excess of 
$10 millions. 


Embargo More Effective 

As distinguished from a mere 
boycott of Japanese imports, an em- 
bargo upon exports of raw materials 
to Japan, which also is receiving 
important sponsorship in Govern- 
ment circles these days, would at 
least be a more logical measure. It 
would close to Japan an important 
source for her supplies of nickel, 
aluminum, lead, zine and scrap iron, 
Conceivably it would make it more 
difficult for her to maintain her 
present scale of war operations 
against China. 

But an embargo, if not am act of 
war, is the next step to it. And the 
Federal Government is not leading 
Canada into a war over China, no 
matter how justified it may con- 
sider moral indignation against the 
course which Japan has followed, 

The course which Canada can be 
depended to pursue in the crisis of 
world sentimentality is to be in- 
ferred not from any statement that 


.| eloquent silenee in the face of: 


(1) The Chicago speech of Presi- 
dent Franklin D. Roosevelt and the 
subsequent action of the United 

(Continued on page 2, col. 4) 


Feeding _—s. 
The Multitude 


The Financial Post, next week, 
presents its annual survey of the 
Canadian food products industry. 
For the investor the review of the 
50 odd companies manufacturing 
and merchandising the. ‘nation’s 
needs from bread \to chocolate bars 
shows a fairly promising picture. In 
most cases some gain has been 
shown during the year and, particu- 
larly in the case of chain store com- 
panies’ expansion of sales facilities 
has been the watchword of the past 
12 months. 
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Paper Mills Applying Brakes | 


Overproduction Danger Seen 


J. D. Johnson, president and man- 
aging director of Canada Cement Co., 
who has been elected a director of 
the Montreal Trust Co. 


Alberta Chief 


Clings to Office 


Aberhart Ignores Demand 
For Resignation After 
Bowen Action 


From Our Own Correspondent 

EDMONTON.—Alberta, voters are 
looking at the situation surrounding 
the Aberhart Government with the 
expectation that before long they 
will be marking ballots in a general 
election. 

When Lieutenant-Governor J. C. 
Bowen exercised the rarely-used 
powers of a lieutenant-governor to 
reserve royal assent on three Social 
Credit bills, the situation was con- 
strued as calling for the resignation 
of the Government. The Govern- 
ment, however, has apparently de- 
cided to stay in office, avoiding an 
appeal to the people, while continu- 
ing the search for means to carry out 
its programme. Should the decision 
of the Governor-General on the 
three bills be to disallow . them, 
Premier Aberhart indicated to a 
meeting at Milk River, Alta., that an 
election might follow. 

The position of the Government 
for the present hinges on two mat- 
ters, the reservation placed by the 
Lieutenant-Governor on three bills 
involving the main features of the 
Social Crédit programme, one which 
raises the.expectation that they will 
be disallowed in due course; and the 
trouble in which George F. Powell, 
the master mind adviser to the Gov- 
ernment, has become involved, 
through the charges against him of 
counselling to murder, and seditious 
libel. 

Another development is expected 
in connection with the Lunney re- 
port on the highways investigations, 
in which costs and management of 
several 1936 road projects were re- 
viewed. 


A Job to be Done 


An Editorial 


vincial leadership, is therefore an essential backbone for such 


There is a big job of work to be done in Canada. It is the job 


of rebuilding men. 


In the past six years, governments in Canada have spent 


a plan. 


2. To ensure success, the plan must have the wholehearted . 


A Federal nucleus, supported 


nearly $800 millions to put men to work or keep them and their 
families fed, housed and clothed. We are still spending $2.5 
millions every week for the purpose. ~ 

Out of every dollar, about 60 cents has gone for direct relief. 
About 35 cents has been spent for public works projects. The 


. remainder has gone for agricultural aid and relief. 


Most of this money has been spent on an emergency basis. 
It has been poured out lavishly to fill the gap which yawned 
when the depression years split $7 billions off“‘normal” national 
income. ; 

But business is now back to a better-than-normal tempo. 
Our index of industrial employment is 23 per cent above the 
“normal” year of 1926. A recent estimate of the number of,wage- 
earners employed in Canada, shows the total to be virtually that 
of the peak year 1929. The number of men and women employed 

“jn the consumer or non-durable goods industries. is actually 
greater than in 1929. Even remembering that the wage-earning 
- population of the country has increased meanwhile, there is still 
ample evidence that industry's réle in the re-employment drama 
has been excellently played. ; ; 

One thing is lacking. . 

‘ ‘There are still 180,000 wage-earners on relief in Cariada. 
These are not “dependents” nor drought area victims. They are 
men and women of employable age*-about 80 per cent of whom 
are definitely employable. Most of them, by reason of long 
unemployment, lack of skill, or lack of opportunity in the trade 
they formerly followed, are unfitted for steady employment. 


Vital and Urgent Tet 
The big job to be done, therefore, is to increase the employ- 
ability of these men and women by improving their skill, 


’ physique and morale. Specific plans along these lines were 


submitted to the Federal Government at Ottawa six months ago. 

No action has yet been taken except to initiate a partial scheme 

for unemployed youth (that is, those up to 30 years of age). 
Two things are necessary if such a plan is to be vigorously 


and successfully carried out. . 
1. Behind the plan there should be an adequate employment 


_ service administration. Existing provincial employment ser- 


vices dre admittedly incapable of handling this problem—are 
inadequate for a concerted attack on re-employment in Canada. 
' by active community 
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co-operation of industry, of Government bodies and of the 
community generally. For the problem, though demanding 
leadership on a national scale, must be flexible enough to meet 


_ local needs along a 3,000-mile front. 


Economy Move 

The plan is a definite economy move. It means the expendi- 
ture of a certain amount of money (perhaps $5 to $8 millions 
more than is now being spent on youth training plans) in order 
to save a much larger sum. In the past fiscal year about $40 
millions was spent as a relief appropriation on various public 
works projects in Canada. This money was to rebuild bridges, 
roads, railways and the capital equipment of the country. Hardly 
a dollar was spent to rebuild men. 

It is the considered opinion of those who have studied this 
problem that if a few million dollars were diverted toward 
rehabilitation of Canada’s unemployed men, the outlay could 
be saved within @ year by removing these men permanently from 
relief rolls or from dependency on public works. Furthermore, 
a fundamental principle is at stake, in that at present, tens of 
millions of dollars are being distributed in the form of indiscrim- 
inate grants from Ottawa for direct relief with little or no control 

“as to how this money is being spent. If an appropriation were 
made (jointly by Ottawa and the provinces) to initiate an ade- 
quate rehabilitation programme, it would be allotted for this 
specific purpose and would thus pave the way for gradual elim- 
ination of the present admittedly vicious system of uncontrolled 
expenditures. 

One more point. No accurate estimate has been made in 
this country of the out-of-pocket cost of a public works pro- 
gramme. Experience suggests an average outlay of between 
$8 and $9 per day per man of which the amount paid in wages 
is approximately one third. Against this figure is the striking 

‘fact that a sound, successful plan for rebuilding men could be 
financed at about one quarter or one fifth of the “per man 
cost of a public works programme. 

The Financial Post believes such a programme is not only 
common sense but is essentially good business. It is also backed 
by sound fiscal arguments. It should prove an undoubted social 
asset to any community, industrial or Governmental group 
which has the courage and foresight to sponsor and support it. 


. Bo atic rt. 
% et a ee ee 


pS Cae ae ie i a7 


No. 2 


3 
mI 


hal 
rs 


. 
5 
me 


Canadian International Closes ail Mills . 
For Day — Other Operators Expected — 


To Adopt 5-day 
Reduced 


Week Until Supply 


From Our Own Geaiiinindent 
MONTREAL.—Canadian International Paper Co, closed down its 


newsprint mills at Three Rivers, 
brook, on October 11. Operations 


Falling on a holiday week-end, this move by International had no 


Gatineau, Dalhousie and Corner- 
were suspended only for the day. 


particular significance outwardly, but enquiries by The Financial Post 
bring out the fact that for the time being International is likely to 
follow a five-day working week instead of the six-day week in force 


more than a year. 


Further, it is believed that other manufacturers in this country 
will decide to adopt the same policy and that before the end of this 
month, the whole Canadian industry will be operating on a five-day 


week. 


Step Taken to Avoid Overproduction 


The reason for this step is that the industry faces an overexpansion 
of production which, at this time, would be highly detrimental to the 
larger plans of putting operations on a more profitable basis, 

The possibility of overproduction will come as a surprise to in- 
vestors and others, for the available statistics did not disclose the 
vital fact that Canadian manufacturers have large stocks of paper in 
United States warehouses and the supply of newsprint paper on this 
continent is considerably larger than had been known. A curtailment’ 
of production at this time is essential in order to preserve a more 


serious situation later on. 


Inventories Hit 


ByCottonDrop 


Canadian Primary Cotton 
Firms Affected by 
Low Prices 


From Our Own Correspondent 

MONTREAL.—Finance and opera- 
tion of the primary cotton textile 
manufacturers in this country are 
likely to be affected by the sharp 
drop in raw cotton prices, 

With a near record crop of 17% 
million bales in the United States, 
the price of raw cotton has dropped 
from a high of 14.55 cents a pound 
Jast March to a current level of just 
over 8 cents a pound. 

Normally Canadian manufacturers 
have to carry a large inventory of 
raw cotton to meet their needs. The 
drop in price has brought about a 
shrinkage in the value of raw cotton 
inventories, ,while the processed 
goods also are affected. 

Carry Large Inventories 

There is no way of determining 
at this time what adjustments will 
have to be made by the manufactur- 
ers; in the normal course of events, 
no action will be taken until the 
year-end. However, the importance 
of the drop in raw cotton values may 
be gathered in part by a study of 
the inventories carried by the pri- 
mary producers at the end of their 


last fiscal year. 
Value of Inventory at Year End 


Cosmos Imperial 

Hamilton Cotton 

Dominion Textile (raw cotton). 
Dominion Textile processed) .. 
Canadian Cottons 

Montreal Cottons (raw cotton). 555,028 
Muntreal Cottons (processed) .. 1,101,441 


Figures Need Studying 

These figures, taken at their face 
value are apt to be misleading. The 
values shown were taken at the end 
of last year or on March 31, depend- 
ing upon the year-end of the indivi- 
dual company, In the interval the 
greater proportion of these stocks 
have been liquidated and replaced 
with others, so that the inventory 
values quoted do not give any ink- 
ling of what loss, if any, has been 
taken by the manufacturers on their 
raw material or finished goods, On 
the other hand, the inventories do 
give an idea of the size of stocks 
carried by the principal primary 
cotton operators. 

The drop in raw cotton price has 
had a more unsettling effect on sales. 
Buyers have been inclined to hold 
off waiting for some settlement in 
the market. There is a noticeable 
hesitancy in buying. ahead or any 
lengthy period, for fear of. being 
caught with high-priced goods. 

Primary cotton manufacturers re- 
port that orders are coming in fairly 
well. Business received during Aug- 
ust and September was abnormally 
low, due to strikes and other con- 
ditions which unsettled the Can- 
adian market. Since then there has 
been an improvement in new busi- 
ness. 
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Programme for Hepburn 
The Financial Post suggests a six- 
point programme which it believes 
can and should be followed. 
Page 11 


Beauty Pays Dividends 
At Canada’s most popular tourist 
entrance, the Oakes Garden Theatre 
greets the in-coming. visitor. 
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. Canada’s Trade Scouts 


Department of Trade and Com- 
merce reveals secrets of the work 
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A Radical Departure 

A slowing down of operations rep- 
resents a radical de from the 
policy followed to date. Hitherto the 

i have been operating at 
capacity in order to meet the de- 
mand for newsprint paper from 
United States publishers, Produc- 
tion and consumption figures have 
been at a record level for months 
past and all indices have been 
highly favorable as regards the out- 
look for the industry. 

It can be stated now with some 
degree of certainty that production 
of newsprint in Canada during the 
last quarter of 1937 will fall below 
period 


that for the corresponding 
of 1936. 

What will happen in the first 
quarter of 1938 remains to be seen, 
but here again indications are that 
colplh Mt BEahy fo b6.on 9 Meet 

asis, ‘ 

Naturally it cannot be said at this 
time to what extent operations will 
be curtailed, but a resumption of 
record production figures is un- 
likely until stocks of newsprint 
paper are reduced to normal proe 
portions. 

Rising Stocks Watched 

Last spring the visible supplies of 
newsprint—those in the hands of the 
publishers and at the mills in Can- 
ada and the United States—began to 
rise. The importance of these stocks 
was commented upon by The Finan- 
cial Post from time to time. 

The rise in stocks did not cause 
any misgivings for three reasons: 


1. Shipments are unusually 
heavy during the open season of 
navigation; 

2. American publishers were 
placing their orders for early 
delivery to avoid a possible short- 
age in the winter months when 
consumption is high; and 

3. To stock up with paper before 
the announced prite advance of 
$7.50 a ton went into effect in the 
beginning of 1938. 


All the “known” factors bearing 
upon the newsprint industry and its 
outlook have been favorable. While 
the “visible” stocks were excepe 
tionally high, there was no appare 
ent cause for uneasiness. The 
worst that was expected was that 
when these surplus stocks were 
drawn upon, there would be a drop 
in production figures. 

Observers of the newsprint indus- 
try have felt that available statistics 
on the industry did not tell the 
whole story. Figures on production, 
shipments, consumption, and stocks 
on hand—both publishers’ and mill 
—did not “jibe.” 

A detailed examination of all 
available material on production 


3 


A 


ee 


and distribution has brought to light — 


a hitherto un situation, 
which not only explains why Cana- 
dian International Paper closed 
down its plant last Monday, but why 
some Canadian operators are likely 
to decide ona five-day working 
week for the time being. 
on Supply Misleading 

When newsprint leaves a Cana- 

dian mill it is recorded as a ship- 


ers. What the figures did not say, 
or indicate; was that all ts 
ecessarily 


Put in. another way, the stocks of 
newsprint paper on hand with 


American publishers, or in transit to 


them, as well as those reported by 
the Canadian and American mills, 
do not represent the available 


supply of newsprint paper. ee 
manufacturers maintain stocks “S 


newsprint in American warehouses, 


These stocks are built up during — 


the navigation season and . 


a 
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HAVEYOUR SHIRTS and PYJAMAS 
Made-To-Measure 
From our new imported fabrics 


Men who know the pleasure of wearing shirts and 
pyjamas made to their individual measure from 


inter 


rsonally selected fabrics, will find our Fall and 
hones of imported English broadcloths, 


Oxford cloths, Viyella flannels, and French 
zephyrs, offer an exceptionally fine choice of pat- 
terns and colour blendings selected with an eye 
to pleasing even the most exacting tastes. 


Shirts from 5.50 up 


Separate collars to match. 
Made any style 50 cents each extra. 


Pyjamas from 10.CO pair up 


PHONE AD. 501! 
Free Parking While Shopping 


BAY STREET SECTION 


Vote in Ontario Fails 
To Deter C.1.0. Chiefs 
Will Continue Work 


(Continued from page 1) 

are expected to be given charters. 
One will have jurisdiction over all 
meat-packing employees, among 
whom it is claimed that C.1O. has 
already established 49 locals with a 
membership of more than 25,000. The 
other is in the furniture industry, 
where the C.LO. claims 33 locals al- 
ready established, 

As soon as international charters 
have been taken out it is stated that 
a membership drive will be inaug- 
urated in both fields and that Can- 
ada will be included as well as the 
United States. Particular stress is 
laid on meat packing as far as Can- 
ada is concerned in view of the in- 
ternational aspect of the business 
carried on by such concerns as 
Swift's. 

Continued War Expected 
Few if any of those at the con- 


‘ference here were particularly sur- 


prised when William Green, Amer- 
ican Federation of. Labor . head, 
angrily rejected the C.1.O. proposal 
this week for ending the split be- 
tween the two bodies. With the be- 
nign approval of John L. Lewis, 
C.LO. chieftain, the conference sug- 
gested that 100 C.I.0. spokesmen con- 
fer with 100 from the A. F., of L. in 
an effort to “unify the labor move- 
ment” in the United States. 

His hand strengthened by the ac- 
tion of the A. F. of L. convention in 
Denver in finally expelling the ten 
suspended A. F. of L. unions which 
originally formed the C.I.0., Mr. 
Green branded the C.LO. peace pro- 
posal as “smacking of insincerity and 
lacking good faith.” C.1.O. leaders 
here believe there will be no hope 
of ending the war between the two 
bodies, much less a fusion into a 
single body, until Mr. Green is re- 
placed by a more conciliatory head 
of the A. F. of L. 

Inspired From Canada 

The offer of the C.LO. to discuss 

a reunion of the two federations was 


‘at least partly~in response to the 


effort of the Trades and Labor Con- 
gress of Canada and President P. M. 


BRANCHES N 


FOREIGN 


Draper to smooth out the difficulties 
between the warring groups. It is 
unlikely, however, that any further 
discussion or action will arise out of 
Paddy Draper’s recent messages au- 
thorized by the Congress, urging the 
A. F. of L. and C.L.0. to get together 
and offering the good offices of the 
Congress as peacemaker. 

The “olive branch resolution” of 
the C.LO. was mainly, however, a 
formal move to record again the 
C.LO.’s willingness to join forces 
with the A. F. of L. if the latter 
would reconsider its adamant oppo- 
sition to the type of industrial union- 
ism by which the C.LO. has gained 
such formidable strength in so short 
a time. This opposition, emanating 
from old line craft unions enraged 
at industrial union. enrolment of 
craftsmen regarded as under craft 
union jurisdiction is the crux of the 
enmity between the two bodies, 


Stabilization Sought 


The chief purpose of the present: 
conference here is one of stabiliza- 
tion of the sprawling empire of the 
C.L.O. and its affiliates, for the most 
part’ organized intensively, hastily 
and consequently on a provisional 
basis unsuitable for permanent oper- 
ation. It is a sign that the C.L0O. 
has no real intention of a rapproche- 
ment with the A. F. of L., is going 
ahead with organization on a per- 
manent basis; and, at the same time, 
wants to build a respectable, cohe- 
sive front to counter the hostility and 
suspicion it has been meeting in in- 
creasing volume. 

The C.LO. is proceeding with plans 
for a permanent central organization 
to supersede or “formalize” the pres- 
ent loose federation. C.LO. leaders 
claim they are now the tail that is 
wagging the dog and that their mem- 
bership is considerably in excess of 
the A. F. of L. total. They believe 
they hold the whip hand as far as 
U. S. unionism is concerned and that 
it is up to the A. F. of L. to make 
peace overtures that may be re- 
quired. ; 

Incidentally the membership of the 
C.LO. itself — that is the leaders of 
various affiliated unions — are by 
no means agreed on the wisdom of 
continuous warfare with A. F. of L. 
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Suppose you do business with 
SOUTH AMERICA? 


You may be concerned about market 


opportunities. 


The Royal Bank of Canada through 
its branches in South America can fur- 
nish accurate and reliable information 


readily. 


You may wish to investigate the credit 
standing of potential a Our 
mana in most o princi 
pueblo of South America can obtbia 
such information for you. 

You may be secking a reliable agent 
or other trade connection. Our South 
American offices can often make suit- 
able contacts for you. 


Net only in Soitth America, but in Central America, 
Cuba, the British and French West Indies our resident 


business bouses 


™EROYA 


essential services for 
enquiries are invited. 


\L BANK 


OF CANADA 


munist candidate'in the campaign. 

But workingmen paid. very little 
attention to their so-called cham- 
pions, They voted for men whom 
they felt they could trust, and to the 
extent that the Jabor question can 
be said to have influenced the vot- 
ing they sided, for the most part, 
with Mr. Hepburn and his’ anti- 
C.LO. policy rather than with Mr. 
Rowe. 


Japanese Boycott 
Not Easily Solved 
1 faeear por epee by labor groups 
and other representative bodies 
indicate a growing feeling among 
Anglo-Saxon peoples that some 
form of private or public boycott 
should be placed against Japanese 
merchandise betause of the réle 
that country is playing in Far East 
hostilities. 

That official action~ to invoke 
economic sanctions will be taken by 
Canada or any other important 
world power at this time is highly 
unlikely. 

Not much more than a year ago 
The League of Nations communi- 
cated with its members regarding 
the attitude of individual countries 
on certain league principles, one of 
which was economic sanctions. Only 
a handful of nations replied to the 
request and hardly any country 
gave firm and clear evidence that it 
was prepared to support uncondi- 
tionally a trade embargo against an 
aggressor nation. About the only 
courtry to come dut flat- in 
favor of economic «san was 
New Zealand, 

Most of the nations which did put 
themselves on record indicated the 
time was not ripe to adopt this form 
of penalty, despite the fact that all 
members of the league are nomin- 
ally committed to the principle as 
signatories to the original covenant. 

' - 7 = 


‘ons 


-T*HERE are doubtless millions of 

people on this continent and in 
other English-speaking countries 
who are prepared to register their 
individual protest against Japan’s 
invasion of China by refraining 
from the purchase of anything they 
know to be Japanese. That many 
will do so is highly probable. 

As far as Canada is concerted it 
must be remembered that the goods 
we buy from Japan are but a small 
part of the total volume of raw ma- 
terials and finished products we 
export to that country. Our pur- 
chases from Japan last year (ex- 
clusive of Japanese goods entering 
via U.K. or U.S.A.) totalled only $5 
millions; our sales $22 millions, Of 
this latter total, about half are re- 
puted to be items which might be 
designated as war purchases. 

a e - 

Mr. King Becomes 
Communicative 

HE other day—it happened to 

be the eve of the Ontario general 
election—Prime Minister King re- 
ceived the newspaper correspond- 
ents. Some illuminating informa- 
tion was disclosed. Mr, King stated 
that he was desirous of seeing Pre- 
mier Hepburn returned to power in 
Ontario, He denied that French- 
Catholic influence had been a factor 
in Canada’s vote at Geneva to re- 
fuse the Spanish Loyalist Govern- 
ment a seat on the League Council. 

Finally, the Prime Minister talked 
of the Alberta situation and threw 
some important light on the course 
which the lieutenant-governor was 
following there in reserving his as- 
sent to certain Social Credit legis- 
lation. Mr. King explaindd the re- 
sponsibility which rested upon a 
lieutenant-governor as the deputy of 
the governor-general within a prov- 
ince. 

The whole interview made an in- 
teresting budget of hews. But such 
conferences should be of more fre- 
quent occurrence. It is good for the 
public to know what is in the minds 
of the statesmen who are charged at 
the moment with the responsibility 
for the nation’s welfare. Only thus 
can misconceptions, misunderstand- 
ings and misrepresentations ‘be 
cleared away—such enta- 
tions as, for instance, the Conserva- 


ada’s vote at Geneva. It is good 
c¢ to have these mis- 


mend the Prime Minister most 
heartily. Such press conferences 
should be made a regular feature of 
Parliament Hill routine. 
* 7 eo 
Aberhart Insults 
Alberta’s _ ee 
HAT underlying affection the 
people of Alberta have for the 
constitution under which they live 
will shortly be disclosed by reac- 
tions in that province. Events may 
well disclose a greater depth of feel- 
ing than has been counted on by 
those whose mad attempt to impose 
a dictatorship is now reaching its 
climax. 

Recently President Roosevelt 
found the U.S. Constitution a bar- 
rier to his plans. He accordingly 
sought changes in the make-up of 
the Supreme Court as might result 
in an interpretation of the Constitu- 
tion which would allow his plans to 
take their course. In spite of popu- 
larity and prestige, he was defeated 
ignominiously. That defeat arose 
from the instinctive feeling of the 
people of the United States that 
their Constitution is something to be 
cherished and defended. For it they 
have an admiration, a reverence and 
an affection which is difficult for 
people in other countries to under- 
stand. There are corresponding feel- 
ings among British peoples for the 
institutions of constitutional mon- 
archy—no doubt equally incompre- 
hensible to the people of the United 
States. 


N ALBERTA, ' quite literally 

speaking, the people have stood 
a lot of nonsense from Premier 
Aberhart, and unless recent reports 
are in error, a large number of them 
were prepared to stand a lot of ad- 
ditional nonsense. But standing non- 
sense is one thing, and tolerating at- 
tacks on fundamental constitutional 
principles is another. When the 
right of access to the courts are 
threatened, when free speech and a 
free press are imperillcd, when the 
Canadian citizenship of Albertans 


is threatened by measures’ which, if| Alcuin 


carried to a conclusion, could only 


mean the disruption of the Do-|z 
minion, Mr, Aberhart has done | 4sbest 


something more than talk nonsense. 
Earlier he was merely insulting the 
intelligence of his fellow Albertans, 
a procedure that is not too danger- 
ous anywhere. Now he has ven- 
tured to insult their feelings, and 
their deepest feelings of nationhood 
and civic rights. 


It is inconceivable that the people 
of Alberta will forgive those insults. 
Mr. Aberhart nears his end. 


Ottawa to Maintain 
Strictly Neutral Stand 
On Sino-Jap. War 


(Continued from page 1) 
States Department of State formally 
branding Japan an aggressor nation 
under the Nine Power Pact. 

(2) An appeal from the Do- 
minion Trades and Labor Congress 
for a Japanese boycott. 

(3) A strongly worded communi- 
‘cation 1rom the C.C.F. National Ex- 
ecutive urging a boycott. 

Added to these several incidents is 
the fact that Prime Minister Neville 
Chamberlain of Great Britain, in 
his key speech om Far-Eastern 
policy to the Scarborough Conserva- 
tives, intimated Britain’s unquali- 
fied endorsation of President Roose- 
velt’s declaration. 

In spite of all these encourage- 
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Dominion to Confer With 


Correspondent 
OTTAWA—The intention of the 
Federal Government to attack 


ning, Minister 
moned a Dominion-Provincial con- 
ference to meet here on Nov. 22 to 
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represents 
on’s contribution of 75% 
cost. The administration, 
is altogether in the hands 
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nt, It is likely that in ad- 
vance of the report of the Rowell 
ommission month’s confer- 


ong 
istration of the legislation, and a 
general tightening of the regulations 


which will remedy existing abuses. = 


ments and pressure to join the anti- 
Japanese bandwagon, Canada has 
not yet climbed aboard. Nor is 
there any indication that she in- 
tends to do so. 

The clue to the attitude of the 
Federal Government is to be found, 
unquestionably, in the loss of faith 
which Prime. Minister Mackenzie 
King has admitted in recent months 
in collective security to maintain or 
achieve world peace. He is con- 
vinced that the League of. Nations 
can no longer be depended upon as 
an effective instrument for world 
peace, but should be retained simply 
as a valuable medium of inter- 
national intercourse, mediation and 
conciliation. 


Effect on Trade 


What would be the effect of a 
Canadian boycott against Japanese 
goods? The following are the prin- 
cipal Japanese imports for the year 
ending March 31 last 
Toys and dolls . 256, 


CHIMAWATE «2. .cccececcceeecesocece 419, 
see 250, 


000 
000 
000 
,000 
000 
000 
000 


eeeeeeeeeeeeeeeeeteee 
Tea eee eerereee eeeeeeeseeetecece 
Canned fish 
Canned vegetables 
Cotton products » 200, 
Silk and artificial silk products .. 664,000 


The following figures of Canadian 
exports of foodstuffs and raw ma- 
terials to Japan, with the 1936 fig- 
ures in brackets show the increased 
ccnsumption since Japan’s recent 
militaristic policy was adopted, in- 
dicate the pressure which might be 
applied by way of embargo: 


90, 
04 


Wood pulp ..rcccccces 1,282, 
Scrap iron sencesccesee | 
um eeecececsce 
eeeeeecoweeetes 
ON Sones bhaanees 


Importer Would Suffer 


Canadian importers, not Japanese 
producers, would be the chief losers 
from an unofficial boycott against 
goods made in Japan. Leading mer- 
chandisers inform The Financial 
Post that orders for such goods are 
necessarily bdoked months ahead, 
that supplies for the important 
Christmas season are already in 
Canadian stores. 

The bulk ‘of these goods are 
handled largely by the variety 
chain stores. Department stores do 
handle a small amount and also sell 
some Japanese silk and cotton goods, 
but relatively the trade to them is 
of very minor importance, Trade in 
teas, canned fish and vegetables, of 
Japanese origin, is likewise of little 
importance to Canadian grocery 
stores. 

Officials of the variety chains most 
interested claim that no indications 
of any boycott are yet apparent, ex- 
cept perhaps for some insignificant 
developments in British Columbia. 
Barring fresh and large scale bomb- 
ing episodes in the current war in 
China, Canadian merchants expect 
no effective hostile opposition here. 
They believe, moreover, that the 
Jap2nese Government is now alive 
to possible trade dangers involved 
and has deliberately curtailed ac- 
tivities that might lead to buying 
repercussions abroad. 


‘884,000 
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Conference 


_ On Turner Valley Situation 


From Our Own Correspondent 


MONTREAL.—Sponsored by the 
Dominion Government, a conference 
is to be held to study means of 
assisting the oil producers of the 
Turner Valley to gain a larger pro- 
portion of the market for oil and 
gasoline in western Canada. 

The conference arises out of the 
request of-Turner Valley oil oper- 
ators to the Dominion Government 
for assistance in the development of 
that field. Not only have the large 
oil companies and independent 
operators in the Turner Valley been 
asked to send representatives, but 
representatives of the Canadian 
National and Canadian Pacific 
Railways have also been invited. No 
date for the conference has been set 


as yet. 
No Pipelines Wanted 


The conference arises not only out 
of the desire of the Dominion Gov- 
ernment to assist the development 
of the Turner Valley, but also to 
forestall possible proposals for the 
construction of pipe lines. The 


Government feels that the. Turner 
Valley production can be easily 
handled by the railways at a reason- 
able rate. - 


Co-operation Necded 


It is generally conceded that 
while low freight rates will assist, 
the major problem is to stop the 
aan of oil ae the Montana 

» This can only be accomplished 
through co-operation between the 
large oil concerns and the inde- 
pendents, ; 

__ As regards the application of the 
Turner Valley operators to the 
iff Board for restrictions om the 
portation of oil into western Can- 

da there is little possibility of a 

vorable outcome. Because of the 

k of oil resources in edstern 
Canada, it is impossible to impose 
a duty on all oi] imports. At the 
same time it is impossible to impose 
a duty only on imports to western 
Canada as the result would be 
regional tariffs. Alberta’s market- 
ing problem reviewed on page 20. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


Rate Due Amount 
20-ins. $22,000 


Price 
100 


Yield 
4% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
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MODERN, EXPERIENCED BANKING ate 


BANK OF A 


s| Canada Northern 


Operations Wider 


is| Mines Expansion Requires 


Shen see’ 
St. Paut Silver ° 
Upper Canada. . 
United Gold Eq. 
Woods Cad... . 19 
White Horse. . 
Wright-Harg. . . 
Wascanna....- 
Young Shannon. 


QUOTATIONS 


« «e+. 14,15 Industrials... 
15 Mines & Oils.. 
Foreign Exchange. . . 17 


‘Gray Unity’ Is Slogan 
Of Alberta Opposition 
By-election Triumph 


(Continued from page 1) 
“When I am driving, no one else is 
going to tell me how to drive.” 

The Edmonton by-election figures 
disclose the effectiveness of united 
action: among parties opposed to 
Social Credit. The Gray total of 
18,000 votes was not far short of the 
total vote cast in 1935 by supporters 
of organizations which worked for 
him this time. Based on first count, 
since’ proportional representation is 
in effect, the 1935 vote in Edmcnton 
was: Liberal 14,033; Conservative 
4,820; U.F.A. 2,092; a total of 20,945, 
The Edmonton Social Credit yote in 
1935 was 13,661. In the by-election 
the vote for Mayor J. A. Clarke, 
Aberhart favorite though not an of- 
ficial Social Credit candidate, was 
9,997. Clarke undoubtedly received 
a scattering of Liberal votes, having 
the advantage of a split in the Lib- 
eral party marked by oppositicn to 
Gray by the Edmonton Bulletin, and 
at the same time, Clarke has a fol- 
lowing for municipal reasons. 

Judging by the poor showing of 
other candidates, Clerke took most 
Social -Credit votes that were cast. 
Allowing for imponderables, politi- 
cal observers put the Social Credit 
strength in Edmonton at now less 
than 9,000, 
maintain one member in the six- 
member seat. 


35% Loss 

‘“A fafy estimate would’ appear to 
be that Social Credit strength has 
dropped from 14,000 to 9,000, that is, 
by 35%. In fact the by-election fig- 
ures could be construed to support 
the claim_the drop has been 50%. 

- Taking the province as a whole, 
the important question for the next 
election is what will happen to the 
votes lost to Abcerhart? Social 
Credit received 163,700 votes in Al- 
berta in 1935, and if 35% are going 
elsewhere the next time, the shift 
in voting will reach 60,000. Where 
will they go? 

If one cares to indulge in specu- 
lation, the relevant figures are that 
the 1935 vote of leading parties op- 
posed to Social Credit were Liberal 
69,845; U.F.A. 33,063; and Conserva- 
tive 19,358. By picking up 60,000 
votes, the Liberals might be as- 
sumed to have the best charice of 
forming the next government, 
Neither Conservative nor U.F.A., it 
would appear, have that prospect as 
separate political parties, though 
the U.F.A. comeback should not, be 
underestimated. 

Unites Considered “Sure Fire” 

The fact remains that the Alberta 
voter has a deep prejudice against 
“old line parties.” This conviction 
is a by-product of the days of the 
United Farmers. It is an important 
factor in Alberta politics, and one 
that Mr, Gray: has taken into ac- 
count. Therefore, he decreed a Lib- 
eral house-cleaning amd a broaden- 
ing of the party’s appeal. The 1935 
figures show a combined Liberal, 
Conservative and U.F.A. strength of 
about 120,000 as a basis on which to 
build a Unity movement. With 60,- 
000 converts from Social Credit, 
many desiring to repair the damage 
they shared in creating im 1935, the 
Unity movement looms as a sure- 
fire thing for the next election.. ° 

What kind of government would 
Gray Unity bring to Alberta? That 
is a point on which Mr. Gray is reti- 
cent. He points out that one of main 
principles he has laid down, con- 
stituency autonomy, leaves pclitical 
groups in each riding to work out 
for themselves the method and de- 
gree of co-ordination. The forma- 
tion of a new government will rest, 
as always, with the membzrs elected 
to the Legislature. Looking ahead, 
one may conjecture that the ques- 
tion of who takes the premiership 
would be decided at the first caucus 
of members-elect. This may be Mr. 
Gray, but it may be someone else. 
Undoubtedly Mr. Gray would be in 
that government, with a strong ‘Lib- 
eral representation At the same 
time, it is likely such leaders as D. 
M. Duggan, the Conservative chief- 
tain, and others, would be included. 
The basis of Co-operation within the 
government is a matter that will 
come up when the Aberhart admin- 
istration is toppled. 

Mr. Gray himself has used the il- 
lustration of Manitoba, where the 
forces of rational progressivism 
have found common ground in the 
administration of Premier John 
Bracken. Such an acministration 
would no doubt be to Gray’s liking. 

A difference to be noted in the 
rise of the Unity movement im Al- 
berta is that the basis of co-oper- 
ation hes been Icid in advance, and 
not by Gray alone. Mr. Duggan has 
been ng the cause of co-op- 
eration for a‘long time, and has 
performed much missionary work 
along the lines of ae, Ps — 
been a supporter 
plan sce Iss inception. . 
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Increased. Power 
Load 


From Our Own Correspendent 
MONTREAL.—Continued expan- 


1g| Sion, in demand for power and in 


distribution facilities is reported by 
Canada Northern Power Corp. 

In a letter to shareholders cover- 
ing operations for the third quarter 
of 1937, the management reports that 
in the Kirkland Lake camp, several 
properties have materially added to 
their equipment, thereby increasing 
the demand for power in that area. 
These include Wright-Hargreaves, 


ION TREAL 


Sylvanite, Macassa and Morris Kirk. | ° 


land Mines. 
Quebec Mines 

Extension of operations is alsg 
quite marked, the teport goes on tg 
say, in the district surrounding No;. 
anda and Rouyn, where a new ang 
more direct feeder has been cop. 

cted to serve Aldermac Copper 
Corp., which has recently increaseq 
its capacity power load. Other prop. 
erties in the vicinity which are en. 
larging the scope of their operations 
are Powell Rouyn Gold Mines and 
Waite Amulet Mines. 

In the Cadillac area, a contract for 
the supply af power to the property 
at Pandora Cadillac Gold Mines was 
entered into early in July and a short 
feeder to serve that property has been 
built. Advance transmission line 
5% miles long has been built to 
supply the property of Quebec 
Manitou Mines. : 
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CHEMISTRY 
and the Paint User 


The service value of a paint is not a matter of brand 

or price. It is a matter of proper pigments properly 
" ground in weather or wear-resistant vehicles. 

For many years we have advised the largest users 

of paints in Canada about the quality and service 

value of the paints they use, 


We can be of direct assistance to you. 


"MILTON HERSEY CO., LIMITED 


Industrial Chemists, Engineers and Inspectors 
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| Will more MONEY 
help your business qrow? 


Have you. a new development in mind? Will « 
rearrangement of your operations make them mom 
profitable? Have you a new product to be marketed? 
Do not let a lack of ready money restrict your progress. 


A Loan from this Bank 


may take care of your require 


ments. In addition to the money this Bank has to lend, 


it places its experience 


and judgment at your service. 


Make this your Bank and use it. Consult the Managet 


of our nearest Branch. 


THE 
DOMINION BANK | 


ESTABLISHED 1871 


C! H. CARLISLE, 
President 
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1DON.—If Shakespeare were 
- NDigy what a stupendous his- 
al drama he could ! 
he have to overstrain that 
mitiess imagination in remolding 
~~ characters from real life to meet 
> exigencies of theatrical require- 
type of actor is ready and 
” There are the “Heavies” 
darkened brow and clanking 
have even Se 
“*4¢ so that now his famous 
Bp have to read: “The corporals 
the kings depart.” There is the 
slant-eyed villain of the East 
wih courtly manners and the open 


paille ile lead who rides out ‘each 
ire the sun like Sir Galahad 

ing to free the maiden “Peace.” 
qnere are plotters who gamble in 
the currencies of foreign nations 
god count economic collapse not too 
pig a price for the enriching of their 
private pockets. There are the 

was who have no quarrel with 
each other waiting to hear that they 


pent 
Every 


ith 
oo They 


gre at war. 
Nor would such a drama be com- 
without the feminine element, 
rough music of men’s voices 
the softer notes of women. 
gherefore we must turn to China 
tor the Three Wise Women of the 
the three Soong Sisters who 
gre exerting such a profound influ- 
ence upon Oriental affairs at this 


moment. 


The 


Madame Kai-Shek 

The wife of the. Generalissimo 
feels like a Chinese and thinks like 
gn American. When I was in the 
y.$, A. this summer I heard a great 
dal about 


oly showed 
gn extraordi- 
nary political 
instinct but a 
real com- 


ford Group aa B 
is inclined to pena ; 
claim her @S = yaMe. KAI SHEK 

an adherent, 

although she has little in common 
with the fatalism of that much dis- 
cussed movement. While hoping the 
gods’ may provide, she prefers to 
trust to her own and her husband’s 
efforts. 

She is the youngest of the Soong 
Sisters and was educated in 
America. By temperament and by 
contact she came naturally under 
the influence of her brother-in-law, 
Dr. Sun Yat Sen. Above everything 
else she is an idealist and a realist. 
The devotion of Mrs. Chamberlain 
tothe Prime Minister is not greater 
ten the devotion of Madame 
Chiang-Kai-shek to her Generalis- 
smo. Her husband does not read 
Inglish, but Madame Chiang-Kai- 
tek constitutes herself a Literary 
Digest and keeps him informed on 
contemporary occidental thought. 
When he is harassed she s othes 
him with Bach on the piano. Per- 
snally I have always found Bach 
eo the piano irritating, but the en- 


A smile of Greeting 
froma Zale Brave 


Tue world you live 
in will be invested with 
new colour, new i 


when the rare beauty of this 


enchanting land, its sights and : 
tounds, have become part of your experience. 
of the waters of Africa will return to drink ag 


iaaetien feature of 3 4 
as a Sun- 
day Times of London, ates 

this wee: 


ey The present writer, who re- 
mains anonymous, has maintained 
the traditions of his 

: f his famous pre- 


There is the handsome, like 


figure as 
she descends from her airplane for 


an unexpected visit. Literally she 


concubines he 
lived the life 
ofaman 
about town 
until he met 


knows no fear except for China and | the 
is incapable of hatred except for Soong 


Japan. A truly remarkable and at- 
tractive woman who some day may 
have as significant a statue in her 
memory as that of the Maid of 
Rouen. 


The Sisters 


The two sisters of Madame 
Chiang-Kai-shek are, not so spec- 
tacular nor so gifted as she. The 
eldest is the widow of the late Sun 
Yat Sen. Where there are three sis- 
ters there is always one who is the 
beauty and that honor belongs to 
Madame Sun Yat Sen. We find a 
certain similarity to western life in 
the fact that she was Sun Yat Sen’s 
secretary and their marriage neces- 
sitated the divorcing of his patient 
and amiable wife. Not for the first 
time in the affairs of men and 
women the substitution of a Cosima 
for a Minna has strengthened the 
genius of the man. After his mar- 
riage a new clarity and a new 
spiritual power seemed to animate 
Sun Yat Sen which resulted in the 
shaping of the revolution. It is said 
that his wife made him greater than 
he was and that it was her mind 
which stimulated his. But then 
Cosima never wants for champions. 
On his death Madame Sun Yat Sen 
retired from the public scene but is 
supposed to keep im touch with the 
Chinese Communists. For a time it 
was thought that she was hostile to 
her brother-in-law, the Generalis- 
simo, but I venture to think that I 
see the delicate hand of the beauti- 
ful Soong sister in the presence of 
the Communists in the firing line at 
this time. 

The story of the third sister is not 
exciting? Her husband is the Minis- 
ter of Finance and she contents her- 
self with dominating him. Behind 
the scenes she is called “Madame 
Minister,” which may or may not 
be fair to Mr. Kung. Certainly she 
was once a very considerable power 
on the Shanghai Stock Exchange, 
and a woman who could be that 
ought to find national finance sim- 
ple. Madame Kung is not popular 
like her sisters, but power is sweet 
compensation for the wuntutored 
plaudits of the mob. 

There were three Soong sisters 
and three Soong brothers, but the 
genius is im the female branch. 
While the sons can claim a place in 
the “Soong Dynasty,” the footsteps 


an official 

separa- GEN. KAI SHEK 
tion from his embarrassments, a 
complete puritan, One of his most 
ardent reforms is the New Life 
Movement which he launched some 
time ago in which he strives to in- 
culcate the principles of purity of 
thought, motive and action. Those 
who know him well tell me that-he 
is mervous in temperament but 
strong of nerve in a crisis. Politi- 
cally he was once sympathetic to 
Communism but turned against it 
and is now its bitter enemy. His 
health is indifferent and he lives in 
constant fear of assassination. But 
if China emerges from her long 
sleep and maintains her independ- 
ence, history will have to give full 
credit to the Puritan Generalissimo 
of Nanking. 


Lord Peel 


The death of Lord Peel last week 
is a reminder that Britain more than 
any other country relies upon men 
of character rather than of genius to 
serve her. I cannot conceive the 
late Lord Peel ever rising to any 
eminence in the American Congress 
or the French: Chamber. He would 
have lacked popular appeal and ap- 
peared to no particular advantage 
on the newsreel. Yet the odd part is 
that the Governments of France and 
America would have been immeas- 
urably strengthened by the inclusion 
of a man of his attainments. 

His was a deceptive personality. 
When I lunched with him some 
years ago when he had been ap- 
pointed Secretary of State for India, 
there was little to suggest in his 
conversation or his manner that he 
possessed the necessary qualifica- 
tions for the task. He was definitely 
not in love with politics. The strain 
that had produced a Prime Minister 
and a Speaker had given out in the 
third generation. There was a nice, 
easy mockery in his conversation 
and an utter lack of ostentation, but 
India in its troubled state looked 
too heavy a load for him. 

Not for the first time in politics 
the runner was better on the track 
than in the paddock. Lord Peel 
showed common sense and patience 
in hamdling the Indian problem— 
and those were the two qualities 
most needed. Being politically un- 
ambitious he did not regard India 
as a sounding board,to magnify his 
own career but as a job that had to 
be done. Men who were torn with 
dissension found eage in the genial- 
ity of his presence, Tempers cooled 
and wisdom was allowed to speak. 

When he presided over the Burma 
Round Table Conference his good 
humor and banter oiled the wheels 
many times when they were creak- 
ing noisily, He was a man of good- 
will in a period when that spiritual 
commodity was at a discount. / 

His heaviest burden, however, was 
when he took on the chairmanship 
of the Royal Commission on Pales- 
tine in 1936. Lord Peel had no illu- 
sions about its difficulties. “There 
is only one thing certain,” he Said to 
a friend. “Whatever we recommend 
will be indignantly denounced, espe- 
pecially by those who know the 
least about it.” The conclusions of 
the Commission were actually a 
natural expression of his attitude to- 
ward life—“Divide Palestine and 
live amicably side by side.” He 
was bored again and again by the 
violent partisanship of Arab and 
Jewish witnesses called to give evi- 
dence. He longed for the half tones 
of compromise instead of the shrill 
glare of extremism. More than once 
his life was in danger, but that was 
all part of the’miserable task set for 
him. As a matter of fact the report 
when it was issued proved one of 
the strongest and wisest papers ever 
issued. The wording was scholarly, 
the arguments lucid and the evi- 
dence comprehensive. As Lord Peel 
expected, the storm that greeted it 
was terrific, but those who shouted 


‘| loudest have produced no adequate 


**He who drinks 
ain” runs the 


proverb—and of such ingredients as the riotous wonders of 


natural beauty, the m 
ingly different way o 
potion made, 


South Africa is a vast country, yet within the sco 
reasonably short visit one may thri 
Falls, tour amidst the wild life of the 


stand amazed amid the eerie oon . t the first star 
e t wi sunshine, ye 8 
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Caves, Your days will be 
heralds a night of cool and 


sures and amenities of a civilization rejoicing today 
prosperity are heaped upon 
theatre, sports, music vie with one 


eeably surprised, too, 


leled 


steries of an ancient past, and a charm- 
life’ beneath the southern skies, is the 


of a 
ul to the mi ictoria 

i peta 
of the Cango Limestone 


in unparal- 
the visitor. riding, the 
another to win the traveller’s 


ag 


substitutes. It may well be that the 
final epitaph of this unassuming, 
unambitious servant of the State 
will be that he sowed the seeds of 
tolerance both in India and Pales- 
tine. ’ : 


A Reception 


of the Egyptian press, an invitation 
that was doubly attractive to the 
author of this column. Journalists 
are always good company. Even if 
they are perplexed in their own 
minds they always know what their 

think. A newspaper to 


whether you want friendship cr war 
with Germany. Make up your minds 
about Japan.” 
- At that moment we were inter- 
by the arrival of 
I felt sorry because 
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to exp 
which he had enumerated had been 
inaugurated or perpetuated without 
exception by the party led by Sig 
William Ray. ' 


Sir William won his way os 


not! points out Dr. 


to stand at attention when meeting 
him, He had been too much of a 
ezar to be happy in the democracy 
of the Housé of Commons, but the 
Government wisely used him in 
committee where his abilities 
ranked highest. A friendly, able and 
energetic man—with London writ- 
ten on his heart. 


1997, The Financial Post, 
Times, London. ; 


Abitibi Drama 
Draws Stars 


Legal Lights to Illuminate 
Bondholders’ 
Meeting 

One of.the most imposing arrays 
of legal talent ever to attend a Can- 
adian corporation meeting have been 
picked for the Abitibi bondholders’ 
session at-Toronto on Oct, 15 to con- 
sider reorganization proposals. 

W. N. Tilley, K.C., Glyn Osler, 
K.<C., and John R. Cartwright, K.C., 
will be acting for the Bondholders’ 
Representative Committee, which 
has the legal aid of Blake, Lash, 
Anglin and Cassels, Toronto, Mac- 
Dougall, Macfarlane, Scott and 
Hugessen, Montreal, and Sherman & 
Sterling, New York. 

Stockholders’ Solicitors 

The Preferred Stockholders’ Pro- 
tective Committee, headed by Lieut.- 
Col. Herbert Molson, Montreal, has 
as its legal advisers the Montreal 
firm of Meredith, Holden, Heward 
and Holden and in Toronto, Long 
and Daly. At least onejof the two 
law firms will be repr ted at the 
meeting. 

Among the latest additions to the 
list are Sir Henry Drayton, K.C., 
chairman of the newly formed 
Bondholders’ Defensive Committee 
opposing the reorganization plan of 
the Bondholders’ Representative 
Committee headed by J. P. Ripley. 
Counsel for the Defensive Committee 
will be Hon. J. L. Ralston, KC., 
Montreal. 

Inspectors may also be represented 
by counsel. Recently A. G. Slaght 
acted for J. H. Gundy and Arthur 
W. Roebuck for Collin Brooks, in 
some of the legal proceedings. 

For the Montreal Trust Co., Can- 
adian trustee for Abitibi bonds, and 
for G. T. Clarkson, the Abitibi re- 
ceiver and manager, the chief legal 
adviser has been Strachan Johnston, 
K.C., of Johnston, Heighington, Tory 
and Johnston. 

Rowell, Reid, Wright and McMil- 
lan, ate solicitors for the Abitibi 
liquidator, R. S. McPherson. 

Legal costs on all sides will run 
high and most of them are expected 
to be met out of the resources of 
Abitibi. Some shareholders feel they 
will be paying for the show. 


Plan to Eliminate 
Can. Western Telephone 


A meeting of holders of 54% 
bonds and .6% debentures of Can- 
adian Western Telephone Co. will 
be held Nov. ‘1 in Vancouver. The 
purpose is to consider a plan to ex- 
change all bonds and debentures of 
Canadian Western Telephone for 
identical securities in the operating 
subsidiary, Okanagan Telephone Co. 
There are $532,500 bonds and $275,- 
000 debentures outstanding. 

Canadian Western Telephone Co, 
is controlled by Canadian Public 
Service Corp., Vancouver. The pro- 
posed exchange of bonds will elim- 
inate Canadian Western Telephone 
as a holding company and place 
Okanagan Telephone under immedi- 
ate control of the parent firm, Can- 
adian Public Service. 


Canada Northern Power 
+ Records Gain in August 


From Our Own Correspondent 
MONTREAL.—Canada Northern 
Power Corp. reports an output in 
August of 55,003,605 kw.h. of elec- 
trical energy. This contrasts with 
50,230,823 kw.h. in the same month 
last year, an increase of 10%. 
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31, 1938, and under its provi- 
whole matter had to 


make higher debt payments than 
when the Aranha scheme was intro- 
duced. However, there are indica- 
tions of an unwillingness on the part 
of Brazil to increase debt service. 

In this connection, the Stock Ex- 
change Gazette of London, Eng., 
Oswaldo Aranha, 
Brazilian ambassador to U. S: 
Senhor Souza Costa, minister of 
finance; and Senhor V. H. Boucas, 
director of the Brazilian Commission 
of Financial and Economic Studies, 
who were responsible for what is 
known as the Aranha scheme, are 
directing current negotiations. The 
records and speeches of all three 
give the impression that they are 
anti-foreign and they have little re- 
gard for the rights of foreign in- 
vestors. The Gazette suggests ‘t is 
only the hope of obtaining gmore 
capital and greater trade facilities, 
specially from the United States, 
that prevents them from advocating 
entire debt repudiation. 

Dr. Costa, following his recent 
financial mission to U.S., stated that 
he believes a solution of the ex- 
ternal debt can only be found within 
the principle governing the Aranha 
scheme—“that a nation is not oblig- 
ed to pay beyond that which its 
economic strength permits.” Senhor 
Boucas recently advocated the con- 
tinuance of the present scheme of 


payments, \ 
Increase 


Indicative of the economic im- 
provement of Brazil is the increase 
in its foreign trade. During the 


HYDRO 


Beauharnois Case | 
Appeal Permitted | 


Court Admits Ontario’s 
Claim for Submission to 
‘Privy Council 


The case of Beauharnois Light, 
Heat’ & Power Co. against the 
Ontario Hydro and the attorney- 
general is proceeding slowly toward 
the Privy Council. The suit arises 
from cancellation of the company’s 
power contract. 

The Ontario Court of Appeals has 
admitted appeal to the Privy 
Council; without-security for costs, 
by the Hydro and the attorney- 
general. 

This appedl is made from the 
judgment of Mr. Justice Middleton 
in favor of Beauharnois. His Lord- 
ship stated that 1937 legislation 
enacted by the Ontario Govern- 
ment was designed “to oust fhe 
jurisdiction of the courts and usurp 
the power, which properly belongs 
to the courts, of construing, inter- 
preting and enforcing contracts.” 

The legislation permits the Gov- 
ernment to carry an appeal to the 
Privy Coundefl without security for 
costs and restrains officers of 
Ontario courts from _ collecting 
judgments against the Hydro. The 
statutes were proclaimed by the 
Government on the day that judg- 
ment in favor of Beauharnois was 
given in the Appeal Court. a 

Mr. Justice Fisher concurred in 
the Middleton judgment. Mr. Jus- 
tice’ Henderson, also concurring, 
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QR “Agency Service” has proved 
attractive and helpfal to men and 
women who for various reasons pre- 
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commented, “I agree with my 
brother Middleton’s conclusion as to 
the purpose and object of the legis- 
lation as a whole.” 

Following re-election of the Hep- 
burn Government there have been 
renewed rumors that the Ontario 
Hydro will make a new deal with 
Beauharnois sooner or later. This 
hope is based on the view that the 
rising power loads in Ontario will 
necessitate additional power pur- 
chases by the Hydro. 


Guarantee Co. of America 
Pays Bonus on Common 


From Our Own Correspondent 

MONTREAL.—Directors of\ Guar- 
antee Co. of North America, with 
headquarters in Montreal, declared 
an extra dividend of $2.50 a share in 
addition to the usual quarterly divi- . 
dends of $1.50 a share on the com- 
mon stock, payable in Canadian 
funds on Oct. 15 to holders of record 
Sept. 30. 


A. busy plant—the hum of mdchinery—the steady movement of parts toward an 
assembled whole—finally—the manufactured product which brings profit to the 


manufacturer, salaries to staffs, payrolls for the workers. | 
Throughout Ontario this steady hum of industry is increasing—payrolls are being 
added to—manufacturing costs are steadily rising higher—yet the cost of the driving 
force of Ontario industry—Hydro power—moves steadily downward. ee 
Have you ever stopped to consider what would happen :if Hydro power was suddenly cut off 
throughout the Province—the loss in money and inconvenience you would suffer? How vital 


Hydro is to industry? 


You should, because Hydro means much to you in personal'income. Low-cost power attracts 
industries, with consequent employment of thousands of workers increasing the individual 


occupation. 


buying power within the Province, consequently influencing your income regardless of your 


The success of Hydro in the past two years in lowering power costs has been outstanding. Its 
efforts to increase the prosperity of our Province by lowering power costs still further, and 


extending the 


to indystry, to all who may benefit by its use, 


enterprise, may take justifiable pride. 


benefits of low-cost electricity to those in cities, and those on farms, to commerce, 
is something which you, as a partner in this 
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uidation of Speculative Borrowin 
- — From Too 


London and Canada 


Evident in 
th, Stock 


Prices May Go Too Low 


The question of what the meaning is af the persistent decline of soe 
sinte mid-August is puzzling the best authorities. Obscurity of reasons for 
se Aa cuted Ui too paveaiiadtead sitane th eed wo teat 
another depression, fear that war will knock stocks awry, fear! of the 
unknown. The fact that many people aré prepared for adverse develop- 
ments suggests that their fears may be misplaced because it is unpre+ 


patedness that creates really 
feat of temporary 
such &@ pause, 


Tightening of credits in London, a natural 


financial situations. But persistent 


dangerous 
business receision may be @ big influence in causing 


consequence of the high 


speculative activity there, has contributed to the slump of stocks in 
Canada and the United States. There has been heavy speculation in 
, American shares in Britain for two or three years and some of these 


” holdings have had to be jettisoned. 
Low and Lower 


Those whip follow movements of 
stock market averages have small 
comfort from ‘the new lows that 
have beer established in New York. 
Affecting Canadian stocks so strong- 
ly, the new lows in Wall Street are 
pafticularly disappointing to the 
optimistic in that it remains doubt- 
ful whether bottom has been estab- 
lished. For those who prefer the 
optimistic view of things it can be 
said that the rise of investment 
yields as stocks fall should sooner 
or later bring at least a temporary 
halt when investment demand as- 
serts itself. 

Even though it might be tempor- 
ary, and dangerous to follow with 
pufchases of stocks, there remains 
the possibility of a substantial re- 
bound from the persistent decline 
of the past two months. One of the 
remarkable features of the slump 
has been the inability of markets to 
récover substantially. 

as s > 


Priching the Bubble 

The Montreal Stock Exchange re- 
ports for September the sharpest re- 
diiction in borrowings of its mem- 
bets on securities for one month 
since the returns were started over 
five years ago. In the month mem- 
bers’ loans fell $12.5 millions to $26.4 
millions, a decline of about one third. 

Toronto Stock Exchange méem- 
bers’ borrowifigs oh securities drop- 
ped by nearly $8.6 millions to $34.5 
millions in September, a reduction 
of approximately oné quarter, 

The eOmbined figures are charted 
elsewhere in ‘this issue. 

The changes show a remarkable 
deflation in speculative borrowings 
by margin tradets. It means that 
speculators have had to liquidate 
and that their sales have been ab- 
sorbed by more solid investment 
buyers. With due regard for other 
factors affecting stock prices, it: can 
be sald that the liquidation of 
broker# loans ptits the markets in a 
healthiet condition. 


Too High and Too Low? 
Almost every reason has been 
given for the decline of stocks, saye 
one ironical observer, exeept the 
possibility that they were. too high. 


Have prices HOW gone too low? If| preferre 


the investor eould be sure of the 
answer to that question, he could 
purchase stocks With greater con+ 
fidence than noW prevails 

In view of thé impoftant influ: 
‘ence of American finaii¢ial trende 


* on Canadian markets, recefit eoffis 


ments of Jesse H. Jones, chaifmati 
of the Reconstruétion Finahee 


* Corp., are pertinent to the question, 
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Mr. Jones said: 


“We have not @aught up With 
six years of neglected conatfuc- 
tion. .. 

“There ig no shortage of buying 
power. .s 

“Ask a Gonen men for at ex. 
planation of thia falling market 
and you afe apt {6 get ae many 
different answers, But they will 
all include ‘fear.’ . . 

“There are, of cours, Many ¢cof«+ 
tributing reasoné, but ate the 
sufficient t6 warfant #0 tue 
pessimism? I do not believe so. 
The Wiarket may have been too 
high. But th@€re seems no reason 
for it ging a& low as it has.” 


It is & peculiarity of stock market | 
psychology that when prices heve | 


| risen to a peak there is general op-, 


timism, end When they have run} 
into a slump there is a multitude of | 
pessimistic explanations. Of course, 
it is difficult even for high finantial 
authorities to know how low is “too 


low.” 
= o e 
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The current mon 


| The Royal Bank of Canada shows 


the irregularity of recovery in Can- 


» ada and the scope for further eco- 


= 


ee pressed condition. 


nab 


os 


i 


nomic improvement. It shows that 


» Canadian exports of metals have 
‘ 


been far ahead of 1929. But agfi- 
cultural exports have been only 
_ Slightly above half the 1929 level. 
_ Building remains in a relatively de- 
The letter sum- 
marizes it: 


“To the métal minér ahd thé 
city worker in ective industries 
the present situation hes brought 


high wages. To the ene who 
has suffered from drought, and to 
those who have not been re+ 

the railroads or the 


gains of 
tle benefit. The situation is most 
uneven.” 


The unevenness of the Canadian 
recovery is reflected in the stock 
market in prices that have remained 
pretty well depressed for building 
shates and farm supply stocks. 
While mining activity has helped 
such securities, the Canadian stock 
market picture would be improved | leased 
by brighter conditions in agriculture 
and building. 


Market’s Forecast 

The questior of whether the stock 
market forecasts business or 
whether it is often a bit late in be- 
coming aware of business trends 
comes in for comment from Alex- 
ander Dana Noyes in the New York 
Times: 


“It should be remembered that 
a pause in steel activity or a par- 
ticularly rapid fall in cotton may 
be effect rather than cause of the 
stock market's action. No doubt, 
there afe some tn t impli- 
cations in that fact; for business 
plans in America are sensitive, as 
they are nowhere else, to major 
upward or downward swings on 
the stock exchange. This does not 
mean that the stock market of a 
few suctessivVe weeks is always 
the barometer’ of trade; it certain- 
ly was not so in some apring and 
summer months of 1986, But the 
feeling is never wholly absent 
that it may be.” 


| investment Notes | 


Dominion Woollens & Worsteds, 
Ltd. — Fiscal year end has been 
changed from June 30 to Dee. 81 and 
no complete financial report will be 
issued until some time early in 1038. 
When the report appears it will 
poten an 18-month period but the 
yore y 18 sending a letter vd me 

0 


ers reviewing the 
12 aunts ended ven 80, 1087. This 
letter will preety be mailed 
around Oet. 1 
e ole 
Abitibi Commenting on Abitibi 
5% bonds atound 64% on the oon 
Pitfield ieee rata Bg appea 
e &. says they r 
under- oa and over @ period of 
time afford afi opportunity for ap- 
oreetatien in re) 
s 


Int, r a pei Oie of the 
largest erican investing eome- 
aoe Lehman Corp. reduced its 

oldings of common shares in the 
three months ended Sept. 80, This 
gives addéd significance to inelusion 
among its few purchases of 4,380 
shares of the _— P. ‘s. P, eommoh. 


_ Conkinued im- 
provement, ie he business of this; o 
company is seen in the Govern-| Ameri 
ment's export figures. During July 
shipments totalled 95,104 tons, eom- 
paring with 35,341 tone in June and 
27,749 tons in July, 1030. 


= s 7 


Montreal Tramw ays—Stock has 
‘| been “soft” for Some time in antici- 
pation of thé provincial enquiry. To 
date the commission has not been 
appointed, but some action should 
be taken shortly. 

. e 7 

Bastern Dairies om Some improve- 
ment is fepofted in éarnings of thé 
company <cnd the financial state- 
; ment for this year is expected to 
show a modest strengthening. Prose- 

cts of a dividen 

éfinite 


Godfrey Realty Plan 
Adopted by Bo by Bondholders | enw 


letter of| Plan of reorganization submitted 


still remain | Bru 


sri LOW 
Common stock 


Produtos Shi ys ne and| Great 
igh Pokt 


tons | time 


Septent 
newsprint were made in 1 wfound: 
land, as against 28,320 tons a year 


ago. 

The total North American produc. 
tion last month was 421,146 me, a 
against 360,609 tons in Sept. 1986. “ 

Cumulative Gain 15% 

Canadian mills produced 426,784 
tons more in the first nine months 
of 1937 than in the same period of 
1936, an inerease of 18.5%. 

The output in the a States 
for the year to date was 26,154 tons, 
or 8.8% more than in 1086, and in 
Newfoundland 20,831 tons, or 12.1% 
more, making a total increase of 

482,268 tons or 15%, 


Volume of Labor Trouble 
Shrinks During uring September | tn 


Settlement of “of the Ontario and 
ebec textile strikes which eons 
e August geek: sete to a 

tor the nee ee 2 
drop in the volume of labor troub! 
recorded for September. The n 
ber of workers on strike last mon 
was approximately 2% times less 
een a A thotigh still higher 

an 


The cotiparative figu 
shown in the following ta table, based bared 
on department of ! statist 


Rie ul ‘a al 


Montreal-N.Y, Air Line 
Traffie Volume Doubles 


Passenger traffic traffie carried 6n the 
extended air service between Mont- 
real, Albany and New York has 
more thah doubled caring SOS past 
year according to a report 
‘week by Government officials te ei 
Washin emg yt During the petiod 

+6 September, 2,606 pass | vy 

oes were carried, compared with 

ng dutirg the same period last year. 

eet ee | fV¥icé is operated by Canadian 

Alrwayé, an affiliaté of 

American Altways, and is connected 

with a “shuttle route” parent |S 
Montréal and Ottawa. 


New Brunswick Plans 
Hard Surfacing of Roads 


From Our Own Correspondent 
MONTREAL.— Proceeds of the 
New Brunswick Government's 
recent loan of $3%-millions will be 
reads largely for hard surfacing of 


eceeds Of the loan will” 3 
apportioned largely as follow#: 
millions fot hard surfacing of highs 
ways; , fot permatent 
bridges and $500,000 for the New 
newitk Electric Power Coti« 
eae 


it. James, Man, — This defaulted | m 
Wiahipes suburb reports total rev- 
1 for the first ei nt 

Compared with 


to Godfrey Réalty Corp. first mort- |? 


gage bondholders on Sept. 30, 1937, 
was accepted by a virtually unani- 
mous vote of bofidholders repre< 
sented in serean oF by proxy. 
Bondholders will be notified by 
the company in a few’ weeks time 
with regard to procedure to be fol- 
lowed for exchanging present bonds 
for the caeeent —— of new 4% 
first m bonds, due 1952, to 
whit ney Ste entitled along with 


ee re for each 
ae ee on ie new | 


ioe 
SECURITIES 


Nespirt, 


THOMSON 


& COMPANY, LIMITED 


258 St. James Street West, Montreal 
~ Branches in. the principal cities of Caneds 


reduction of $5,382 in Government 
relief grants, s 


service | 640,000 
° ' Manufa 


lake 
Athabaska. 
used as . 
were conv to freight service a 
number of years ago. 


vetter/ Southern Canada 
_ Adds to Business 


Continued | Activity 
Area Increases Me SE 
Power Load 


From Our 0 vetted induee 


M 
trial activity; a building op 
erations, stablishment of 
new industries, have added over 900 
new customers to Southern Canada 
Power Co.'s system during the ¢ur- 
tent year, ac to a report is- 
sued to the ders. 
The new industries established in- 
elude the St. Charlés Textile Co. in 
Johns; Fireside Furniture at 


Bt. 
nico Fletcher Shoe Co. at| pects a 


ane Maver del ay Box 


Expand 
Mo nig tees have beén com- 
undertaken by 
ephone Co., a 
din he Drum- 


new exchan 
foe of 


ee additions to 
Dominion oo and 


Celariese Co, at Drummon 
a ee ne by the hae eh, Bereen 


ins 1 oe Co. “ee 
toty at — 
| have built three new filishroom 


Co.; 
Canada Crate Oa: Canadian Rules 
and. M&nufactufing Co. ahd Na- 
tional Hosiery Mills. 


Zimmerknit Co. Appoints 
Vv. W. Seully | Liquidator 


A resolution wae was Unanimously 
A adop at the épecial Pe g of 
immer Co sha on 


ae ‘vinding up ef ¢ the volun 

fi fi pany. 
Ww. BS Y nto, has been 
Neebiated tle datér. 


Only Femaining assets of thé com- 


pang ate ae ey on shares of 
Yor cntitie fed is, ae aniiets se are 
oe a distribu 


to holdé?s 6f com- 
itimerknit 

share for a tor “A Sook, eee itting 

, Lid, is @ -* der but has 

waived ahy fight it has to partici- 

pate as a shareholder in the distri- 

bution of the assets of Zimmerknit. 

The Royal Trust Co., Toronto, is 

now ready to distribute certificates 

representing the York Knitting 
Mills shares. 

This marks completion of the 
tmhoves by which the assets of 
vimmerknit Co, were acguired by 
York Knitting Mills. 

York Knitting Listed 

Preferred and eomon shares of 
York Knitting — are being — 

toc 
hi tt e list- 
ing covers Sante ho pat Value com- 
on shares out of an authorized 
fastle 6f 300,000 shares, 1,500 shares 
of 7% ee first preferred and 
he med shates of 7% setond pteferred 


Seca 


wpotal eles of York Mitte mals AR 


” 


subsidiariés amounted 
isto a 1936 compared with $4.- 
in 1035 and $4,291,164 in 1934. 


—. Investors’ Index Numbers 


1926 = 100 
Teies aeee 


No. of 


i ine Ore “tne 


Tr 


i ne. € sie 
ms Rt 2 
ti Wi 
Ef 


ave ergrged oa fa of the in 


Senor 


Paper Mills Apply Brakes 


(Continued trom page 1) 


102,082 tons (since | stocks 


to 101,426 tons) an 
tpperent visible supply wot sad rea 
4 ee 


survey 
Financial Post, it is DY nite Catan the | in 


ly at the end of A 


visible su 
.782 tons, but more 


was not 


stocks in 

at least 100,000 tons tons 

at the end ugust, giving the 

roducers a total supply of more 

shes: 000 a = women: ve 

m 

stacits hich ieee ay eteny been 

tegarded as the total supply in the 
hands of the manufacturers. 

The returns tor ber, which 
are just beginning to come in, will 
thow a further increase in the vis- 
tn [Prin and invisible supply of news- 


ese excessive stocks 
of paper would be absorbed in the 
winter months and supply adjusted 


upon a normal adj 
first place actual consumpti 
paper in the United States 

runhing less thah a year ago. There | 
nee been no leteup in 
and shipments, A s 
while satisfactory, does not p 
to reach eny unusua 
the last quarter, Th P 
re that the consumption of. 
Sewapeiat between now and the end 
+163 yeaf will be on about the jt, 
title high a tes ad ee 

t er, but a 
affect the situation. 

With- eueh limited prospects for 
an Ineréese in cohsumetion of news- 
— in the nee States dufing the 

quarter, afid with vetion 


a et Lt kssd'on & react Nasi, the 
rican ply of 


newsprint at 
mises to 
cnions. and 


welfare 


the one ‘dof they 
waripudty | feria wi 
dustry. 


Problem Must be Met 
This new ~~ in the newsprint 
stuanee pas. bese Lae oom 


foreibly te a faeturers in 
past week or wo. All the ube 
ne that has beet toes piece lished in 
danger ot ae Deine wD ped out vente i in 
ste taken correct the 


ps 
tiation 
Canadian International Paper's 
move te reduce operations to five 
on a wee ean be taken for 
ted that the cleans of the 
vile last Monday fe’ 
than the helida 
nition of the erisis fating fp te (a us 
try and the need for co ae 


Others te 
Se far there a) me 
other Canadi 
similar poli¢y, but a is a hes 
likely that betoré ! 
of the industry mS ecide on @ fives 


ah ill net be possible to cant that 
this po polity ine, aor il the} 
t ee on Ost er product one gre 
madé availab 

rice Bureau, At that e 


gires “e show + eas 


maftifacturers 
a “- the oe by re 


stodke if 
t oe medium of curtailed 
renee steve 

Am a oh tle 400) on toe part 68 
the opera while 
penpeeeely e 
nat nant aewn, én the 
‘ands pe of ’ being 


to 
bévance of 81 at 
e ly large sup- 


7. ormally 
ly eee whieh is, as fa? as ean 
pene to Guat ufles 
production ne eee eee woul 
for- better 


a ee ee at 
ne publisher 


prices, 
themselves. In 
me ner hat pe joantlysng 
oun ga r madly 
had been anticipated by ihe an 


will be less etibarrasaing 
than they might otherwise be. 


Publishers Show Teeth 
The latest move by the publishers 


fs Publishers Association 

ulle This bulletin quotes ee 
wares | letter from a general manager 

several newspapers to his business 


mana 
“Tt Li not believe that the = 
price announcements of Inte 

national and other Canadian éome 
panies finally determine the 1038 
matket price of newsprint. The 
market price is determined by trans« 
action and not by afifiouncements. 
So far the Great Northern Paper 
Ser r made no a ogfey or mage - 

Sa One ioe 1088, Until it 4 
fh my ay dudment, the 1938 price hes 
not been named.” 

Geteiuaes ‘s made to the loss of 
fine demand, saying that if the 
publishers cones e hew t by as 
much as 10%, that law will operate. 
English Prine Adjusted 

rice schedule in the overseas 

been adjusted on a 

Tt is a well-known 
manufacturers 

«term contracts 

a fined eee” ile the a 
| {ishers might have held the manus 
facturers to their contract, they have 
agreed to a revision in contract 
prices. Instead of £10 per long me 


The 


the — publishers have a 

y on present contracts 811,10, 
wht @ all new contracts call for a 
ee of 214 per long ton. Os the 

basis of a short ton and Manion the 
pound at 64.95, the new rate 
ateep the contract holders 
amounts to $51.18 a ton, while new 
business is on @ Basis of $69.26 a ton, 
The price of newsprint in other 
overseas markets has _ advanced | fen 
substantially 


The States market ace 
counts for about 609 “ ieee Gana: | Ba of 
dian ve 80 


oeeinnee te i wot lhe Bea 

U. 8, Advertisi i 
Records Gain eae 
ne Our ham oun Gifu Cotnenpontent 


NTREAL.=Newspaper adve 
oh —e in it American wey 
citi liked “bya — 


ve gepte pe ex 


96.8 millions in the same 


ci “ings ‘otatiea ir 


ai toa retail, departmental 


@ finaneial advertis 
drop dropped irom 18 million to ie 
oft lifes: 


showed nea 


ly $20 milli consume $1 
r| fungi inching 


oe on 
Due July 2nd, 1961 
Non-interest bearing to July 2nd, 1989 


bonds are the senior 
the "world's largest. producers 


paper. 


of one of 
newsprint 


industry has in prospect 


‘Canada’s newsprint 
een gees 
Prcrpany and te securities #2 more favourable 


than in recent years, 


Price: At the market, about 59 flat 
Descriptive circular forwarded upon request, 


Wood, Guiidy & Company 
Limited 


96 King Street West, Toronte 
Tmaraont: ELent 4321 


Revennés for Dominion 
Up for Six Months 


(Continued from page 1) 
there was an advance of 
908 iitions, 


Details of teven ue and expendi- 
ture for the fitet six months and the 


month of Geptember are given be- 


low: 


Total expend, .. 897,018 $90,008 | 48,296 
, Month of Sune 


Inco Has Im portant Réle 
As Distributor of Funds 
ertiele appenting le the ctir- 


nly bales ofthe slater 
cet chee 


er @ labo lab cacaaeae 
tron of i 


quire approximately 12,000 employ- 
ees, with an annual payroll of near- 
millions 

umber 
sit Feoms each, 


t| power compan Ly 
wer * 


gefieral, and : ain e ads | B 
as sonsaele with the 188 by 


PLACER 
BULOLG 


ating information con- 
tained in latest reports , 
available on request. 
Ash for Memorandum P8 
Greenshields & Co 


Membere Montrea: Stoch Eechange 
Montreal Curb Market 


607 Place d’Armes, Montreal 


TORONTO OTTAWA = QuEtBEC 
SHERBROOKE 


CANACA 
STEAMSHIP 
LINES 
LTD. 


5% |st MORTGAGE BONDS 
DUE 2nd JANUARY, 1957 
We offer these bonds 


at the market to yield 
approximately 7.05. 


-HANSON 


BROS, 


INCORPORATED 
Established 1883. 


258 St. James St. W. 


MONTREAL 
Ottawa Toronto 


Fa a 


CALVIN BULLOCK, LTD. 


IMPORTANT NOTICE TO BONDHOLDERS 


Abitibi Power & Paper Company, 
Limited 


Only « few Gaye twnsin for Bendnalders 96 take stape't0 be represented ot 
the meeting to be held in Toronte, Canada, on October 15, 1937, to consider 


the Plan of Sale of Assets and Reorganisation presented 


Representative Comniittee, 

The Plan has the suppert ef tmpateans Eeitlsh intereets end of The Demin: 
fon Mortgage and Investments Association, among whose members is the great 
majority of life insurance companies in Canada, including The London Life 
Insurance Company, London, Ontario, The Mutual Life Asdurafice Company 


of Cariada, afid Sun Life Assurance Company of Canada. 


for representation at the meeting on October 18th. 


by the Bondholders’ 


ve Committee, elected by the Bond- 
cooperation of all Bondholders in time 


Holders of Unregistered Bonds should take their Bonds to any bank or 


trust company; obtain a 
the reverse side o: the 
and proay either to Montreal Trust 
Pe enn ene 

to, Canada, or Roorn 1000, 


Obtained from the 
addresses, 


Voting Certificate; execute the proxy appearing on 

Voting Certificate; and send the Voting 

Company, Trustee, or to the Bondholders’ 

tal ora oot Gig. Tee 
The 

pedyraadhgrrcenios Nec ssta pun sync 


Certificate 


deposit 
Committee 


i i 


1 


So : 
october and cA 
an 
Greta 
Bue 
ea der mu 
e = 


Amy a 
the "anon 


oe 


. tenders must 


interest 
a ricé of 
ommissi 
to accept 
e tenders 


The said tend 
* @ meeting of 
enere on - 
oth, 1907, at 8 6 


~Dated at La- 
1987, 
ALPE 


Industrial 
Finest Hari 


MIDLAK 


GO 
Ontam 


4B 
Lit: 


JS) Sie, oe 


LUMONTC 
Ora ey. 12) 
SASK AT: 





] 
' 
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eae 


october 16, 1987 oe 


No Agreem 


Frm OX o Winnipes  Mleettic 
arent the City of Winnipeg A) 
pot reached any agreement as yet in 

to the ee com- 
for either a new 

petion of the present promote 

franchise. 
Barly this year the company asked 
abolition of the 5% groas @arti« 
tax and modification - | 

on the company pa 

wn oom removal. In consideration 
at concessions the company offered 
to $1.5 million during the next 
five years On & programme Gf Te- 
pabilitation, including repairs to 

a] car routes and the purchase 
gi new buses. 

tt is reported the company may 
up its rails except on main 
arteries and replace the street cars 
with buses, unless some action is 
taken by the city to reduce paving 
ee 
ford, Ont.—The city re 
collection of current taxes of 
5998 to the end of August, an 
increase Of $2,774 over the corres- 
ponding period of 1936. Arrears 
gollected in the first eight months 
1937 were $116,023, up $7,137 over 
107. Total improvement in tax cole 
yections has been $9,910 to Aug. 81, 


1987 
PERS. School Municipality of 
ae county of tah 


Public notice is hereby given that 
galed tenders and endorsed vel 
gers for Bonds” will be recei ww 
the undersigned until 8 o'clock P 
Monday, October the 25th, 1937, for 
the purchase, — ie Be peak c of 
we Board of Catholic om-+ 

ssioners of the parish -Tuque, 
county of Leviolette, dated October 
ist, 1987, for $80,000.00, bearing in- 
terest at the rate of 4% per annum, 
redeemable serially on the date, tha 
is from 1988 until 1962, and in the 
amounts hereinbelow set forth: 


1062 .sscses ‘ 
Semi-annual nvereats 

October and Apri the First 

year, Capital and interes 

at the Royal — 

Montreal, Qué 

Fach tender must give a pri 

the said bonds, and 

y A certified cheque equal 

of the amount of the 

tenders must 

accrued interest is included or 

in the cbrice of the tender, 

School Commission does not obliga 

ipelf to accept the highest nor any 
the tenders. 


The said tender shall 
ate meeting 6 the' Board of Come 
ssioners On “to e 
‘clock P.M. 


Mth, 1087, at 8 o’elock 
saptied at LasTuque, October Tth, 


payable 
of each 


st 
vind 


J 


: her 
Ae er Pa 


5 Se - 
fib aya 52 Frage 


eed " 
ss 7 ns tee 
pede En 
§ 4 : arg i 
cae Rey ; ae < 
’ res ey (ard Ruse eS 
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> 
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and the advances in volume of commercial loans by chartered banks are 
probably bringing Closer the time when a definite rise in interest rates 


will take place. 


Banks and Bonds 

Comparison of the amount of new 
bond financing with the increase in 
oe security holdings of Canadian 


appears that the liquidation of high« 
grade bonds by the private investor 


by Canadian governments and 
ee Thus, the banks 


the | 996 millions, Security holdings of 


the chartered banks and the Bank / the 


of Canada, on the other hand, Save 
increased only $70 millions. In the 
corresponding period of 1086 the 
amount new capital raised was 606.7 
millions, while the iferease in se- 
curity holdings of the banks in that 


wai rer 
ne | ty 


Ballyhoo Sold 
the use of a new of Buses fe 


-y people of Mon 
@ live transperta Manager 
ye told go OetObe 
us @ned - ek Iransport. 
Beer is big bustaene. 
brewer ta Rw 
. Now his truce 

ublic » and 
nh mail, An wf 
éfh 4s tomerfow, 
Au ithe mechanical fe newer ne on 
all the trucks = @ » ne wel 
section — a Gdseh teatates 
feader-inte: and Value afe 
the October e of 


Bus and Truck 


ransport 
‘“) Feronto Oot” 


—s____ 


HOW'S YOUR 
M.P.G.? 


Evetybody's interested. in 

Miles per gallon, nadian Ajitos 
metive Trade eontinues to 

with the latest news about 
Mysterious eafburétors e 
Waitihg sé impatiently f6f, with 
encthéer exclusive in the 
Ottober issué. 

And on top of that 
hew cats to look at ani 
a study of efeoks if 
business, a = 

Goings hefe and a d wi 
uhustial pletures: a dozen 


efe’s more 
study Up, 


many 
pages of 
real serviee Ga 
Run your eat on wood! No, it’s 
hot a joke or & fo K 
part in this werla development is 
reported in the Oetobér issue of 


Canadian Automotive 
Trade 


481 Univeralty Ave., 
Toronto, t. 


Canadian 
Industrial Opportunities 


Finest Harbour on Great Lakes 


MIDLAND, CANADA 


In @ quiet but firm market, prices 
and _ of high grade Government 
bonds afe lower ores the 


pes woes, Oat movement of The 
al —— grade 


ent follows! 
é 
oe 


a ibe ve 
gr 


me 


Resse NS ERA ge LA 


Alberta Bonds : 

In the confusion arising out of ita 
banking legislation, whieh wae 4 
allowed by the Dominion Govern- 


peate to have forgotten about tg 
plan for the settlement of the fund 
ed debt of the provinee, Last May 
it was stated that such a plan would 
be anounced shortly and with this 
in view the registration of bond- 
holders was undertaken Nothing 
has been neard of the scheme for 
eeveral months. 

Mowever, the attitude of the Gov- 


Pe 


i 


i 
if 


of 


be 
Ject to - eerie of the Ontario Gov- 


ernmen 

As has been the case m 
of the debate over the Abitibi reor- 
ee, recent criticism of the 

epresentative Committee’s plan 
has been directed t 
the amount of $14 millions of bonds 
to be created senior to the present 
securities. / 

Drayton Proposalc 

Among the latest moves in 
sition to the Representative - 
mittee’s plan, the Drayton commit- 
tee has published an alternative 
providing: 
ant each $1,000 ben of 5% 
convertible second m 
5 shares of new common, 

For each 7% preferred—6% com- 
mon shares and rights to buy five 
more, 

For each 6% preferred—4% shares 
plus right to buy three more, 

For each common—1/5 new share, 

For éach 10 common shares— five 
new shares and rights to buy 
another three. 

Merits claimed for this 
are that it eliminates the prior pe 


‘| and that it reduces the total deb 


and the proportion of the debt bears 
ing fixed interest. 


G. T. Clarkson Reports 
G. T. Clarkson, receiver and man- 
ager of Abitibi, has iasued a cafe 
fully impartial report on the present 


.| position of the enterpriee, 


Mr. Clarkson reports that efigi« 
neers advise that o further 
tion’ be’ given’ io renebititation of 


1 
the plant at Sturgeon Falls as @ 


test attfaction for the spetu- 
later. Both have the ability, he 
saya, to pay but neither is willing. 


Party, a@ fadical anti-foreign of 
ganiaation, and no matter how will- 


ip«| ing its hands are tied. Célombia, 


whith has persistently turned a deaf 
ear tO suggestions that some éettle- 
ment be made with foreign bond« 
holders, still offers some prospects 
of a settlement and therefore a cer- 
tain spéculative attraction. 

Qn the four vital eounts of public 
fibaficé, supply of foreign exchange, 
political situation and willingness 
to pay, South American countries 
are ranked in The Investors’ Chron- 


iele, as 


Ae tn ED 


MAR sicscces 
BSCE ER eEE EES 

i eeeebeeeete 
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nite mill it would h 
be a wattle ne estimated at a 


pene and Oosts 
Mr, Clarkson estimates ship- 
ments of newsprint for 1987 at be- 
inclusline Bebie thar pele te cones 
neluding ne 30 er 
manufacturers or for made over- 
seas Shipmént, Present indications 
are that mines 5 ty inelud- 
ing thosé of G. HL Go. will 
ceed 600,000 tons, exclusivé of 
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$3 a share on the 64% preferred in 
the zone oa July 31, Roget com- 
pared w a share @ pre- 
ceding year. The improvement in 
is in a gain of 

some $61,000 in working capital. 
The balance sheet shows substan- 
increases in current assets and 


ost} current liabilities. In explanation, 
D. B, Hanné, president, states that |’ 


in view of large reductions of stocks 
of wheat in Canada and uncertainty 
in regard to this year’s crop it was 
considered necessary to carry a 
larger inventory of wheat, This, he 
adds, is reflected in turn in the in- 
creased loan, which was 
$1,943,000 at July $1. 

Mr, Manna states that the early 
— of the company’s year were 
more favorable than in the preved- 
ioe Ae "dase however, 

came incr ifficult to 
t export saleg, due to ti er 
wheat prices and wide fluctuations. 
The company, he 
tained its domestic v 
¢ommon with the industry has 
fered a loss in export sales. 
Bakeries and Galt 

Operating results in the baking 
division were satisfactory in the first 
nine months of me pest, says Mr, 
Hanna, but in the three months 
were affected adversely by higher 
costs of materials, 

to the company’s sub- 

ary, Dominion Salt Co, Mr. 

states conditions in the salt 

i continued unsettled with 

low prices but that some stability 

may brought about im the near 
future. 

On the outlook, Mr. Hanfia com- 
ments that Canadian 
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Holders of the present Bissell com- 
mon would get for share, or a 
total of 10,165 new common shares. 
. H. G. Pepajl, Toronto, would re- 
ceive 60 hew: preferred shares for 
services in connection with the pur- 
chase of Fleury’s. 

The new preferred would be con- 
vertible into common stock, one pre« 
ferred for four common until Dec. 1, 
1941, and them one share for three 
up to 1945. 


Deal For Fleury’s 


The Fleury firm would turn over 
to the new company $190,447 of net 
quick assets and plant and equip- 
ment valued on its books, after de- 
preciation, at $114,490. The new com. 
pany would pay for these assets the 

lowing: $34,447 in cash; $65,000 in 
5% debentures; 1,000 shares of 5% 
Pp and 3,000 shares of com- 
mon stock, The debentures would be 
eg rag into common stock, $100 
for four shares. 

Upon the exchange of stock In T, 
E. Bissell Co, and issue of securities 
for Pieury’s, the outstanding capital 
would be: 

Fleury-Bissell Co. Capital 
5% debentures 
Be preferred, $100 par 
on, no par Value 
Annual interest on the debentures 


would be §3,250 and preferred divi- |) 


dends $17,860. H. C. Hatch, Bissell 
ot pe yar comments that it is the 

ef of directors that with savings 
in overhead and steadier operations 
throughout the year the total of §21,- 
110 for interest and dividends should 
be available from the inception of 
the reorganization. 

Mr. Hatch states directors have 
deferred capital reorganization of 
Bissell until] some means could be 
devised of stabilizing and increas. 
ing earnings. He says the company’s 
lines, which are chiefly disc harrowa, 
can be sold only in a short period of 
the year. He says directors believe 
the defects will be overcome by the 
acquisition of Fleury’s. The Fleury 
products are principally plows and 
feed grinders. ' 


Bissell Earnings 


T. E. Bissell Co., Blora farm. imple- 
ment ‘firm, reports substantial im- 
provement in earhings for year 
ended May 31, 1987. “Net profit 
amounted to $4.53 a share on the 7% 

ed compared with 10 cents a 
share in the pr g year. 

Stating that prior to 1930 western 
Canada provided about 65% of the 
company’s market, Mt. Hatch says 
it has been necessary in later years 


re. to depend to-a greater eXteht upon 


Comparative figures follow 
: eons oak urplus Aceount 
Years Bided auly wt 
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10,000 oobaee 
Net profit 72,608 
Add: Previous — 294,616 


t Sheet 
om .. 
atvets. . 
int, taxes 
88.401 
f 216 
,000 
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ex 
sales to manufacturers; it is @%-| abie 
the first two 


pected that sales for 
months of 1938 will be somewhat 
reduced owing to exXtes plies 
expected to be in the hands of eus- 
to 's at such time, 

ompany officials estimate that 
costs of production of newsprint 
bleached a pulp for 1038 
be increased at least $2 per ton, Mr. 
Clarkson etates, 

. Production 

If earnings for the last six months 
“of the cuffent year continue at the 
game rate ch applied in July 
and A 1987, they will amount 

depreci 


to about Sip before 
ation, bond in 
ing mills, pintereat eaet 
end a ts. 
BH. Mead, a 
Abitibi, afte 
mately $75; 
Provincial Pa Co. for rity 
available for dividends to Abitibi, 
pte, ne) libely. te conte. oan 609. to 
$125,000, Mr, Clarkson 

Because of uncertainties as to fu- 
ture annual sales, prices and costs, 

. Clarkson no attempt to 
catimate future earnings. 

Production fot 1937 of 
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Essex Utilities 
Has Fiscal Agent 


C. W. McDiarmid to Act 
for Windsor Utilities 
. Commission 


©. W. McDiarmid, who acted as 
fiscal agent for Windsor in its re- 
funding plan, has been appointed to 
act in a similar capecity for the 
Windeot ties on in ¢on- 
nection with the refunding of the 
Essex Border ‘Utilities Commission's 


debt, 

Mr, McDiarmid will draw up e 
plan for refunding the Essex Borde? 
lng of eppcoumatay 4 milion a 

a ons 
tures $200,000 in loans trom 
Bank of Commerce. 
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eastern Cahada and export trade. 
Inventories and feceivables, he 
states, ate in good condition and adé- 


ist, 


Dominion Stores. 
Sales Up 2.16% 
Latest Period Improves on 


Showin 
ceding Periods 


f $ : ; 
ue ae s ; 35a ‘ - RAE 
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An inétease of 
shown in sales 
Ltd. fot the four-week period ended 


Oct. 2, 1937, as compared with the 
corresponding 
company operated 476 stores ih the 
1937 period, a reduction of 15 from 
the 491 stores operated a year 


earlier. 
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MEMBERS: 
NEW YORK STOCK &x 
TORONTO STOCK EXCHANGE 


Three Pre- 


064, or 2.16%, is 
Dominion Stores 


iod of 1936. The 


For the 10 periods ended Oct. 2, 
1087, total sales have been 


or 0.64% greater thah in the cor- 
responding petiod of 1936. 

The increasé in sales reported for 
the latest period is a reversal of 
the trend shown for the three pre- 
ceding periods, each of which had 


The sion 


made a less favorable showing than 
a year earlier. 


Comparative sales figures follow: 
Monthly Sales 


Four week 


eriod ended: 
» BS vc siovcs 1,457,987 


Bept. 4 
Och, wee 


*Decrease. 


quate provision has Been made 
against possible losses. 
Improvement in working capital 
reflects the major portion of thé op- 
erating profit for the year. 
Comparative figures follow: 
Income and Surpius Account 
Bndéd May 31 
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» 
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500,204 
T sevseee 1,452,738 


oie 


14,915,610 
eee errr eee ee 
Bond Sela | 
Cobourg, Ont, 

The town of Cobourg has sold $6,- 
649 of $%, 10-installment debentures 


to J. L. Graham & Co.. The price 
has not beén announced, 


Years 


Ingome tax reB. «s,. 
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to. secure 
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Williams, McLean 
- Clients Are Pro- 


Stock factanes firm, suspended ~— 
by the managing committee of the = 
change lest week and in the three _ 

week-end — 


; ah 
3 Sat, 
er PSR 

s 
exe 


, 


was 


liams, McLean & Bell, i 
is generally at- ~ 
tributed to the surprise audit on 
Sept. 20 of exchange members’ ac- 
counts. It was the first mid-month 


bers’ accounts have been 


With the consent of the 

the: firm, Fred Page 

been authorized to li 

business. This has been done in 

payment in 

clients and creditors. 
“Mr. 
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Officials of the exchange are 
the audit permitted 4 


tion of the books of the company, in 
his opinion clients and creditors Will 


aa 
oat 


Urq 


présent president, is given 
the change of date for the teceht = 


Deiat forward 4 
*After executive fees of $4; 


tors’ 
year. 


or légal fees Were pai 


Working Capital 
mest 


Important Notice 
to , 


Holders of Abitibi First Mortgage Bonds 
and/or 
Certificates of Deposit 


If the Ripley Plan of reorganization ts adopted you Will sacrifice your 
First Mortgage position, 
For éach $1,000 First Mortgage. Bond held by you, you will teceive= 


$500 in Setond Mortgage Cofvertible Bonds (to be dated July 
ist, 1937) 
$700 in Unsecured Convertible Debentures (to be | july 


i N 


-Cuin 


5 shares of Common,$tock 
To prevent this sacrifice you mi 


in, 


lative for 


Bond Tenders 2 
12 nook, Oct. 14, oo Ci a 

Test, due Janeth 1008 "Of Catieda, 

Ottawa. SS 


take immediate action to attend the © 
meeting at the Royal York Hotel at 1) a.m. Friday; October 15th, either 


or by proxy and vote against the Ripley Plan. 


Abitibi Bondholders’ Defensive Committees has prepared a plan for 
yirig the Ripley scheme of reofganization— 
"% 1, By eliminating the Prior Lien. 


* 2, By teducing the votal funded debt. 


" 9. By reducing the amuunt of Gxed interest bearing debt. 
4. By giving all First and Second Mortgage Bonds to present 
bondholders. 


5. By reducing the number of Common shares. : 


Under this Plan the bondholders receive for each $1,000 bond now helde= 
$750 in hew First Mortgage Bonds (dated December tet, 1937) 
$475 in Second Mortgage Cumulative Income Convertible Bonds 

(dated December ist, 1937) ; 

§ shares of Common Stock. ° oat 

Further particulars of this Plan will be furnished on request, eleo full 

particulars as to how to vote either in person or by proxy. 

_ Ifyou are unable to attend the meeting in person the Defensive Committee 
is prepared to act for you. 


~ Communications should be addressed to Sir Henry L. 
312 Yonge Street, Toronto. 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 


4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable tariffs for balanced development. 
. Stricter laws to protect investors. 
. An even break for Canadian national news- 
papers and periodicals. 
. A modernized constitution. 
. Integrity in meeting public obligations. 
. Wider markets for our farms. 


Dropping Trade Barriers 


NNOUNCEMENT of the new Australia- 
New Zealand trade pacts the other day 
raises an important question affecting the 
current status of Canada’s foreign trade 
relations. 

It draws attention to the fact that in a 
great many cases our trade has reached a 
point where further concessions on the part 
of Canada seem necessary if we are to hold 
present gains and look to further sales of 
our goods abroad. With both Australia and 
New Zealand our trade was one-sided and it 
was necessary for Canada to make new con- 
cessions to retain present benefits. 

This is a point of view that has not been 
palatable in Canada or in any country with 
high tariff barriers. Under the present ad- 
ministration at Ottawa much has been done 
to restore foreign trade by reciprocal trade 
pacts and evidence is not lacking to show 
the success of such a policy. That more con- 
cessions may still be necessary is the con- 
sidered view of many who point to the fact 
that whereas value of exports in the fiscal 
year 1937 crossed the billion dollar mark, 
compared with $1.1 billion in 1930, our 1937 
imports were only $672 millions compared 
~ with $1.2 billion in 1930, , 

A consistent exponent of this view is R. J. 


.. Deachman, M.P., who stated recently: 


“We have gone as far as we have gone since 
1933 because we have removed some of the 
obstructions to trade. We can go as much far- 
ther as we want to go by continuing more 
rapidly along the direction we have started.” 


It is not only Australia and New Zealand 
who are hammering at our door for freer 
entry. The same is true of Cuba, The Nether- 
lands, Belgium, The answer, of course, is 
not always easy to find. Canada has been 
negotiating with Australia and New Zealand 
for months on end to reach a happy com- 
promise’ It took many months of hard work 
and intense negotiation to broaden our trade 
pact with United Kingdom prior to the ex- 
piry of the Ottawa agreement, which, in the 
eyes of Great Britain, drove a hard bargain 
as far as the Canadian market was concerned. 

It is none the less a job that is well worth 
doing. If it is well done it can open the way 
to an expanding export trade for this coun- 
try without undue damage to Canadian 
manufacturers and producers. In fact, Can- 
adian manufacturers are intensely interested 
in the drive to open up new export markets. 


Dictatorship in Alberta 
OST people have been of the opinion 
that anything even remotely approach- 
ing a dictatorship would be impossible in 
Canada, yet Alberta is moving in that 
direction. 

Not only has the Aberhart Government 
again attempted to invade the legislative 
field of the Dominion Government and to 
deny the people of Alberta free access to the 
courts, but it has also challenged the free- 
dom of the press. 

Freedom. of the press is a fundamental 
democratic principle and the action taken by 
the Aberhart Government to control the press 
is similar to the policies of such dictators as 
Hitler and Mussolini. 

Premier Aberhart claims that no attempt 
is to be made to muzzle the press, but that 
the Government merely wishes to guard 
against the publication of false news. The 
text of the bill, however, reveals otherwise. 
It is a deliberate attempt to force the news- 
papers to become propaganda agents of the 
Government and the Social Credit party. 
Furthermore, any individual injured by such 
action is to be denied the protection of the 
courts since Government statements are not 
to be subject to the Libel and Slander Act. 

The bill gives the Government authority 
to suspend the license of any newspaper in 
| the province, so the publishers will have little 


» alternative to submitting to the dictatorship 


of the Government. 


book, “The Alberta Experiment.” When the 
Dominion Government disallowed Alberta 
legislation recently, Major Douglas immedi- 
ately cabled Premier Aberhart to pass “the 
press act.” Like a dutiful servant Premier 
Aberhart reconvened his legislature and pro- 
ceeded to carty out the instructions of his 
chief. 

This ill-conceived move may yet prove the 
undoing of Mr, Aberhart et al. 


Good Publicity 

NE factor which contributed in no small 
measure to the success of the Liberal 
party in the recent Ontario election was the 
well-planned, effective advertising campaign. 

In its newspaper and periodical advertising 
and campaign literaturethe party showed an 
originality and punch that are notoriously 
lacking in most governmental or political 
publicity. Layouts and typography were 
modernized with effective dramatization, and. 
throughout the whole campaign there was a 
notable absence of “conventional” treatment. 
The use of new techniques such as “comic 
strips” and the special series of “spot” -ad- 
vertisements which ran in sequence from day 
to day were especially noteworthy. 

This publicity became especially effective 
in contrast to the nightly flood of oratory 
which cheapened the campaign as far as its 
radio effort was concerned. It was a credit- 
able tribute to the effectiveness of the printed 
word. 


Cash For Arrears 
ECENTLY there has been a tendency for 
Canadian investment trusts to take more 
active part in negotiation and -criticism’ of 
corporation reorganizations, especially where 
proposals have been brought forward for capi- 
talization of-preferred dividend arrears. 

To the credit of leading investment trusts 
is the fact that where they themselves owe 
arrears of dividends to shareholders they are 
paying cash. One noteworthy example is In- 
vestment Foundation Ltd. Another is Deben- 
ture & Securities Corp. of Canada, which has 
just made a cash payment of a full year’s 5% 
preferred dividend. 

The igvestor will agree with the comment 
of an investment trast manager who writes to 
The Financial Post: “The treatment of arrears 
through payment in cash is certainly the fair- 
est way when the nature of the company 
makes it possible to do so.” 


Labor Discusses Two Issues 

WO aspects of the labor relations prob- 

lem which have periodically puzzled 
many employers — the basis of organized 
labor’s objection to the so-called “company 
union” and to incorporated or legally regu- 
lated unions—are discussed in the Canadian 
Congress Journal, organ of the Trades and 
Labor Congress of Canada (international 
union body). : 

In what is almost a formal declaration of 
the reasons for dislike of “company unions,” 
the journal says: ; 

“The company union is formed by the com- 
pany to prevent organization in a real union 
and is favored by employers because they 
know there is nothing to fear from such unions. 
It can be destroyed by the employer at any 
time, since he runs it. It is not a true agency 
for collective bargaining, since employee 
representatives under company union plans 
are required to follow the instructions of the 
management. 

“It is limited to one shop, plant or establish- 
ment, while employers themselves are so 
organized on a nation-wide basis in trade asso- 
ciations that individual groups of employees 
are powerless.” 

The statement appears to refer primarily 
to a particular type of company union, a type 
which in Canada flourishes to a limited ex- 
tent. Echoing the attitude of labor generally, 
the declaration inferentially lumps under the 
single head of “company union” all the vari- 
ations of the joint plant council, employee 
committee and employee representative plans 
which are today effective in many Canadian 
industrial establishments. In the majority 
of cases where such plans are operative, there 
is little or no evidence to show that employees 
are restrained from full freedom of expres- 
sion of their views, that employee units are 
“run by the employer” or “required to follow 
the instructions of the management.” 

On the question.of incorporation of trades 


a time for long-term business plans. © 

Ottawa's view is that it does not like to make 
commitments beyond the life of the present Gov- 
ernment. Assuming this is the real reason, it 
does not sound very convincing. 

* «a o 

The Financial Post, not attempting to assume 
the prophet’s réle, is not, however, without 
honor even in its own country. ; 

A resident of Rapid City, South Dak 
troubled about his securities, penned a letter, 
and addressed it: “To the editor of any invest- 
ment firm, Toronto, Canada,” and then, in a 
side note: “Postmaster, please deliver.” . 

The first place the postmaster tried was, of 
course, The Financial Post. 

oe s a 

The Greek Minister of Education has appointed 
a commission to revise the Greek classics, ex- 
purgating all references to liberty and de- 
mocracy. It is reported that some difficulty is 
being experienced with Aristotle and Plato, but 
it is anticipated that this will soon be. solved. 

Next the Commission has orders to revise 
Shakespeare and Shaw. ‘ 

Try as he will, Mr. Aberhart cannot keep up 
with these European fellows. 


Maritime Provinces are rapidly forging ahead 


in regard to highway development. The Saint |. 


John Telegraph-Journal reports that a few years 
ago New Brunswick had not more than a dozen 
miles of its 1,500-mile highway network with a 
hard surface. 

Today nearly one third or a total of five | 
hundred miles has been paved and sections | 


totalling almost half that mileage are under | 


construction or are being hard surfaced. 
* & * 

Another illustration of the break-down of 
democratic government in Alberta is the “secret” 
pledge signed by Social Credit members of the 
Legislature last August. 

Members of the Legislature have promised to 
support any plan that might be evolved by the 
Social Credit Board and its “so-called” tech- 
nicians and to support the legislative programme 
of the Government on financial matters. In other 
words, these members of the Alberta Legislature 
are no longer exercising their own judgment and 
have surrendered their responsibility as legis- 
lators to the Social Credit Board. 

eee 

The Foreign Affairs Association of Japan has 
published a pamphlet on “What Happened ‘at 
Tungchow.” It is a wearisome tale of what the 


naughty Chinese troops did to the Japanese resi- 


dents of the capital of the “autonomous” state 
of East Hopei. 

Perhaps the Chinese troops were merely be- 
fuddled not knowing whether East Hopei, for 
whom they acted as a “Peace Preservation 
Corps,” was Chinese, Japanese or Independent. 

In the hundreds of propagandist pamphlets 
The Financial Post has received from Japanese 
sources in recent years, there has never been 
a line of explanation of what Japan’s ambitions 
are on the mainland, why it has invaded 
Chinese territory, or what it recognizes as its 
own obligations to the peace of the Far East 
and the world at large. 


Sayings of the Week 


“Eugenics must be placed on a firmer founda- 
tion as a human science than it is today.”— 


‘Julian Huxley. 


“Like a half-open spigot, worry will ‘drain 
away the largest store of nervous energy.”— 
Sherwood Eddy. Ba 


“An epigram is a half truth so stated as to 
irritate the person who believes the other half.” 
—Shailer Mathews. eae 


“Preparations for defence are as dangerous to 
the cause of Peace as preparations for aggres- 
sion.”—A, A. Milne. ed te 


“There is no logical consistency in what a man 
does with his life. I run no emotions, like every- 
body else.”—Clarence Darrow. 

* * a. 


“Compared with fifty years ago, people are 
living longer because they are learning better 
how to live.”—Henry Ford. 

* 

“The day of building great fortunes is passing, 
and I'll be glad to see the submerged third get 
their share.”—Bernard M. Baruch. 

a 


“On this our fate must rest—that most people 
ee in every nation do not want war.”— 
Cordell Hull, Secretary of State, U. S. A. 


stiend a untvetey 


the marriage 
the happiness and well-being of society as a 
whole?”—Bishop will m T. Manning. 
“Communism means a return to the civiliza- 
tion of the jungle and is an open war upon ex- 
See eee aoe aenes oo and 
kind.” — Nicholas Murray , Columbia 
University. 


have 


red 


Post-Scripts . 


Mr. Sherman Gets a Cane 


In 1912 a 40-year-old steel man 
came to Hamilton, Ont., and started 


in business for himself. His name: 


was C. W. 
Sherman. To- 
day his com- 
pany is one 
of the most 
thriving busi- 
ness enter- 
prises in the 
city. Its name 
is Dominion 
Foundries 
and Stee! 
Ltd. 


No finer 
tribute could 
be paid Mr. 
Sherman 

— han the hon- 

z or that came 

C. W. SHERMAN to: him the 
other day. It was the 25th anniver- 
sary of the company and instead of 
the management throwing a party 
to celebrate thé event the workmen 
themselves did the job to show their 

appreciation of their “bosses.” 

Some 280 workers and their 
wives gathered under the auspices 
of Dominion Foundries’ Overseas 
Veterans Association. To C. W. 
Sherman, president of the company, 
they gave a cane. To F. A. Sherman 
(a brother, who joined the firm two 
years after its inception and is now 
vice-president and general man- 
ager) they gave a handsome carafe. 
A similar presentation was made to 

A. G. Wright, vice-pres. and secre-: 


C. W. Sherman was born - at 
Schroon Lake, Essex County, N.Y., 
about 65 years ago. His first job was 
telegraph operator on the railway. 
He soon jumped into the steel busi- 
ness and worked his way up through 
the hard, hot school of the blast 
furnace, the rolling mill, and the 
foundry. Finally in 1912 he organ- 


ized his own company in Hamilton. 
me ” . 


Hepburn History 


A friend of ours has loaned us a 
spaciously-conceived tome about the 
Great Families of Scotland and calls 
our attention to the record of the 
Hepburn family. 

He happens to be a Conservative 
who disliked the results of last 
week’s election in Ontario and he 
has marked all the passages which 
show the Hepburns up im a bad 
light. 

The family were noted for their 
“turbulence” and not infrequently 
for their “disloyalty.” They took 
their share in “feuds and broils”; 
they were “selfish, disaffected and 
covetous.” 

It is not hard to give the Hepburn 
family a black name because the 
most famous of them, the Earl of 
Bothwell, was indeed an intriguing 
scoundrel if there ever was one, He 
was the black-bearded chap who 
married Mary Queen of Scots but 
eventually died penniless and in 
exile. All that happened over 300 
years ago. 

What all this has to do with the 
Hepbums in Canada we cannot say. 
It does not prove anything politi- 
cally to us because we notice that 
two Hepburns have been elected to 
the Ontario house; one a Liberal 
and the other a Conservative. 

- * - 


**Man of the Week” 


Had there not been an election in 
Ontario to focus attention upon Hon. 
Mitchell W. Hepburn, the “man of 
the week” in Canada would un- 
doubtedly have been the lieutenant- 
governor of Alberta.‘ For the Hon. 
J. C. Bowen broke all precedents 
in Canada, and became the first 
lieutenant-governor since Confeder- 
ation to assert himself as more than 
a figure-head when he “refused as- 
sent to Mr, Aberhart’s latest batch 
of “Social Credit” bills. 

Who ordered Mr. Bowen to take 
such’ drastic action to slow the 
march of dictatorship in his prov- 
ince? Those who are in a position 
to know say that he acted entirely 
upon his own initiative. “His Honor 
is absolutely fearless, and if he had 
a conviction that a certain course 
was right, nothing could turn him 
from it,” a friend of his remarked to 
us. 

Before the war, Alberta’s lieuten- 
ant-governor was a Baptist clergy- 
man in Edmonton. He went over- 


which recalls the quip of the emi- 
nent divine in Toronto that he 
always felt that he, too, was in the 
fire. insurance business when he 
went about saving souls. In fire in- 
surance, Mr. Bowen was exceecingly 
successful, He then turned to poii- 
wee a served 2s a Liberal ML. A. 
in many community end religi- 


att 


he and his wife are interest | j,, 
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CLEANING UP THE FIELD 


ous activities. Holding strong con- 
victions on many subjects, they 
have refused to serve liquor in Gov- 
ernment House. 

. ec 
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Duke of Windsor 

That extraordinary personality, 
the Duke of Windsor, has again 
crashed into newspaper headlines 
and promises to become the “man 
of the month” 
on the North 
American 
continent, 

A recent 
letter from |; 
Whaley- & 
Eaton Service « 
of Washing- 
ton indicates 
important po- 
litical impli- 
cations be- 
hind the 
Duke’s forth- 
coming visit 
to Germany * 
and the ae 
eae DUKE OF WINDSOR 
brands it a matter of “major inter- 
national importance.” Apparently 
the Duke has by nq means relin- 
quished his connection with political 
affairs especially as they affect the 
working man. 

There are two possibilities. One 
that the Duke may yet be the cen- 
tre of a wide political split in Britain 
with himself on the one hand as a 
champion of the working man and, 
on the other the anti-Edward fac- 
tion$ which received such- strong 
championship. earlier in the’ year 
from Earl Baldwin and the Arch- 
bishop of Canterbury. 

Or again the Duke may yet play 
an. important réle as 4an ambassador 
(official or unofficial) to strengthen 
British connections both in Germany 
and the United States. 

In any event it looks as if Edward 
of Windsor were still something 
more than the world’s number one 
playboy. 


Frank Hay’s Habits 

We wanted the other day to 
quote a statement made by a noble 
English lord in a Toronto address. 
The exact phraseology proved elu- 
sive. We mentioned this casually to 
Frank Hay, secretary of the Robert 
Simpson Company, whereupon he 
said, “Call me at my office in the 
morning and I'll give it to you. I 
jotted it down in shorthand at the 
time.” 

A little enquiry revealed that jot- 
ting down/in shorthand an accurate 
verbatim. report of a. striking 
sentence 0 paragraph in a 


ye 
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nr ii Mi | 
2 Gna) Mi if 


public address is a favorite habit 
of Mr. Hay. He has a large 
enough collection now to make up a 
book of quotations if he wanted to 
edit one and if he ever had time to 
do it. He will probably never find 
the time for keeping track of the 
several hundred bank accounts that 
a firm such as Simpson’s needs in 
buying all over the world and sell- 
ing all over Canada, and per- 
forming a thousand other secretarial 
duties for the company keeps Mr. 
Hay too busy. : 

Where he got the habit of jotting 
down epigrams and aphorisms we 
cannot say. Perhaps it dates back 
to his duties as a very junior reporter 
in Dumfries, Scotland, when he re- 
corded the salty quips of Hon. Just- 
ice Darling and sat admiringly at the 
feet, of his paper’s London corres- 
pondent, Sir James Barrie. 

Or perhaps it goes back to the days 
when he acted as private 
for Sir Joseph Flavelle. Sir Joseph 
has long maintained the practice of 
keeping copies of particularly en- 
lightening public addresses to which 
he has listened. 

oa 
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B.C.’s Pattullo 
Premier T. D. Pattullo, of British 
Columbia, is in the East again. He 
has been boasting to newspaper 
reporters that 

he. is ambi- 

dextrous. He 

says he 

writes and 

plays. golf 

| with his right 

hand but 

when he 


doing a little 

ambidex- 

trous work 

with the fa- 

ire ed eee mous provin- 

PREMIER PATULLO ja) health in- 

surance bill which has been a lusty 

bone of contention in the province 
for several years now. 

Mr. Pattullo says the bill has been 
deferred, not abandoned. He says it 
will go before the 1937 Legislature 
which opens on Oct. 16 and that the 
Goverrment may defer it until the 
results of the Rowell Royal Com- 
mission are available. 

(Ontarjo’s Mr. Hepburn, who has 
promised an unemployment insur- 
ance measure to his electors, should 
follow a similar policy.) 

Mr. Pattullo also says ,jhis pro- 
posal for annexation of the Yukon 
will also be held over until: the 
Rowell probe has made its report. 


As Others See Us ....- -« 


The Communistic Party 
New Waterford Times 

The Communistic party leaders 
are attacking The Financial Post for 
protesting against the admission of 
Earl Browder, general secretary of 
the Communistic party of the United 
States into Canada to address their 
national convention. 

When one studies the murderers 
who pule in Russia and in Commun- 
ist Spain, and Mexico where a man 
dare not bless himself and expect to 
live, law-abiding people wonder 
why men like Tim Buck and Earl 
Browder are not shipped off to a 
Communist paradise like Russia 
where they. probably wouldn’t talk 
much at all. 


A Progressive Employer 
Trail Times 

It is obvious that in S. G. Blay- 
lock, operating head of Consolidated 
Smelters, Canada hes one of its most 
able and socially-minded business 
executives, remarks The Financial 
Post. The evidence of his success 
lies not only in the financial satis- 
factions afforded the shareholders of 
Cons. Smelters but in the handsome 
benefits gramted to laborers in the 
employ of the company through the 
forward-looking character of its 
labor policy. 

The work Mr. Blaylock is doing 
in setting forth the true relationship 
that ought to exist between indus- 
try and labor and that does exist in 
all enlightened industries is a work 
of enormous consequence to the 
country as a whole. 


Could Aberhcrt Win an Election? 
Drumheller Plaindealer 

Since The Financial Post, on 
August 19, mailed its questionnaires 
to editors of Alberta's weekly news- 
papers much water has flowed un- 
der Alberta's political bridges. The 
majority of editors who replied to 
the qucstictinsire were convi:ced, 
at tho t!me of writing. th-t an Aber- 
hert party could be re-clesied, with 
a substantial working mejority. 
Action of E. L. Gray, Liberal leader, 
to listen to dyed-in- 
the-wool Liberals, has materially 


changed the situation. The protest 
meetings organized by The People’s 
League have demonstrated that 
there is, even in rural constituencies, 
a growing discontent toward the 
Aberhartian ballyhoo. 

The political barometer is, how- 
ever, decidedly shaky. Aberhart has 
temporarily shelved his promise of 
basic dividends for all preferring to 
play with what he claims to be a 
constitutional issue. Electors, while 
interested in such matters as bank- 
ing control, are more concerned 
with immediate problems of getting 
bread and butter. 


Did Publish It, Says Globe 

The Globe and Mail, Toronto 

In a friendly article on the radio 
address of the Publisher of The 
Globe and Mail, The Financial Post 
accuses this paper by implication of 
being unfair in not publishing Mr. 
Denton Massey’s reply to our 
charges regarding his interview 
with the British Minister of Labor. 
We not otfly printed the reply, but 
used the complete text on this point 
under a. ffont-page display, after 
spending two hours on the long-dis- 
tance telephone and otherwise to 
get the manuscript ch Mr. Mas- 
sey had failed to provide. So The 
Post’s criticism is unfounded. 


Editor’s Note-~-Mr. Massey first 
replied to The Globe and Mail on a 
Monday night. The next morning 
The Globe ran a vigorous editorial 
of criticism of Mr. Massey and on 
an inside page gave what Mr. Massey 
called a “garbled fraction” of his 
reply. Mr. Massey repeated his ex- 
planation on Wednesday night and 
so far as The- Post has been able to 
discover from its own files of The 
Globe and Mail, this was ignored. 


Mr. Massey then gave a third} she 


speech on Thursday night attempting 
to set his position right. On Friday 
morning. The G!ebe and Mail gave 
| it'gencrous space. 
The Financial Post was unjust to 
Satie nea cae 
though 
somewhat belated—report of Mr. 
Masscey’s speech. 
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Editor, ae Post: 
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. Blaylock’s fine and h 

ds along the lines of 
been touched by the 
ord Group, and it is remarkabis 

that has come over ¢ 
firms and individuals concerneg, 

It is the human touch we need go 
days in everything, oy, 


And then go a little farther ang 
apply these principles to everything 
every day, and to every individu) 
Is this possible? What do you think? 

STANLEY YOUNG, 
Peace River. 


/ Labor in Canada 
Editor, The Financial Post, 

Canada is deeply concerned ove; 
her labor situation. The concern has 
arisen mostly as a result of the ip. 
vasion by the C.LO. and the A. P. of 
L. of Canadian labor rights. Since 
these two American-born organiza. 
tions are so intent on establishing 
their sway over the destinies of the 
Canadian worker, the majority of 
Canadian businessmen have come to 
the conclusion that this country 
must form a labor policy that is 
strong enough and consistent enough 
to cut labor free from foreign bonds, 

The main root of most of the 
trouble lies not so much in prejy. 
dice against American unions, but 
in the ambitious tactics employed by 
these unions to gain their ends, and 
the apparemt inability of the Goy- 
ernment to halt these tactics. The 
end these unions strive for is not 
the salvation of the working man, 
but rather their desire to dominate 
collective bargaining among work- 
ers, and negotiation with employers, 
The C.1.0., in particular, has gone 
to great lengths to overwhelm exisi- 
ing satisfactory employee-employer 
agreements in Canada to seize for 
itself all machinery. After the C.LO. 
firmly established itself in this in- 
famous réle, the A. F. of L. is now, 
to save its own skin, following the 
same course. 

A successful labor policy for Can- 
ada is a political task. Yet the sup- 
port of industry and commerce is 
naturally mecessary. If Canada 
wishes her labor to be free from the 
dominion of American unions, then 
it behooves her to evolve machinery 
so satisfactory that no outside power 
can throw it out of order. 

Britain’s labor policy is an admir- 
able model to follow. In Britain, the 
labor union is not such an almighty 
power as it aspires to be on this 
continent. The effectiveness of Brit- 
ain’s policy lies in her recognition of 
arbitration and wage control. Unions 
and employers work together to 
maintain negotiation machinery 
which, with government support, 
rarely fails to smooth out labor 
troubles, 

‘ When strife between worker and 
employer shows its head, the min- 
ister of labor steps in to set up an 
arbitration court. The court con- 
sists of not only representatives of 
the union and of the employer, but 
also trained negotiators called upon 


nized panel. The governmen 

co-operates to the extent of supply- 
ing technical advisers to help the 
court arrive at a fair, firm decision. 

The decision, however, is not 
binding. It has never been a Brit- 
ish principle to make decisions that 
arise from voluntary arbitration 
compulsory, But with a group 50 
well organized, so well mannered as 
this court of enquiry, the decision 
would naturally be highly favored 
by both the union and the employer. 

The government goes farther, also, 
to make these courts less and less 
necessary. It sponsors meetings, 
known as trade boards, between the 
unions and the employers for the 
purpose of setting up wage scales 
for the various industries. Thus, the 
steel. workers’ union and-the steel 
trust representatives meet the gov- 
ernment to draw up a scale of wages 
for the entire steel industry. In this 
case, the board’s decision is binding 
upon every employer coming under 
it. The courts have the power, then, 
of moving against any employer 
who refuses to pay his workers ac- 
cording to the scale. 

Because the government is an act- — 
ive party in both conciliation be- 
tween employee and employer, and 
the establishment of practical wage 
scales, the British labor situation is 
almost entirely successful. Success 1s 
due, too, to the participation of the 
employer in deciding wage scales. 
The British system has so much to 
recommend itself, mostly because of 
its simplicity, that one may well 
wonder why there is recourse, In 
Canada, to such unhealthy labor 
practices. 

Neither labor nor business nor the 
government can alone settle the 
labor problem. It is an affair con- 
ceived purely for co-operation 
among the three parties. Use of the 
British form in Canadian govern 
ment naturally makes possible the 
system employed in Britain for solu- 
tion of the problem. This is one 
good system that would prevail 
over the curious antics of both the 
C.LO. and the A. F. of L. 

DONALD A.C. McGILL, 
Vancouver, B.C. 


The Financial Post 
Peel Gazette 
The Financial Post is exactly what 
its name implies. Its constituency 5 
found in the*banks, life and fire 1" 
surance companies, lumber and pulp 
industries and in mining and manu- 


The Post is not in any sense & 
political jdurnal save in so far & 
politics affect interests The Post 5° 
ably represents. 


Stop Me If You've 
Heard This One -- 


The Royal Bank Magazine 
counts a story of a woman who én 
@ bank to make a deposit. She 

bills and cheques wh’ she 
wished to add to her bali. ¢ 5° 
* «i LP 

a depos er 
rising 

imple. 

a sticker. 

moments 


Suge she wrote the word <= 
le” ; blithely hai!ed her 
posit to the teller. 
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e of Present Substantial Invenio _Saplacement 


ture Retail Trade 


Carloadings Indicate Activity 
With little or no really cold weather yet 


~ - 


ted sections of the Duminion even 


ret As a result wholesalers and 


veiall trade have little inkling of the 


man 
extent 


Industrial activity of the next few months 
cement of present fairly substantial 


re the special Christmas 
everyday goods that keeps factories 


trade 


and it is the demand for these goods 
ing late winter and spring produ 
weather continues there will not be the n 
que] and heavier foods that bulk so largely in the consumer demand | 


this time of year. 


As a result decisive indications ef any 
g in the Canedian business picture. 


the situation in United States where 
gre now reconciled to some recession. 
* e 


In the meantime the rest of the business 
Carloadings of miscellaneous manufactured 
prove steadily with @ substantial gain to da 
row appears possible that the increase in 
largely offset the loss, beginning to show, 

Most of this growing movement of man 


industrial centres of eastern Canada into 
southern Alberta, where crops have been good, 


nto 


estern provinces and British Columbia end into 


imported goods are rolling in from border 


and 


While some fear has been expressed regarding the permanence 
Canada’s excellent foreign trade in view 
and the Orient, it should be borne in mind 
decade has become steadily more diversified 


in destinations. 
» . 


Two weeks ago The Finencial Post pointed out that no grea 
could be expected in general business for the simple reagon that we have 
not yet pulled up to a height sufficient to create any big fall. In the cure 
rent business bulletin of the Cleveland Trust Co,, Col. Leonard P. Ayreg 
expresses the same opinion in regard to the American outlook, He states; 


"Businessmen are anxiously wonderin 


such proportions as to constitute a 


whether a slowing down of 


new depression may not be on its 


way, for they are naturally alarmed by the severity of the recent 
declines in security prices.‘ The chief reason why their fears are probe 
ably unfounded ig that we have not yet made a full recovery from the 
old depression. As far back as our American records run the per capita 
volume of industrial production has always risen to new high levels in 
each recovery period before a following depression has got under way. 
In 1937 the per capita volume of production is stil] about 17 per cent 
below the last high point reached in 1929. If the old rule is to remain 
in effect no rea] depression should develop in the near future, and we 
ought not to expect one until after production has risen to distinctly 
higher levels than it has as yet in this recovery. The records of the 


long history 


past are entitled to @ good deal of res 


fundamentally important conditions 
of living of millions of people.” 


of the behavior of production in the business cycles of the 


ct, for they are the products of 
ecting changes in the standards 


Business Indicators 


D. B. 8. inde:: -f business actiy- 
ity up for first week in October 
over week previous but still run- 
ning more than four points be- 
hind this time a year ago when 
general business improvement 
throughout Canada was pro- 
nounced, 

Carloadings for first week in 
October showed a small gain over 
the same period 12 months ago 


Car loadings, week (Oct. 2) 
r wee se 
CNR. gt. earn., wk. ( 
CPR 
CPR. 
CN.B. net sevenue (Aug.)>.... § 


Business Conditions— 
Weekly index, D.B.S. (Oct. 2). 
iron and Steel (August) 
Pig iron production (tons) .. 
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Factory output (August) «. 

Trucks and Buses: 


Domestic sales* (August) 2. 


Exports (August) 
Financing (August): 
U seeeereeereseereeneebes $ 


New +- 200008 seeeeree eeeeceve $ 3,1 


330 
t, 30 6,877,384 
gr. earn., wk (peer 30) ; Ttaiboe 3 
net revenue (Aug.) ... $ 576,613 $ 
558,530 


74,578 
126,695 
6,344 4,396 

5,814 
Factory output (August) .. ies 
8,803 


3, 6 
if.aoe 2,216,705 $ , 31,183,770 


notwithstanding the smaller grain 
movement this fall. Increase in 
cumulative to date amounts to 9% 
and is due almost entirely to big 
gain in movement of. miscellane- 
ous manufactured goods and ore, 
Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked - thus: 
Jan.1 to date 


5,916,339 $4 sorb ape 181°192,043 
4,870,000 $ ine "p00 & 99,040,000 
9,932,228 § 8,404,584 
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943 | ably successful. 


leck of willingn 
@ knowledge we have. 
Lessons of Past 
Canada’s experience since 1983 
has proved two things; 


1, Markets can be obtained if 
we go after them. 

2, Trade grows despite the tre- 
-mendous efforts of world states- 
men to check its growth, 


Our foreign market is just what 
we make it. Trade grows if we 
leave the gates ajer—it contracts if 
we barricade entrances of ne- 
tion. If we buy we shall be able to 
sell-restriction of purchases will 
lead to a reduction of gales. 

Here is the reoord of our trade 


with the world. 
Fiseal Year : Empente 
$ millions 

265.6 


1920 eeeeeeeesee teeeree 1, A 
1930 seoperseeeeseerers 1,248.2 


oor epeeteaereerere 406.3 
Cr Peer es oeeerernne 433.7 


1935 ,,.-+0008 erereeene by 


Exports 
$ millions 
1,368.2 
1,120.2 


849.0 
937 1,061,1 
(All figures of imports and exports in 
this article are in millions and fractions 
thereof—add five ciphers. Export figures 
cover exports of domestic ucts only 


1929 was the peak of Ca imports— 
only 1918 surpassed it in total Canadian 
exports). 


It will be seen that gince 1938 
Canadian exports have doubled. It 
must be remembered that the price 
level now is lower than the price 
level of 1930. We are safe in saying 
that our export trade has reached a 
substentially higher actual volume 

trange to say, this 
rapid development has been ac- 
complished in a period in which 
Canada has had a comparative fail- 
ure of western grain crops, with 
European and Oriental financial con- 
ditions presenting a tremendous 
handicap to the development of 
Canadian trade. 


World Trade 


Let us note now the value of our 
trade with the British Empire—the 
United Kingdom and all other Brit- 
ish countries, and all foreign coun- 
tries—that is, all outside the Empire. 
EMPIRE TRADE AND FOREIGN TRADE 
Fiscal Imports Exports 
Year Empire Foreign Empire Foreign 
(In millions of dollars) 

1,008.3 536.0 
995.6 379.5 
222.1 
339.0 
358.2 
399.3 
7 495.6 

These figures are significant. We 
have striven over a long period of 
years to build up markets within 
the Empire. We have been re&ason- 
But over 53% of 
our export trade is still with foreign 
countries. We buy from the British 
Empire less than 30% of our im- 
ports. It all points clearly to the 


740.7 


548,025 | fact that we ought, in our own in- 


terest and the interest of the Em- 
pire, to develop a world-wide trade, 
with-every country, whether it is a 
buying market or a selling market. 

The great factor in business de- 


*| velopment is to buy where we can 
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160,410 
oi 183,700 


2,612,058 
50,302,000 
28,274.000 

over 


7, 
eof the Conadian total 


last . ; 
covering N.S., P.E.L, N.B., Que., B.C. 


Governmen 


t, Municipal 


Public Utility and 


Industrial 


Securities 


List of offerings, or current 


buy to the best advantage and sell 
where we can sell to the best ad- 
We will mot expand our 
with Ary vr a re- 
stricting our e@ wi oreign 
countries, Trade expansion 
come from the lowering of barriers 
to world trade, thus making more 
trade possible, not only with the 
British nations but with every other 
as well, 
U, 8; Trade Reversal 


t us turn now to our market in 
United States where we have 
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Canada, L. W. Beebee, general man- 
er tells Canadian Grocer. Rumors 
abandonment of the Canadian 
field were circulated some time ago. 
It is considered probable the rumors 
originated from troubles this chain 
of stores have been experiencing in 
Quebec, There has been unusually 
keen competition in the latter prov- 
ince and in addition heavy muni- 
cipal taxes ranging from $300 per 
unit for chain stores and upward, 
Most chains have considerably re- 
duced their units in Quebec. A. & P. 
for instance, now operetes @ total 
of around 230 as compared with a 
peak of 800 some years ago, 


Menace National Brands 


T. H. Macy & Company, New 
York department store which 
startled the Américan drug world 
some months ago by publishing big 
advertisements comparing prices 
its private line drugs with nationally 
advertised equivalents, is carrying 
its cut price war into wider fields, 
Drug Merchandising reports that 
Macy has recently formed a sub- 
sidiary called Supremacy Products 
Inc. for the purpose of selling its 
8,000 private brands to ow 
qualified retailers. 

Volume would seem assured judg- 
ing by the abundance of letters and 
telegrams to Macy’s asking for the 
privilege of handling Supremacy 
brands. What is of chief concern to 
the average drug executive ig the 
fear that if this cut rate business of 
Macy's should be stimulated, the 
elaborate price maintenance ma- 
chinery, already internationally de- 
veloped,~ may be thrown out of 
kilter. Of course, once Macys re- 
leases .its own private brands for 
wholesale distribution through other 
retailers then suchsbecome national 
themselves. The problem therefore 
is no longer one of private versus 
national brands, but of price cutting 
entering the national brand field. 

a *. * * 


N. S. Blueberries to U. K. 


Provincial government experi- 
mental shipments of Nova Scotia 
blueberries to the British market 
last year were productive of: such 
good returns that they opened the 
way for private exports this sum- 
mer. The small shipment made. last 
year went to Manchester under cold 
_ Storage conditions, and came on to 
the market there in competition 
with the product from Norway and 
other countries which normally sup- 
ply England. Of such high quality 
were the Nova Scotia berries that 
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Background 


of Business 
they commanded practically double 
the price of the competing fruit. 
Similarly satisfactory returng this 
season j te that, with a weekly 
boat service available, and with care- 
ful handling, a reasonably good out. 
let for Nova Scotia berries can be 
obtained in the old land. Britain's 
import of blueberries last year 
amounted to about 73,400 ewt, and 
came pest from Germany, Hol- 
land, Poland, Norway and the Irish 
Free State. 


Motor Freights to B. C, 


British Columbia motor dealers 
are much concerned over the pro- 
P increase in freight rates on 
motor cats from eastern Canada to 
the coast, They have been conduct 
ing a strenuous campaign, according 
to Canadian Automotive Trade, to 
prevent it. Dealers state that the 
present rate is a flat $120 for motor 
cars from any Ontario city to Van- 
couver, On the average light car of 

proximately 3,000 pounds weight 
the sug rate of $4.80 per cwt. 
would represent an increase of al- 
most $25. On British Columbia's 
purchase of glightly over 12,000 cars 
last year, the freight rate charge 
alone amounted to almost $1.6 mil- 
lion, The prop increase would 
add over half a million dollars on 
such a volume, 


Bankruptcies 


The Canada Gazette announces 
meetings of the creditors in the 
matter of: s 

Long, H. E., Woodstock, Ont. 

Gale Gold Mines Ltd., Windeor. 

pitetaors (Rover) Co. Lid., Hamilton. 

Bradley. E. & C. D. Bradley, Smiths Falls. 

Weston! ‘Gai oe head Montreal. 

Michaud ng eet 5 

Fischel, N. F., Westmount. 
Evans, W. R., Montreal. 
Vezina 


» Ou, c. 
Perreault, ve Montreal. 


More profit with higher wages is the natural desire of the 
ness. And yet many times this seems 


ble of achievement. 


Here it is that May Methods have proved themselves the 
real stepping stones to greater efficiency and hence 


management of any 


impossi 


greater profits. 
The 


by a detailed and 
many ways in which 


Reduced costs; la 
invariable results 


organization . . . men 
hases of business administration a 
tp er Fiend 


occurred in production and buildin 

with new synthetic industries ad. 
ding fresh impetus to the output of 
= goods and public construc- 


n. 
Italy—Production is eae to 
advance, except for seasonal slack~ 
ening; foreign trade is active, but 
adverse balance is unusually heavy, 
Netherlands—F ollowing a year of 
tae gp seasonal slackening has 
emphasized by the lessened 
pressure of back orders. 
State—Business main- 
tained at high level, and prospects 
eereeens 
. Union of South Africa—Some fac- 
tors have made caution advisable, 
but business in general satisfactory. 
Japan--Financial sentiment has 
been improved by measures taken 
to alleviate tight money conditions, 
Monsoon dullness prevails, 
but business, rail earnings, and cus- 
toms revenues better than last year, 
China—F orei trade advanced 
for the first eight months of this 
yest, but trede from August on dis- 
ocated by hostilities. 


New Freighters 
For Trade Route 


Canada-Australian Serv- 
ice Will Provide Passen- 
ger Accommodation 


Three motor freighters are at 
present being built in England for 
the trade between Australia and 
Canada. The new vessels, which 
are intended to replace the old 
existing steamers, will be between 
5,000 and 6,000 tons. 

The ships have been ordered by 
the Port line for the Montreal- 
Australia-New Zealand Line ser- 
vice, and three similar vessels will 
be. built later. The new fleet, when 


complete, will replace the old Cana- | last year, totalling 1,345,154 pounds, 
dian~ National steamships, which ' Canada supplied 1,240,388 pounds. 


al profits are leaking away. 


earnings and higher worse are the 


May Methods are insta 


Our survey and recommendations will cover 
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were taken over when the M.A.N.Z. | World’s First Tariffs - = 


tigerealy trained in all 
management... can, 
business, show 


operation 
raw materials to the utimate 


1889-1937 | 


The experience of this organi- 
zation in investment matters is 
gladly placed at the disposal of 
investors. We invite inquiries 
addressed to any of our 
; branches. 


ALE AMES &.¢O. | 


TORONTO 
Montreal Winnipeg Vancouver Viserls «Now York «Landon, fing. 
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Valuations. ... 


We will be glad to give you 
quotations on individual 
securities- as well as on 
your entire investment list. 


te hia eet 


Ea hy ted 


s ras es 


- 


gt na Me tA emma 
ee 


MSLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Terente 


Ottawa Telephone: Elgin 016! 


Montreal 
Correapendents in New York and Londen, England. 
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THE DOMINION) 
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Line was formed by a combine 
shipping companies. 

Limited passenger accommoda- 
tion will be provided on the new 
freighters. The first of the new 
vessels is expected to be placed in 
commission before the end of the 
current year. 


Were Levied by Pirates — 
The word “tariff comes from | 

Tarifa, Spain, situated bas where — 

you would expect to find G a 

on the map. It is the first . 

met at the entrance to the 

ranean, Gibraltar is the 

about 30 miles inside the straits, 

word “tarifa” signifies “the recon- 

ing.” In old days the pirates of Tar 

ifa leveled toll on all merchant ships 

plying along its coast. 


Potatoes to Jamaica 


Of Jamaica’s imports of potatoes 


WE SAVED THIS MACHINE SHOP 


$500,000.00 

Our estimate showed a prospective saving of 
$113,100.00, Their Works Manager later signed 
@ statement that May Methods saved . 
$500,000.00, yet increased wages over By 
passing on 50%, of our savings to the consumer 
their sales doubled! One of the greatest engi- 
neering accomplishments ever recorded. 


° 
MAY METHODS KEPT THIS COMPANY 
FROM BANKRUPTCY WITH A SAVING 

OF OVER $30,000.00 


cost you nothing and it may be of great benefit, 
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Royal Securities Corporation 
on 330 Bay Street 
- Toronto 2 


Offices throughout Canada; also in New York end London, 2 


244 St. James Street 
Montreal 
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Renovation-construction Programme of Premier Trust 
Co. Provides Modern Office Structure at .. 


Cost of $180,000 


A combined modernization and 


Since March, 1937, work has been 
going on to complete two new floors 
and install air-conditioning in the 
company’s present building. When 
completed b; the end of December, 
this work. will have cost about 
$40,000. 

The building was constructed 
around 1908 by the Imperial Trusts 
Co, and acquired by the Premier 
Trust, with control of the Imperial 
Trust, in 1934. When present altera- 
tions are completed the building 
will have three stories in place of 
the one main floor which extended 
to the roof, some 40 feet above, 
when it was first opened. 


Old Mining Exchange 


Later a floor was put in and 
leased to the old Standard Stock and 
Mining Exchange. This floor with a 
ceiling height of 26 ft. was used by 
the Exchange and its successors until 
the new Toronto Stock Exchange 
building was opened in March of 
this year. Since that time the 
Premier Trust Co. has divided the 
space formerly occupied by the 
Exchange into two floors. The low- 
er of these is being fitted for the use 
of the trust company, while the up- 
per is available for rent. 

Experiments are being carried out 
to determine the most efficient type 
of air-conditioning equipment for the 
building. A new type of indirect 
lighting has been devised and used 
jin combination with a scientifically 
designed color scheme to give the 
most efficient light at the least cost. 
Ceilings have been installed with a 
view to insulation for both sound 
and temperature. This was made 
particularly necessary as the build- 
ing is so constructed that mo pillars 
or walls break the continuity of the 
room, 

When it was decided to rent the 
upper floor, the necessity of provid- 
ing elevator service arose. The prob- 
lem was complicated by the design 
of the present building which did 
not lend itself to the installation of 
elevator equipment. 


Elevator Problem Solved 


Premier Trust officials turned to- 
ward the property adjoining on the 
west which they already owned 
through a subsidiary. Standing on 
this lot was an old three-story build- 
ing which was regarded as almost a 
liability because of -obsolescence. It 
was eventually decided to tear down 
the old building and erect on the site 
a modern five-story office building 
which could be used to provide the 
needed elevator service for the 
present Premier Trust building. 

Although the contractors have 
only recently completed »demolish- 
ing the old building on.the site, they 
have agreed to have the new build- 


NATIONAL 
STEEL CAR 


—Freight Cars—Street 


ing far enough completed to have 


A Harmonizing Unit 

Cost of the new five-story and 
basement building is estimated at 
$140,000. Design of the new build- 
ing has been arranged by the archi- 
tects, Mathers & Haldenby, Toronto, 
to harmonize with the present struc- 
ture and,“according to ‘officials of 
the trust company, “would be the 
kind of building that those who de- 
signed the 1908 structure would 
have wanted in 1937.” Front will be 
faced with Indiana limestone, while 
the other exposed surfaces will use 
a specially designed brick to har- 
monize with the limestone front 
over the steel and concrete base. 

The trust company, itself, only 
plans to use a portion of the second 
floor for an enlarged filing and 
vault accommodation. The balance 
is to be rented and it is stated that 
already negotiations are under way 
for leasing substantial portions. A 
new oil-burning heating system is 
being included which will be used 
to heat both buildings. 

The air-conditioning equipment 
to be used will be of the unit type, 
with an independent installation to 
serve each floor. 


Dom. Housing Act Loans 
Half Million in September 


In the face of the usual seasonal 
recession in building of the early 
fall, residential projects under Do- 
minion Housing Act provisions 
maintained a satisfactory level dur- 
ing September, according to a bul- 
letin issued by Finance Minister 
Dunning. During September, 131 
loans involving a total of $552,000 
were granted to provide for erection 
of 134 family units at an average 
loan coverage of $4,123. . 

The cumulative total of loans ap- 
proved to the end of September 
stands at $11.1 millions, providing 
accommodation for 2,567 families at 
an average loan per family unit of 
$4,346. Loans granted during the 
year ended Sept. 20 show an in- 
crease of 290% in amount and 335% 
in number, in comparison with the 
previous 12-month period. 

The totals by provinces follow: 

Housing Act Loans 
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Alberta 
British Columbia 1 
1,800 $11,156,805 


& 
Corporation Limited 


rs—Air Dump 


and Industrial Cars of all descriptions. 


Modern Builders of eee Cars 


Automobile Chassis Frames and Parts — 
Steel Pressings — Forgings —Drop Forg- 


ings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers 


of tractor equipment for earth 


and snow removal. 


HAMILTON, ONTARIO, CANADA 
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STEEL TANK 


Elevated water tanks, 
tanks for water, oil 


a 
storage 
or pulp, 


spherical accumulators for acid, 
steel bins and breechings for 


mines, pulp mill digesters and 


plate work of all kinds. 


nearest office 
for tenders. 
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| Keeps Pace With Times} 


The Construction World 


To the end of September, total of 
loans under the Home Improvement 
Plan throughout the Dominion 
soared close to the $10 millions 
mark, Official announcement by 
Finance Minister Dunning this week 
set the figure at $9.8 millions, of 
which $686,000 was added during the 
last two weeks of September. The 
lion’s share of the total, reached in 
less than a year of H.I.P. operation, 
was achieved by Ontario, where 
borrowers have been lent $4.1 mil- 
lions under the plam. Other provin- 
cial totals are: Prince Edward 
Island, $92,000; Nova Scotia, $679,000; 
New Brunswick, $388,000; Quebec, 
$1.9 millions; Manitoba, $634,000; 
Saskatchewan, $256,000; Alberta, 
$886,000; and British Columbia, 
$896,000. 


* 

Home Building Costs 

The pivotal problem in connection 
with the construction and financing 
of single-family homes — cutting of 
costs and making units available on 
attractive terms of payment—will be 
one of the chief problems to be dis- 
cussed at this month’s convention in 
Pittsburgh of the National Associa- 
tion of Real Estate Boards. The 


problem is of particular importance |» 


in regard to production of low cost 
homes suitable for low or moderate 
income purchasers unable to make 
high amortizing payments over short 
periods of years. The difficulty of 
combining low financing costs with 
reasonable construction expendi- 
tures has acted as a brake on low 
cost housing projects in this country. 
. e & 


Insulating Board 

Reviving activity in the building 
industry and increased demand for 
materials for both new construction 
and renovation, are reflected in a 
recent bulletin of the Dominion 
Bureau of Statistics on rigid insulat- 
ing board shipments. Total of ship- 
ments by three leading concerns in 
Ontario and Quebec amounted to 
5.1 million square feet ‘in August, 
compared with 43 million square 
feet in August, 1936. The total for 
the first eight months of this year 
was 33.7 million square feet, the 
figure for the same period last year 
being 25.5 million square feet. 


Economic Barometer 


The staggering effect of economic 
maladjustment upon the construc- 
tion industry and upon the meeting 
of construction requirements is 
strikingly shown in a recent report 
issued by the United States Cham- 
ber of Commerce. Among the find- 
ings of the study, declared to be 
based on “official and authoritative” 
data in a study of building’s impor- 
tance in relation to living standards 
and the national economic balance, 
are the following: 


From a peak of $11 billions in 
1928 the volume of construction 
decreased to a low of $3 billions 
in 1933. It increased to $6.7 bil- 
lions in 1936. 

Private residential construction 
accounted for 39.2% of the total 


| New Building 


Building ects planned and under way 
include the fo " 


construction outlay in’ 1928 and 
only 184% in 1936. 

“Overcrowding” of dwellings is 
much less in the United States than 
in many foreign: countries, the per- 
centage of such overcrowded 
dwellings ranging from 3% in 
England to 14% in 64 American 
cities. 2 

The average annual number of 
family dwelling units upon which 
construction was started was 677,- 
000,in the decade 1920-1929 and 
only 165,000 in the seven years 
1930-1936. 

The total number of dwelling 
units built or under construction 
by the Federal Goverr ent to date 
is only 27,161. 

The greatest lag has been in the 
construction of low-cost housing. 

‘The number of firms engaged in 
contract construction decreased 
oe 135,057 in 1929 to 75,047 in 
1935. 

Regular construction employ- 
ment reached a peak of 28 mil- 
lions in 1928 and declined to 629,- 
000 in 1934, recovering to 1,210,000 
at the 1936 peak. 

+ . * 

Checking F ire Hazards 

The value of dwelling renovations 
as a means of fire prevention is 
stressed in a recent bulletin from 
Home Improvement Plan headquar- 
ters in Ottawa. The bulletin points 
out that Canada’s fire loss last year 
was the lowest for a decade, yet that 
total property loss was $21.5 millions, 
and in this total was a property loss 
~of $7.3 millions from such causes as 
the following: stoves, furnaces, boil- 
ers, pipes; defective chimneys and 
flues, electrical wiring and appli- 
ances, sparks from chimneys, and 
lightning striking buildings without 
lighting Tods. 


Cyanamid Dividends 
In Cash.or in Stock 


A special dividend of $1 per share, 
payable out of 1937 earnings, has 
been déclared on the class A and 
class B stock of American Cyana- 
mid Co., payable Nov. 26, to share- 
holders of record Oct. 18. The 
dividend is payable at the option of 
shareholders either in cash or in 
shares of the recently. authorized 
5% convertible preferred stock, of 
$10 par value, in the ratio of one 
share of preferred for each 10 
shares of A or B stock. Shareholders 
also have the option of receiving a 
part of the dividend in preferred 
and the remainder in cash, but are 
required to exercise their option on 
or before Nov. 20, 1937. 

Shareholders recently authorized 
creation of the 5% preferred stock 
issue. The purpose is to enable the 
company to pay dividends in such 
shares. This permits evasion of 
U. S. taxes on undistributed profits 
while allowing the company to 
retain cash for expansion of opera- 
tions. i 


Frigidaire Unit Moves 
Into Bigger Factory 


Substantially larger factory and 
administration premises and addi- 
tional manufacturing equipment at 
Leaside, suburb of Toronto, are to 
be taken over this week by Frigid- 
aire Division, General Motors Sales 
Corp. Floor space of the Toronto 


,| enterprise will total 90,000 feet, 


double the previous plant. The ex- 
pansion will enable the company to 
increase the proportion of its prod- 


ware-| ucts made in Canada, and to extend 


templated or under way are: 
Norman A. Kearns, Welland, Ont., archi- 
tect, preparing plans for 1,125-seat theatre 
for Sa owner, construction to start 
mon 
St. Hilda’s College, Toronto, construction 
under way of three-story residence in Uni- 
versity of Toronto district. 
Ontarie Dept. of Public Works, Toronto, 
launched ‘of extension to 
Ontario Hospital near Woodstock. 
Dept. of Publie Works, Ottawa, receiving 
tenders to Nov. 5 for construction of pro- 
control dam across Richelieu River 


the production of both household 
and commercial units. 

The new establishment will be 
featured by assembly lines for do- 
mestic units, a special line for pro- 
duction of commercial equipment, 
and a soundproof dealer conference 
room, equipped with stage, special 
lighting, and sound movie apparatus. 


Enamel & Heating Sales 
Show Marked Increase 


From Our Own Correspondent 
MONTREAL.—During the first 
eight months of the current year, 
business of Enamel & Heating Prod- 
ucts Ltd. is stated to have shown an 
increase of 47% as compared with 
the corresponding period of last 
year. Stove sales have shown an 
increase of 55% amd enamelware a 
gin of 33%, 
provement in sales should be 
reflected in profits so that it is ex- 
pected a — 
year w substantially higher 
than in 1036 when net oth 
setengce to ae ater hs com- 
ported a cit 5,047 
without making provision , 
depreciation. oe er 


Premier Trust 
Issues Stock 


Purchase of the Security Loan 
& Savings Co. by Premier Trust 
Co. has resulted in the issue of 
about 4,500 additional shares of 
Premier Trust Co, stock. Security 
Loan shareholders were offered 
the option of accepting shares of 
Premier Co. or cash for 
their stock and it is understood 
that holders of about two thirds of 
the outstanding Security Loan 
shares elected to take the cash 
option before the option expired 
on Oct, 1. 

Changes made in 1937 have re- 
sulted in an increase in the out- 
standing capitalization of Premier 
T:ust Co, from $650,000 at the end 
cf 1936 to around $1.2 million at 
present. This is after giving effect 
to the issue of shares to Security 
Loan shareholders. 


Montreal Real Estate 


Greater Montreal’s real estate 
sales in the first eight months of the 
year numbered 2,582 and represent- 
ed a value of $16,992,573 which is, 
roughly, $1,500,000 better than last 
year’s showing for the same period. 


eG tane 


From Our Own Correspondent — 


has failed to reach a unanimous con- 


clusion. 


The majority report, signed by 


Arnold Smith, chairman, and by R. 


B. Russell, representative of the em- 
ployees, favors the men. It recom- 
mends cancellation of one third of 
the pay reduction suffered in 1932| TOtonra, wEULAnD. | 
as from May 1, 1937, cancellation of 


nother one third on May 1, 1938, and 


restoration of the old rate in full as 


from May 1, 1939. 


W. C. Hamilton, the company’s 
representative on the Board, does 


not agree with this finding and has 
filed his own minority report. He 
takes the ground that the hearing 
failed to disclose any ground upon 
which the ‘application of the men 
could be supported and contends that 
the Board completely ignored the 
evidence placed before it with re- 
spect to the financial position of the 
company. Mr. Hamilton contends 
particularly that the Board failed to 
make ‘allowance for the fact that 
since 1932 the company has volun- 
tarily instituted the practice of two 
weeks vacation with pay for every 
man—a concession which he consid- 
ers should be regarded as equal to 
4% of the 10% pay cut which 
the men are protesting. Hav- 
ing regard to costs of living now as 
compared with 1929, the real wages 
being paid to the company’s employ- 
ees, in the opinion of Commissioner 
Hamilton, are actually higher than 
in 1929, 

The class of workers concerned in 
the dispute are motormen, conduct- 
ors, busmen, mechanical and track 
department employees, and appli- 


ance repair employees, in all, about | South Africa Showing 


1,200. 

Both the majority and minority re- 
ports emphasize the satisfactory re- 
lations apparently existing between 
employer and employee in the Win- 
nipeg company. 


umbia’s lumber outlook continues 
unsatisfactory, chiefly due to high | lumber. 
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BUILD WITH STEEL... because of i 
Strength, Security, Speed, Economy, Adapt- 


ability and Compactness. The Hamilton Bridge 
Company is equipped to render the highest type 
of service on Steel Fabrication and Erection. 
When Plain Angles, Beams, Channels, Plates and 
required quickly, call the Hamilton 


HAMILTON BRIDGE COMPANY LIMITED 
HAMILTON CANADA 


freight rates and slackening in 
= demand from the principal overseas 
Interest in B. C. Lumber | buyers. 


South Africa has shown a little 
From Our Own Correspondent 


more interest in B. C. lumber during 
VANCOUVER. —British Col-| the past week. Australia has weak- 


ened considerably on both logs and 


RUST COSTS MILLIONS 
Copper & Brass Cannot Rust 


NOTICE: If you are tak- 
ing advantage of the Home 
Improvement Plan to mod- 
ernize your home, insist on 
durable materials. Metals 
that do not rust will give 
years of cost-free service, 
long after your loan has 


A Modern 


© Every year Canadian property- 
owners absorb a rust loss of mil- 


lions of dollars. 


Industry alone stands half the 
loss. And everyone who owns a 
home helps pay the other half. 

Much of this rust toll is need- 
less waste. One certain way to save 
is to use Copper and its useful new 
alloys where they belong. 


‘They belong in the building 
field — from roofs to basement 
tanks, from pipes to facades. They 
belong in the automotive field — 


millions of pounds in every sea- 
son’s cars. They belong — at ten 
thousand different vital points 
where their unique strength, corro- 
sion-resistance, beauty, workabil- 
ity, endurance, and economy make 
them the inevitable common-sense 
choice. 

Ready to demonstrate how 
Copper and its alloys can serve you 
is Anaconda . . . with its Copper 
and Copper-Alloys evolved out of 
a background of more than a cen- 

' tury of metallurgical experience. 


ANACONDA AMERICAN BRASS LIMITED 


MAIN OFFICE AND MILL: NEW TORONTO, ONT. 
MONTREAL OFFICE: DOMINION SQUARE BUILDING 


Copper, Brass, 
Anaconda 4 Nickel Silver shapes. 


Sheets, Rods, Te etc. 


® materials. 
Canadian raw 
Made in Canada fromrature on request 


Prices @ 
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What We Do: “What We Don't Do: Se a 
+ Se Re Secnra tine Aneel tno tere CANADIAN SECURITIES 
2. Publish anonymously letiers of general in- "3. Resty by teleph ae yas 

s. Supply facts rather than opinions, .  -* splgetlists of securities; express opinions; ; 
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Huron & Erie Assets 
Can you furnish me with a 
preak-up of the assets held by 
& Erie Mortgage Corp. at 
the end of 1936? 


assets of the Huron & Erie 
mortgage Corp, were $45.6 millions 
the end of 1936. Chief items in- 
duded in this total were as follows: 
Office premises, $2 millions; real 
estate held for sale $968,576; mort- 
and agreements on real 

esate, $3444 millions; Government 
securities, $4 millions; bonds guar- 
giteed by Canadian Governments, 
$718,498; Canadian municipals and 
rural telephone debentures, $393,- 
ge; stocks $1.6 million; cash on 
hand $816,248; other assets $929,158. 
of the total mortgages held, $18.5 
millions were on real estate on the 
western provinces of which $11.5 
millions were in Saskatchewan. The 
company had $15.5 millions of mort- 
gges on real estate in Ontario. 
rather heavy obligations in western 
canada, have resulted in lower 
earnings for Huron and Erie in the 
current year and the company has 
reduced its dividend from 5% to 4% 


per annum. 


Montreal Power 


Will you please let me know how 
Montreal Light, Heat and Power is 
getting along and if the dividend 
will be covered this year? 


Montreal Light, Heat and Power 
Co's interim report on operations 
this year indicates a further expan- 
son in sale of electrical energy, and a 
slight decline in sale of gas, No par- 
ticulars have been issued as regards 
income from investments. Expecta- 
tions are that the net income this year 
will be $1.75 a share or better on the 
common stock. This compares with 
dividend requirements of $1.50 a 
share. Operations of the company 
are on. a very steady basis, which is 
reason for believing that the come 
pany will be able to maintain divi- 
dends at the present rate. On cur- 
rent prices, the yield of $1.50 a share 
returns a comparatively high income 
for this type of security. 


Can. Investment Fand 
It would be appreciated if you 
would let me have your opinion on 

Canadian Investment Fund. Has 
the company been affected by the 
recent break in security value? 

Canadian Investment Fund has 
2 portion of its funds in Canadian 
securities. Naturally, the value of 
theinvestment portfolio is affected by 
market fluctuations, while its income 
depends upon dividends and inter- 
st received from its holdings. The 
vilue of the Funds’ own common 
sock, moves up and down with the 
value of its portfolio. 

The holdings of the company are 
in soundly managed Canadian and 
United States enterprises. While the 
portfolio has probably depreciated 
in value owing to the recent break 
in the market, there has been no 
other material change in the funda- 
mental position of the company. 


Winnipeg Electric 
T would like a brief opinion on 
the Winnipeg Electric Co. 4% 
bonds. 


Winnipeg Electric Co.’s finances 
have been placed on a sounder basis 
as a result of the reorganization car- 
ried out a short time ago. Financial 
statements of the company indicate 
that the interest charges are being 
earned and as an investment medi- 
um, the 4% bonds are regarded as 
satisfactory in their class, but do 
not constitute a first mortgage. 


Canada Steamships 

Will you please let us have your 
opinion on Canada Steamship 
Lines bonds? Also, were earnings 
in 1930 sufficient to pay interest 
on the new basis? 

Under the reorganization plan re- 
cently carried out, Canada Steam- 
ship Lines’ interest charges and de- 
Preciation charges have been 
substantially reduced. Indications are 
that on this year’s earnings, both 
these charges will be covered, with 
a balance on the preferred stock. 
Naturally in the event of a severe 
depression the company might not 
be able to pay its way out of earn- 
ings, but, on the other hand, it is 
considered that the company can 
pay its way under normal condi- 
tions, 

On the basis of earnings in 1930, 
Canada Stesmship Lines would have 
had no difficulty in paying interest 
charges on the present basis. 


Consumers’ Gas 
Will you kindly give us a brief 
teport covering the Consumers’ Gas 
Co? _ We are anxious to form an 
opinion as to the desirability of this 
stock for investment purposes. 


The present 10% dividend rate on 
Consumers’ Gas stock has been paid 
without interruption since 1874. Prior 
to that time rates of 8% and 10% 
were paid. 

There has been an important trend 


will 
affect the bonds of National Light 
& Power Co, and give me a general 
report on the company? 


of the proposals? 
The town of Sandwicn was one of 
amalgam: 


terest which accrues from Jan. 1, 


1936, on the new debentures will be 


in kilowatt hour output. The com- 
pany does not generate hydro power, 
but operates with steam electric 
power from coal. Water shortage, 
therefore, does not interfere with 


Engineering Co. The market for the 
bonds, is rather inactive at times. 


Stop & Shop Bonds — 


Can you give me a quotation on 
the 6% bonds of Stop & Shop 
Ltd.? I would also appreciate some 
indication of how the company is 
progressing. 

There is no bid at present for the 
6% bonds of Stop & Shop and they 
are offered around 45 to 50. The 
market on these bonds is very in- 
active, 

Stop and Shop Ltd. was merged 
with Thrift Stores in August, 1936. 
No change was made in the capital- 
ization of either company. Under 
the arrangement, Thrift Stores ac- 
quired from Stop & Shop all its 
current assets, including inven- 
tories, and, in effect, took over the 
business of Stop & Shop as a going 
concern. The assets of Stop & Shop 
acquired by Thrift Stores included 
no real estate, properties or equip- 
ment, these being leased from Stop 
and Shop. Thrift Stores assumed 
no liability in respect to the bonds 


paid at the rate of 1%%. Additional 
interest, known as income interest, 
is payable in any year in which the 
city’s operating expenses are in ex- 
cess of $2.9 millions, when the city 
must make available for debenture 
holders, $125 for each $100 of such 
excess. Half of this will be paid as 
additional debenture interest and 
the remaining half will be paid into 
sinking fund. Total interest to be 
paid in any year on the new de- 
bentures is not to exceed 44%. De- 
benture holders will receive immedi- 
ate payments of past due interest, 
by cashing coupons attached to the 
new debentures. This applies on 
interest which became due up to 
and including the end of 1935 and 
holders of Sandwich bonds will re- 
ceive 12% of such interest. At the 
same time they will be able to cash 
coupons which have matured since 
the first of 1936 on the new bonds. 


Saskatchewan Issues 


I have been offered an exchange 
of Saskatchewan 44%% bonds, due 
1951, for the 54% bonds, due 1952 
of the same province. Can you 
explain how a 4%% bond can 
be bought from me for a higher 
price than I am offered a 5%% 
bond of almost the same maturity? 


One difference between Saskat- 
chewan 4%% bonds, due 1951, and 
the same province’s 5%% bonds, due 
1952, is that the former issue is pay- 
able, both principal and interest, in 
United States funds as well as in 
Canadian funds, while the latter 
issue is payable in Canadian funds 
only. Being payable in United 
States funds, the 44%% bonds have a 
wider market in that they are more 
desirable to a resident of that coun- 
try. At the same time there is an 


“Safety” in Common Stocks 


‘Possibly you would not object to 
naming seven or eight common 
stocks, all good dividend payers 
and something that would show ap- 
preciation in the next few years. 
I would not be interested in Im- 
perial Oil, Montreal Power and 
Imperial Tobacco, as I have some 
of them, but what I am looking 
for is a sound, safe stock that has a 
continuous record of making 
money and that would not be af- 
fected by change in present con- 
ditions. 

One reason that The Financial Post 
does not select securities for purchase 
by investors is that investments must 
be studied and changed from time 
to time by the individual and that a 
good list this year might be a poor 
one in a few years time. 

Your search for a sound safe stock 
that has a continuous record of mak- 
ing money and that would not be 
affected by change in present condi- 
tions may be a futile one. Long ex- 
perience in investment suggests that 
stocks of the type you describe are 
rare and that almost any stock is 
affected by changes in conditions. 
Your description suggests that what 
you should perhaps be looking for is 
a bond of stable character, but giving 
an income of say, 5%. 3 

Record of Dividends ‘ 

Looking at some industrial -com- 
mon shares which have paid contin- 
uous dividends in the last 10 years 
some typical results are as follows: 

Bell Telephone Company has con- 
tinued dividends, but the former $8 
annual rate was reduced to $6 in the 
depression. ‘The full $8 rate is now 


tained dividends of 80 cents a share 
right through the and is 
now paying a rate of $1 a share which 
is one of the best records. 


in the past few years which you], 


should examine in detail. The com- 
pany's dollar volume of gas sales de- 
“ined from $6,037,000 in 1930 to $5, 
226,000 in 1936. This was partly due 
“ areduction of rates. However, the 
number of meters installed also de- 
clined in the years of the rate re- 
duction. This yeat, the company an- 
/ounced an increase of 10 cents per 
— cubic feet in the price of gas. 
— company stated this had been 
made necessary by increased operat- | 
‘ng expenses, particularly taxes, re- 
“oration of wage. levels to those 
brevailing prior to May, 1982, greater 
Cost of coal and other materials, and 
higher customs duties. The company 
“as the right to charge rates wh.ch 
wit enable it to pay the 10% ar 
end, under its charter and statute 
of the Province of Ontario, The| 
uestion for the investor, however, | 
whether the increase in gas rates! 


The company is a leader in the build- 
ing field, which, however, is liable 
to fluctuation. 

Fanny Farmer Candy Shops has 
been expanding rapidly in the United 
States, and consequently has been 
able to adopt a dividcnd rate over 
four times the predepression level. 
The regular rate is $1 a share, and 
extra payments are being made, 
which give a possibility of $2 annual 


rate. 
Extra Payments 

Goodyear Tire & Rubber Co, has 
been paying a regular rate of $2.50 a 
share, and last year declared a bonus 
of $2.50. But it cannot be certain 
what the amount of the bonus might 
be in future years. 

International Petroleum Co. has 
paid dividends regularly. The com- 
pany’s $2.50 rate has resulted in 
deficits even though these appear to 
‘pe of nominal character. The fact 
that a substantial part of the divi- 
-dend is declared in the form of an 
“extra” suggests that over the years 
there may be changes. 

- Laura Secord Candy Shops has 
‘maintained a rate of $3 a share for 
‘years and appears able to continue it. 

Loblaw class A and B shares are 
paying a rate of $1 annually and an 
extra of 12% cents a share was paid 
this year. This company has had a 
very good record of gradually in- 


payments. 
National Breweries has raised its 
former rate of $1 a share to $1.50 a 
share and more reccntly to $2 a share 


basis of $4 a share annually. 

Steel Co. of Canada is maintaining 
a regular $1.75 a share annually, and 
is also paying extra gether the 
participation with the But 
the record shows that the company 
has a earnings, despite its 


year. | grea 


time was peying as low as $1 a share 
. compared with the ccurrent 


reat strength. 

Supertest Petroleum Corp. has paid 
idends through all the de- 

pression , but is not as strong an 

organization financially as the larger 

oil companies. ; 
No Sure Thing 

You will see that in cases where 


ue. dividends are growing there is an 


years, 

rates because 
dividend, coupl 
had reduced its 


its dividend 1 
one-third of the rate pafd in 


| te have stabilit 


advantage in holding stocks of this 
type, but that there are always 
possibilities of changes downward, as 
in the case, for instance; of Bell Tele- 


mon stocks mere‘y for stability of in- 
come, you might do as well in buy- 
ing bonds. If, however, your idea is 

ity of dividends but 
with some possibility of growth you 
should take into consideration the 
fact that there is a risk element in 
both income and market value. 


Will you please let me have a 
report on Dominion Tar & Chem- 
ical Co.? I would like to know 


Crop Yield 
Greatest in 


Concentrate 

Your Advertising 
In the ONE Medium 
That Commands 
This Money 
Market— 


Municipal Bonds 
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DEPOSITS ACCEPTED 
- Mortgage loans on owners’ homes at low rates of interest oe: 
Capital (Fully Paid), $2,000,000 ___ Reserve Fund, $2,400,000 


For Manitoba 
Sixteen Years 
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lf There Ever Was a Time 
To Advertise in Manitoba 


* M ; 

ANITOBA this year has great reason to be 
thankful—besides harvesting the largest crop in 
sixteen years, government estimates indicate the 
cash return from agriculture will be nearly double 
that of last year. Added to this encouraging 
outlook are substantial gains made in the live- 
stock, poultry and industrial markets. Dairy 
produce, for example, established a record this 
year. Prices in every department are more favor- 
able than for some years past. It can be truthfully 
said- THIS 1S MANITOBA'S YEAR. 


That Time Is Today 


CASH VALUES OF MANITOBA CROPS 


1937 — “$17,000,000 
) = $15,000,000 


1936 


° OATS 
1931-35 BARLEY .. 


This means Manitoba offers the manufacturer a potential market nearly twice as 
large as that of last year—and a buying public in the most receptive mood for sixteen 


years. 


- Plan your sales programme accordingly to reap the fullest benefit from these greatly 


improved conditions. 


The Winnipeg Free Press is the ONE medium. that commands this vast market. 


Cultivate this ‘money belt” by telling your sales message in 


THE WINNIPEG FRFE 


LARGEST CIRCULATION—LOWEST MILLINE RATE 


PRESS. | 


U. 8. REPRESENTATIVES 
INC, 


EASTERN OFFICES . 
HENRY DE 


> - $2 BAY STREET, TORONTO 
' 985 CONFEDERATION BLDG., MONTREAL 


CLERQUE, : 
NEW YORK — CHICAGO — SEATTLE 





*  aca 


Trans-Canada 
> Receives First 
| ' Of Plane Fleet 


First of New Ships Deliv- 
ered at Vancouver — 
More to Come 


From Our Own ent 
MONTREAL.— Air- 
lines has received the first of the 
fleet of new Lockheed planes, which 
will be put into service on the moun- 
tain route. Before the end of the 
month it is €xpected that two addi- 
tional planes will be ‘received at 
Vancouver for the Trans-Canada 
service, to be followed during the 
next few months by four larger 
planes. 

The first plane received, which 
has a capacity of 10 passengers, as 
well as pilot and co-pilot, will be 
used for the training of pilots in 
instrument flying. It has a maxi- 
mum speed of 205 miles an hour, a 
cruising speed of 183 miles an hour, 
and a cruising range of 720 miles. 

The other planes to be delivered 
before the end of the month will be 
identical to the one already received, 
while the four other planes of the 
fieet of seven will be 14-place Lock- 
heeds, They will be the largest and 
speediest type ever used in regular 
scheduled air line service in Canada. 
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Canada’s Prime Minister, this year, the centenary of the Mackenzie rebel- 


of a complex and 
civilization, is preparing to shake 
his 20th cen 
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‘ope 
ated with this great musician. It'is Climate 


“ | proposed to make the house a Handel 


$50 to ; 

depending on jis particular ideas 
five life—he will have 
to talk about for the rest 
of the winter. If he doesn’t he has 


office and his furnace-heated home. 

By the same token, Canada, hav- 
ing said good-by to her summer 
hotel and tourist camp guest, is 
ready to play host to her second con- 
tingent from across the border, a 
contingent equipped with rifle and 
windbreaker. Reports from Ameri- 
can travel agencies indicate a sub- 
stantial increase in the trek to 
Canada this year. 

Open Seasons 

Ontario, for the purpose of the 
moose ‘and deer hunter, is divided 
into thfee districts. In the first 
district which extends from James 
and Hudson Bay to a boundary 
marked by the Canadian National 


Museum, and if the sc e 

‘one of its results would probably be 
the revival-in London of the famous 
Handel Festivals. 


Follow Glorious Summer to f 
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Railways line from Cochrane to 
Minaki on the Manitoba border, the 
season opened on Sept. 15 and will 
extend to Nov. 25. South from the 
C.N.R. line to Sudbury and North 
Bay the season is from Oct. 15 


The latest and most spectacular development in the Niagara Paris 
Commission’s long term programme for beautifying the Canadian approach 
to the falls, the Oakes Garden Theatre (above) was officiully opened 
three weeks ago. At the left is shown the memorial arch commemorating 
the pioneers of Canada and dedicated by Rt. Hon. W. L, Mackenzie King, 


Lieut-Col. Herbert Molson has re- 
turned to Montreal after a trip to the 
Pacific coast. 

Dr. Lewis W. Douglas, newly 
appointed principal of McGill Uni- 


lion of 1837. On the extreme right is one of the pavilions and a section of 
the glass-covered pergola which forms the back of the theatre auditorium. 
The picture is taken from the northwest corner of the garden and shows 
the panoramic view of the falls obtainable from almost any section, 
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versity sailed last week on the 
Queen Mary for England. 

Alan Plaunt, director of the Cana- 
dian Broadcosting Co., has returned 
to Ottawa from a visit to the Con- 
tinent. 

Dr. Jean Lacerte, of Quebec, has 
‘sailed for France where he will 
:spend a short time before proceed- 
ing to Austria to take a special 
course in medicine. 

David Drummond, manager of the 
Canadian Pecific offices in Hong 
Kong, arrived in Canada on the Em- 
press of Britain. 

Among the 300 passengers of the 
Empress of Canada sailing for the 
Orient are F. A. McQueen and fam- 
ily, of Toronto, on their way to 
Hong Kong. 

Canadian Week 

White Sulphur Springs, West Vir- 
ginia, is celebrating Canadian Week 
this week with a special programme 
designed to attract tourists from the 
Dominion. Orchestras have been 
giving prominence to Canadian and 
British songs while Canadian flags 
have decorated ballrooms. 


| OF OCTOBER 
} WITH THE TONIC 
OF THE SEA 


Nothing is so heartening 
as this season by the sea 
—unless it’s the enter- 
taining hospitalities that 
go with it within these 
beachfront hotels. 


CHALFONTE 
HADDON 
«HALL 


Leeds and Lippincott Company 


ATLANTIC CITY 


EAST 50s 4 | 


OPPOSITE THE 
WALDORI-ASTORIA 


@ Ideal environment and every 
service for pleasurable living. 
Spacious rooms with serving pan- 
Excellent restaurant and duplex 
cocktail lounge « air conditioned. 


Where Beauty Pays Dividends 


Oakes Garden Theatre at Niagara Falls 
Ont. Drawing Card for Tourists 


Fire, chance and the combined 
shrewdness and generosity of Harry 
Oakes have contributed a new and 
completely unique show place to 
draw Canadian and American tour- 
ists to Niagara Falls. © 

Three weeks ago, on the site of old 
Clipton and Lafayette hotels, the 
Oakes Garden Theatre, product of 
the last word in landscape archi- 
tecture, was officially dedicated and 
thrown open to the public. Niag- 
ara Parks Commissioners boast, 
with some justification, that there is 
nothing to parallel it on the North 
American continent. 

Standing between the Canadian 
entrance to the Suspension Bridge 
and the north entrance to Victoria 
Park the new garden provides a 
grand gallery to Canada’s most 
popular scenic show. To the Ameri- 
can motorist crossing by this bridge 
it is the first glimpse of Canada. 

Harry Oakes, Lake Shore mining 
magnate, has yet to see the develop- 
ment which bears his name. He 
faded from the picture after deed- 
ing the valuable site to the Niagara 

Parks Commission and is now en- 
sconced among the palms of Nassau. 


Space and Cost Conserved 


The Parks Commissioners with a 
free hand to do what they liked with 
the property determined first of all 
to waste neither space nor money 
in its use. They have succeeded, 
Long hours of planning and re- 
planning lie behind the two years 
of actual construction. A full-sized 
model of each major feature of the 
Garden was built before its 
final acceptance. A 20-foot section 
of the main terrace wall and the 
balustrade topping it was con- 
structed in wood, painted to repre- 
sent stone and set in place before 
the Commission was ready to agree 
that they had obtained the best 
architectural effect. A complete 
replica of the main fountain from 
which water will be pumped at the 
rate of 300 gallons per minute was 
made in the Toronto offices of the 
architect. 

By using Parks Commission 
equipment labor costs, it is claimed, 
have been cut substantially. Even 
the massive wrought iron gates 
have been hammered out in the 
Parks Commission forge. 


Site of Three Fires 


Fate long ago had decreed that 
the three and a half acre garden 
theatre site was not to be mono- 
polized by a hotel. Three successive 
Clifton Houses each built on the 
ruins of the last have been wiped 
“out by fire. After the last of these 
fires in 1932 mine wealthy and land 
acquisitive Harry Oakes, at that 
time heavily interested in the Gen- 
eral Brock Hotel, which stands 
behind the site, paid some $500,000 
for it and ended the hotel era. 


About three years ago Oakes, to 
round out one of his properties, 
needed a strip of land which the 
Niagara Parks Commission had 
bought originally for $7,500 and 
which was being used as a tree 
nursery. In exchange he offered the 
commission a 40-foot strip of the 
Clifton site to allow for widening 
the River boulevard. Parks Com- 
missioner J. C. M. German was dele- 
gated to negotiate the deal and, 
accompanied by C. E. Kaumeyer, the 
Commission’s general manager, 
held a series of conferences with 
Oakes’s manager. The result left the 
Commission in possession of the 
entire Clifton site, gave Harry 
Oakes the land he wanted and led 
to the creation of the Oakes Garden 
theatre. 

Commissioners give the full credit 
for the garden theatre idea to Hon. 
T. B. McQuesten, Ontario’s Minister 
of Highways and the man who has 
said that his’ great ambition is to go 
down in history as the designer of a 
certain rockery in Hamilton, Ont. 
Many meetings of the commission 
were held, however, before it was 
finally decided what to do with the 
ugly blot of charred debris and 
weeds which was disfiguring one of 
Canada’s most famous drives. Two 
landscape gardening designs were 
submitted to the Commissior. and the 
job finally awarded to Duhnington 


Grubb \and Stensson, Toronto, 
garden architects. This firm worked 
six months to produce the model for 
the garden theatre. 


Tons of Rock Blasted 


Work on the theatre was first 
started two years ago. The entire 
three and a half acres were excavat- 
ed down to bed rock. Then for three 
months a Park Commission blasting 
crew tore out hundreds of tons of 
rock to get the required levels—a 
ticklish job with a steady line of 
motor traffic on one side of them 
and two_modern hotel structures 
across the street on the other. From 
the upper street the excavation, 
when completed, dropped 26 feet to 
the level of the River Boulevard. 

The entire project—a few minor 
details have still to be completed— 
will cost something over $200,000, 
and, according to the Commission, 
will be paid for out of revenues. 
Over the two years a crew of day 
laborers averaging 100 men has 
beén employed continuously. The 
work has been under the direction 
of Parks Commission engineers and 
Blake Irwin, a local engineer. 

With the exception of imported 
trees and plants the whole garden is 
a product of Canada. Terraces, 
pavilions, lighting standards are all 
constructed of Queenston limestone. 
Paving stones have! also been 
quarried in the Niagara district 
except where design called for the 
interspersing of a slate grey stone 
with the light. For this dark stone 
the Commission did a little second 
hand shopping and obtained what 
they wanted from the recently 
demolished Hamilton post office 
building. : 

Canadian Botticino marble, used 
for certain effects, has been taken 
from quarries at Bancroft, Ont. 
Artificial stone for flower tubs and 
for the benches, specially designed 
for the garden by Dunnington 
Grubb, is the product of another 
Canadian firm, 


French Design 


The general style of the garden 
theatre is early 18th century 
French, formal designs in shrub- 
bery, trees and flower beds making 
use of every available inch. The 
main theme of an outdoor audi- 
torium facing the falls has never 
been overlooked in the design, At 
the same time the Commission 
stipulated that there must be plenty 
of promenades and show places to 
accommodate the crowds. 

To do all this in less than four 
acres intensive landscaping was 
vital. Shrubbery and trees all take 


theatre. From this a grass sward 
falls away on an easy slope to the 
south eastern gateway where it con- 
verges with surrounding pathways. 
At this focal point a circular stone 
bandstand has been erected. For 
theatrical performance a temporary 
stage can be built in front of this 
bandstand. 

On all sides of the auditorium the 
theatre garden falls away into a 
series of shrub-banked pathways, 
sunken gardens and a small water- 
way fed from an artificial cataract. 


The auditorium is flanked by the 
promenade terrace ‘about 17 feet 
above the boulevard level and 
lined by English lime trees 
which, when fully grown, will form 
a wall of square cut foliage. Other 
foliage and shrubbery has been 
massed at regular intervals, the 
whole thing ingenio@sly devised to 
give the illusion of space. 

Next year the garden theatre will 
provide a show place for innumer- 
able varieties of foreign plant life 
from all quarters of the globe. The 
16 acres of Parks Commission nurs+ 
ery include 1,500 of these varieties 
but the lateness 6f the season this 
year prevented transplanting. 


Building Soil on Rock 


To build up the gardens from bed 
rock thousands of tons of earth and 
loam have been trucked by the 
Commission from adjacent land. 
Flower beds, some of them less than 
a foot square and containing only 
one tree or shrub, have been sunk 
in the stone foundation to give, a 


depth of eight or ten feet of soil. 

One small detail of the work 
caused hours of worry to the arechi- 
tect. To get the correct blending of 
color he needed a certain shade of 
buff on his pathways. Several 
samples of chipped stone were ex- 
amined and discarded before a 
chipped marble was found whic 
fitted the scheme. The same diffi- 
culty was encountered for some of 
the formal flower beds where the 
soil,has been covered by a corale 
pink chipped granite. 

Visitors to the garden will miss 
the old familiar hoses spraying 
shrubbery and pathways indiscrim- 
inately. Thousands of feet of piping 
have been concealed through the 
beds and one turn of a tap will start 
hundreds of tiny sprays wherever 
they are needed. 


Lighting Arrangement 

At vantage points through the 
garden are scattered octagonal lime- 
stone pillars. The design of these 
has been copied from old Italian 
gardens’ where they are used as 
ornaments only to break lines of 
In the Oakes theatre 

they have been turned to the 
utilitarian purpose of lighting stand- 
ards and are topped by an ultra 

in electric lamp. 


modern desi 
ro Opened ones few Weeks ago the ' 
Oakes garden 


jen theatre has already, it 
is estimated, increased the fall 
‘tourist trade at the Falls. Parking 
space provided in the ceritre of the 
River boulevard in front of the 
Garden is filled almost constantly. 
Surrounding restaurants have re- 
ported an increase of business over 
last year dating from the opening 
and bus services report numerous 
passengers carried to the Falls for 
the specific purpose of viewing Can- 
ada’s new show place. 


Quebec Government May Aid 
Universities With Grants 


From Our Own Correspondent 


MONTREAL, — Expenditures of 
the Province of Quebec on educa- 
tion may be increased by $1 million 
in the near future because of addi- 
tional financial assistance contem- 
plated for universities within the 
province. 

Hon. Albini Paquette, provincial 
secretary, has indicated that the pro- 
vincial government will come to the 
aid of the University of Montreal 
which has been in financial difficul- 
ties for some years, Steps will prob- 
ably be taken in the near future, he 
said, to provide the university with 
approximately $250,000 with which 
to pay salary arrears and to pur- 
chase needed equipment. 


their place as structural as well as |: 


ornamental features. Stone terrace 
walls which by next year will be 
almost completely covered with 
rose and flowering crab creepers 
surround the higher level. 

The auditorium with an 80-foot 
opening overlooking both American 
and Canadian falls has been 
arranged so that at no point is the 
view cut off by tree or wall. Two 
pavilions joined by the graceful 
curve of a glass-covered pergola 
forms a sort of dress circle for the 


_ Golf at 
The Cavalier 


Our two 18-hole courses are 
sporty but not forbidding. 
Superjative scenery, with 
pine woods, streams and 
lakes, sand and tolling 
greens, amid the salty fra- 
grance of the ocean. The 


se January 8, 1938 
Via the Mediterranean 


This is the supreme travel ex- 
of the most luxurious vaga- 
bonding that the world can 
offer. 108 places. $7 days in 
port. Private trains and the 
best of 22 countries, Fares as 
low as $2300 ($18 per day) in- 
cluding exceptional shore 


—E. °F. Thempsen, Steamship 


In addition, the University of 
Montreal needs about $3.5 millions 
to complete its new buildings and 
it has been suggested that the uni- 
versity should be granted the auth- 
ority to issue bonds for this amount 
under a provincial guararttee. Dr. 
Paquette thinks that the annual re- 
quirements of the institution for in- 
terest, sinking fund and other pur- 
poses will be approximately $600,000. 

Laval University is also in need of 
financial assistance, its needs being 
estimated at about $150,000 annually. 
With McGill University also to be 
considered, Dr. Paquette envisions a 
university budget of $1 million 
annually. 


bank with 


to Nov. 25. In the third district 
extending roughly as far down 
as the French River and the 
northern shores of Lake Huron the 
season will open Nov. 1 and close 
No. 25. In eastern Ontario from 
North Bay southward the season is 
from Nov. 5 to Nov. 20. 

Quebec game laws allow killing 
of deer and moose north of the St. 
Lawrence River from Sept. 10 to 
Nov. 30. South of the St. Lawrence 
the season is from Sépt. 20 to' Nov. 


30. 

The open season for bull moose 
and deer in Nova Scotia has been 
restricted this year to 11 days, from 
Oct. 20 to Oct. 31, while the Province 
of New Brunswick by an Act passed 
at the last session of the Legislature 
has declared a close season for the 
killing of bull moose. 


Travel 
Notes 


Atlantic City Golf 

The fall season for golf is well 
under way in Atlantic City where 
enthusiasts chased south by the nip 
of northern autumn are congregat- 
ing. Plans have been completed for 
the first annual invitation tourna- 
ment for the Clarence H. Geist 
trophy at the Sea View Golf Club, 
Oct. 22, 23 and 24. 


Cunard Sailings 

For the first nine months of next 
year, Cunard White Star steamers— 
Queen Mary, Berengaria and Aqui- 
tania—will make 43 express sailings 
from New York to England and 
France, the Queen Mary leading 
with 16, the Aquitania 12, and the 
Berengaria 11. In addition the 
Aquitania will make a cruise to 
South America. 

e oe « 


Sailings For Month 

Among tours to the West Indies 
from New York listed by Thomas 
Cook & Sons in the next month are 
the following: 

Nine-day cruise to Nassau and 
Havana on the S. S. Carinthia, sail- 
ing Oct. 23, Nov. 3, Noy. 13 and Nov. 
24. 

Nine-day cruise to Port au 
Prince, Kingston and Havana, S. S. 
Columbus, Oct. 23. 

Nine-day cruise, Nassau and 
Havana, S. S. Rotterdam, Oct. 30, 
Nov. 10. 

Eleven-day cruise to Port au 
Prince, Kingston and Havana S. S. 
Gripsholm, Nov. 19. 

Seven-day cruise to Bermuda and 
Nassau, Q. Bermuda, Nov. 30. 

: s © «@ 
Bahama Circle Cruises 

A new interisland steamship 
service will soon be inaugurated 
among the Bahama group. and is 
expected to open up new beauty 


spots hitherto inaccessible to the 


ARCLAY 


BARCLAYS BANK (CANADA) 
offers a complete service to 
firms and individuals- having 
domestic banking requirements, 
and places at the disposal of 
manufacturers and merchants, 
the Empire-wide banking ser- 
vice of the Barclays Group of 
Banks maintaining over 2,900 
offices and with resources 


exceeding three billion dollars. 


@ Social and recreational pivot of Jamaica’s most 
famous resort, with the blue waters of the Carib- 
bean lapping at its very walls, the Hotel Casa 
Blanca offers every facility for a peerless vacation 
in a climate and amid surroundings that leave 
nothing to be desired. 

Every sport —motoring—entertainment—dancing. 
Restfully dignified public rooms—cool, comfort- 
able bedrooms with bath, the majority with bal- 
cony sitting rooms — attractive cottages if you 
prefer—distinguished fellow guests—a genuinely 
friendly atmosphere—a cuisine that is renowned 
in three continents. 


Consult your travel agent 
or write to 


HOTEL CASA BLANCA 


MONTEGO BAY 


JAMAICA 
B.W.I. 
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CANADIAN PUBLIC 


NIAGARA ROARS ITS MIGHTY 
WELCOME !! 

Commanding the finest poss ‘le 
view of the seventh wonder of be 
world, the beautiful General Br ck 
is also world famous for its sun de-k 
and magnificent Rainbow Deck. 

Ronald P. Peck, Resident Manager 
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NIAGARA FALLS, ON 


IN THE HEART OF ORCHARDS AND 
INDUSTRY !! 
g the rich agricultural and in- 


d Niagara minsula, the 
Royal Connaught’s i famed hos- 
pitality 


has become international 
H. Alexander MacLennan, Resident Mansget 
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HAMILTON, ONTARIO 


SIX MINUTES FROM THE HEART 
OF DETROIT !! 
One of Canada’s really outstanding 
the beautiful, modern, 
Edward is in the centre 
tunnel—only six 
ic Square, De- 


Harry A. Peters, dr., Resident Managet 
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The Marlborough 
‘Wm. A Buescher, Manager 
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WINDSOR, ONTARIO 


O# course, when in Montreal, it's 
the beautiful Mount Royal Hotel. 
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Barctays BANK (Canapa) 
Conadian Gacifie |  ——_ MonTrEAL TORONTO 
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Inflammatory Trends in 


Europe and Asia, Neville Chamberlain Applies 
Competence Toward Preservation Of Peace 


By CANADIAN OBSERVER 
rt, Hon. Neville Chamberlain has been 
prime minister of Great Britain three months 
wad yet remains almost as great an enigma 
the British public as he was on that August 


ey in 1923 when he wrote in his diary: “What 


, gay! Two salmon this morning, and the 
oer of the Exchequer in the afternoon.” 
That offer came from Stanley Baldwin, and 


Chamberlain did not accept because he be- 


jeved there were*other capacities in which 
pe could serve more usefully. 

Few, in that day, could have imagined that 
Baldwin was writing to the man who would 


Ti ccceed him in the leadership of the party 
@ wd the premiership of Britain, and perhaps 


i the greatest sceptics of all would have been 
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the two concerned in the offer and the refusal. 


F (ontrast in Personalities 


Yet, today, Mr. Chamberlain is the occupant 


of 10 Downing Street and his leadership of the 


al government in the greatest Empire of 


@ rodern history is being watched with eager, 
@uscinated interest at home end abroad. No 
@ we, possibly not even Mr. Chamberlain, feels 


iefe in charting the future course. Yet this 


Mwcertainty has bred no misgivings or fears 


inthe party he rules, nor undue optimism in 


@ te opposition parties. His supporters fee] that 
@ Chamberlain will make good, though they do 
mt pretend to know how he will do so. His 
Bcpponents exhibit none of the eager im- 


yetience which betrays a belief that their 


sition has been greatly improved. On the 
mntrary, they are looking to their weapons 


ind are endeavoring to forge new ones. The 
cange from Baldwin to Chamberlain has 
been made without shaking the strength of 


@ tte National Government. Yet no more pro- 
@ found change, in terms of personality, could 
@ be imagined. 


Stanley Baldwin had become to Britishers 


@ familiar and comfortable as are a pair of 
@ well worn carpet slippers. 


@recise, Passionless 


The change to Chamberlain is like going 
fom the hearty, friendly atmosphere of a 
mis-roads inn to the impersonal, ordered 
dfitiency of the laboratory; like cutting out 
the warm heart and putting in a bloodless 
zutomaton. 


#&ahuman being. He is looked upon as effi- 


@ cient, unemotional, precise, passionless. Love 


or hate, sadness or elation, s¢em,not to have 
touched him. 4 
It was quite in character for Mr. 


B3aldwin to tell his countrymen that he 


had been all wrong; had made serious mis- 
takes (as in the Hoare-Laval episode). Every- 
one knew that he had not escaped his share 
of the national heritage of muddle-headed- 
ness. But who can imagine Mr, Chamberlain 
doing likewise? Perhaps on small matters of 
taxation he may substitute one tax for another 
to please the great folk in the city, but major 
error, it is believed, is not in him and free- 
dom from it is, in sharp contrast with his pre- 
decessor, his chief political asset, 


The Name and the Man 

Most that people think they know about 
Neville Chamberlain will prove, on examina- 
uon, to spring from the name and not the man. 
They think of him in terms of his father “Joe” 
and his step-brother Austen. Joseph Cham- 
berlain left the tradition of imperialism, em- 
pire tariffs, empire economic solidarity. Aus- 
‘en achieved his career largely in the shadow 
of his father’s reputation, adding to it, how- 


q ‘ver, a halo of exalted integrity, unswerving 


Mr. Chamberlain, ho doubt, is’ 
@ xuch as other men, but no one thinks of him 


- 


trueness to the causes in which he believed, 


the statesmen with whom he was associated. 

If he was little known to England, Neville 
Chamberlain was even more of a stranger 
to the Empire. It is said, and it has not been 
contradicted, that Mr. Chamberlain’s personal 
knowledge of the Empire is restricted to his 
brief visit to Ottawa in 1932 and a sojourn in 
the Bahamas. How many in Canada, prior to 
last January, had the foggiest notion of who 
Neville Chamberlain was and what he stood 
for? A handful of politically minded persons 
at Ottawa would doubtless recall the stories 
of the row he had with Mr. Bennett in 1932— 
which rumor says has never been made up 
and is unlikely to be so. 

It is the fact that everyone, in England and 
the Empire, failed to figure Neville Cham 
berlain accurately. 


The national government supporters ac- 


cepted him, as’ did the country. Having ac- 
cepted him, however, everyone seems to have 
been busy trying to find out something about 
him. The first reaction, that he was a Cham- 
berlain and, therefore, would follow in the 
tradition of his father and step-brother, has 
had to be abandoned. Premier Chamberlain 
has given little indication of being a chip off 
the old block. Nor has the bloodless, mechan- 
ical, efficient theory fared much better. Pur- 
suing his own bent, unmindful of the curiosity 
of the public, Mr. Chamberlain has given the 
country one surprise after another. At the 
moment, it is true to say that little remains of 
the personality which was thrust upon him 
when he first became prime minister, and 
that the British people have still to form a new 
opinion. 


Chamberlain Background 


Joseph Chamberlain emerged from indus- 
trialism into public life as the radical, hot- 
headed mayor of Birmingham—-so radical that 
royalty gave a wide berth to the city which 
honored so desperate a red. Later came Cham- 
berlain the Liberal, the Imperialist and the 
Tory. For some time the family fortune had 
been shrinking and in an effort to retrieve it, 
Joseph Chamberlain bought 10,000 acres in 
the Bahamas,:planted-them to sisal. In 1890, 
Neville went out to manage the enterprise. 
He was 22 and ‘stayed with the plantation 


‘seven years. The venture failed because the 


soil was too shallow to keep the sisal plants 
alive. Neville returned to Birmingham to be- 
come a businessman. He succeeded and in 
1915 entered municipal politics as lord mayor 
of his home town. 

Then, when he was nearing 50, he forsook 
business and local government for the na- 
tional sphere. Lloyd George, in search of men 
of “push and go,” selected Neville to be direc- 
tor of a war creation—the National Service 
Board. The object was to organize the man- 
power of the nation. Chamberlain took the 
job but there was nothing for him to do. He 
could neither understand Lloyd George nor 
work with him. After a year he resigned, his 
prestige having been substantially lowered. 
Lloyd George said of him, and has studiously 
refrained from amending the opinion, that 
he lacked initiative, had no imagination and 
brought to the job only a rigid competence. 


Early Politics 

Many believe that Chamberlain stood for 
Parliament i:.the armistice Hang-the-Kaiser- 
election because he felt he had been badly 
treated and desired to demonstrate his ability. 
And so he became a back-bencher. He worked 
hard, and seemed destined for a career of oc- 


Britain’s Relief Pattern 


Careful studies of the course pursued 

by Rt. Hon, Neville Chamberlain when, as 
mnister of health, he was faced with the 
Unprecedented problem of setting up ma- 
Chinery to carry Britain’s workers through 
“ie depression, might be profitable to 
Canadians, 
_Chamberlain recognized the inability of 
nunicipalities to shoulder the burden of 
relief and greatly increased the grants from 
“€ national exchequer. He made equally 
énerous contributions toward housing. 

In these and related,matters he held ten- 
‘cjously to the theory: that in local matters 
nothing can compensate for local administra- 
‘on. The municipal authorities he felt ought 
- be able to provide more efficient admin- 
“tative machinery than could be created by 
* national government. But ratepayers could 
a and should not be required to bear the 
“st of relief. The ‘same applied -in housing. 
_ More than that, Chamberlain put through 
“ ating and valuation act which greatly re- 
“uced local taxation on industry. The na- 
a exchequer made good such losses to 
“€ municipalities, His object, here, was to 
Sualize industrial opportunity as between 
‘rious centres, to prevent the cities in de- 
Pressed areas from being pushed lower -be- 
“suse of their need to tax higher and thus 
ef their losses due to the depression. In 

teste oyment relief, he put in the “means” 
oe in principle, meant that relief 
on be judged in the case of each indi- 

ual by the need. The poor law adminis- 


tration was simplified and made more 
efficient. 

No act of Chamberlain’s has been more 
controversial than the “means” test, Labor 
resisted it both in parliament and the coun- 
try; made it the chief charge against the 
Government. 

Yet general elections and by-elections have 
taken place and Chamberldin’s policy en- 
dures. Certainly, the measures which gave 
relief to municipalities and industry are 
regarded by the local authorities as funda- 
mentally sound and as having forestalled a 
crisis in municipal finance. 

Today, a city like Manchester draws one 
quarter of its revenues in grants from the 
central government. There is uniformity in 
the method of calculating these grants but 
the determining factor is need. The usual 
method of allocating grants—the per capita 
one—-made no appeal to Chamberlain. He 
gave grants based on ratable value per capita, 
the percentage of unemployment, the num- 
ber of children under five years of age and 


so on. In the result, Glasgow (the hardest hit 


of the major cities) gets much more per head 
of population than London, and Manchester 
fares better than Birmingham. 

The success of Chamberlain’s policies in 
the health is nowhere seriously 
challenged today. In his years in this, the 
great spending department of the British 
ministry, he added greatly to the outgo, but 
he got results. Under his housing policies, 
construction has run into the millions of 


units. 


; ones 
4 + 


PUBLICATION OFFICE: TORONTO, OCTOBER 16, 1987 


sf 


10c a Copy; $5.00 a Year : 


heavily (not even sparing tea). He cut pay- 
rolls, reduced relief benefits, and raised the 
income tax. As times improved pay and re- 
lief cuts were restored, but taxation remains 
at a level scarcely comprehensible to a Can- 
adian. The income tax runs to nearly 25 per. 
,cent on an income of $5,000. 

No one studying the Chamberlain touch will 
find any magic formula for success. He be- 
lieves in and practises the old rule of paying 
your way and it speaks something for the 
British taxpayer when he will bear burdens 
of the size heaped upon him and do it cheer- 
fully rather than have his national govern- 
ment spend more than it earns: In England, an 
occasional person leaves money to be applied 
against the national debt: a bright touch 
which few if any Canadian ministers of fin- 
ance have ever experienced. 


Sparks of Sentiment 

In nearly two decades of parliamentary 
activity, with all the stump speaking involved, 
there are only three occasions (at least pains- 
taking search reveals but three) when Neville 
Chamberlain’s voice trembled and his dark 
eyes reflected emotion 

Once in his early days as minister of health 
he spoke at Leeds on the social services; “One 
must remember what happens to the family 
when the mother is taken way.... My mother 
died in childbirth.” His voice wobbled.: Then 
shocked at having brushed so close to senti- 
ment, he plunged into masses of his favorite 
statistics. 

When he moved the resolutions bringing 
higher tariffs to Britain and redlizing his 
father’s cherished dream of Empire prefer- 
ence, he said: “These proposals which are the 
direct and legitimate descendants of his own 
conception, will be laid before the House of 
Commons, which.he loved, in the presence of 
one and by the lips of the other of the two 
successors to his name and blood.” 

Yet again, when announcing rearmament 
expenditure Chamberlain’s voice broke as 
he declared that England must tyrn aside for 
the present from more fenerous social ex- 
penditures and greater assistance to the 
underprivileged. 

Neville Chamberlain is 68, only eighteen 
months younger than Mr. Baldwin. Political 
observers seem uncertain whether to regard 
him as merely a carryover premier, a bridge 
between the older and the younger genera- 
tions, or as one who will carve a place for 


pe himself in history. Apart from a balanced 
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casional speech-making in the Commons and 
much corner-stone laying in the Birmingham 
area. ; 

Actually, his initial failure was extremely 
lucky. When the Lloyd George coalition was 
overthrown, most of the ranking Conserva- 
tives followed Austen Chamberlain into the 
wilderness, leaving the front bench open to 
such as brother Neville. 

Bonar Law made him postmaster general, 
without Cabinet rank, later on paymaster 
general, and finally minister of health. The 
first two appointments were brief and un- 
important. Chamberlain found the task for 
which he was ideally suited in the new min- 
istry of health, which was a combination of the 
local government board and the social serv- 
ices. Just before the “surprise” defeat of 1923, 
Baldwin offered him the exchequer, which he 
refused. After Labor had muffed its -first 
chance in office, and Baldwin was restored 
to power, Chamberlain went back to the de- 
partment of health. 

With England feeling the first pinch of de- 
pression, and with accumulated problems of 
housing and of local government to be dealt 

“with, this was a key department, possibly the 
most dangerous post in the Cabinet. Chamber- 
lain’s handling of these problems was much 
more than impressive: there was a touch of 
genius in the sureness with which he rebuilt 
the British system of:local government, de- 
vised machinery for the clearing of slums and 
the building of houses, grappled with prob- 
lems of relief and poor law administration. 


Chancellor of Exchequer 

Chamberlain went into opposition with his 
party to return in the nationaf government, 
called into being by the crisis of 1931, as chan- 
cellor of the exchequer. The man who had pre- 
sided over the great spending department 
was now head of the great collecting depart- 
ment. He had a clean “break” of six budgets. 
The first was fashioned in the shadow of 


- national bankruptcy: the last was presented to 


. ; exceptional nsibility on’ 
tives impose an excep say gti - = with much justification — about balanced 


a prosperous country, faced with a colossal 
outlay for rearmament. 

The foundation of Chamberlain’s. fiscal 
policy has been: a balanced budget; abandon- 
ment of free trade and the adoption of mod- 
erate protection; conversion of the public debt 
at lower interest rates; control of currency 
fluctuations through an exchange equaliza- 
tion fund. There has been little attention paid 
to political advantage. Chamberlain taxed 


A Programm 


The Hepburn Government has received a 
new mandate from the people of Ontario. 

In a “surprise” election held a full year 
earlier than was necessary, Mitchell F. Hep- 
burn, impulsive Liberal leader, has been 
returned to power with almost as overwhelm- 
ing a majority as he first obtained in 1934. In 
that election he won 66 seats out of a possible 
90. Last week’s election gave him 63 seats. 

In both glections Liberals polled almost 50 
per cent of the total votes. Last week's re- 
turns show the Conservative opposition to 
have gained more seats (23 against 17) 
though their proportion of the total vote was 
reduced. 

The previous Hepburn regime has been 
marked by a remarkable mixture of very 
good and very bad government. Impetuous, 
snap-judgment decisions offset many splen- 
did, courageous achievements. That Ontario 
electors believe the good deeds far outweigh- 
ed the bad, is evidenced by last week’s voting. 

What of the future? The fact that Mr. Hep- 
burn has captured such an overwhelming 
number of seats and the fact that he has un- 
doubtedly been returned to office by thous- 
ands who normally call themselves Conserva- 


the shoulders of the 41-year-old Premier. 


Because the next five years may be vital 


budget, sound finance his speeches indicate 
no rooted convictions. He takes as much 
credit for lowering tariffs as he does for rais- 
ing them. ; 


Carry on Policy 

Since becoming prime minister, Mr. Cham- 
berlain has made five pronouncements to the 
public, four speeches and one signed article 
in the July number of “Home and Empire.” In 
his five pronouncements, he has made it plain 
that there is to be no break with the Baldwin 
policies, although he concedes the great dif- 
ference temperamentally between himself 
and his predecéssor. This means that the 
national party (Unionists, Liberals and La- 
borites) is to be held together. It means, also, 
that Mr. Chamberlain, like Mr. Baldwin, will 
endeavor to keep as far to the left as possible. 

Those who expect Britain, under Chamber- 
lain, to revert to stand pat Toryism, will be 
disappointed. Careful study of his public 
statements shows that he has charted for his 
Government the widest possible course. 

He stands for rearmament. 

He hopes to “remove the causes delaying the 
return of confidence to Eurone.” 

He proposes, within the bounds of sound 
finance, to go on with his health programme 
and improve the physical standard of Britons. 

On the League, his position is clear, His 
Government will pursue the “ideals” of 
Geneva, recognizing that limitation of mem- 
bership hampers the League’s effectiveness. 


An Editorial 


ones in the life of Canada’s premier province 
and therefore of all Canada, The Financial 
Post suggests herewith a six-point programme 
which it believes can and should be followed 
during the next five years. This is not in any 
sense a detailed or complete platform. It 
merely suggests certain broad principles 
which seem, at the moment, of primary im- 
portance for sound and wise government. 
Most of them apply with equal force to all 
governments in Canada. 


1. Better Advisers 

Most of Mr. Hepburn’s early mistakes can 
be traced in large measure to poor advice on 
the part of those who held the Premier’s confi- 
dence after his meteoric rise to the premier- 
ship. The majority of these counsellors have 
now disappeared. 

This is Mr, Hepburn’s first task: To exer- 
cise courage and discretion in the selection 
of the friends with whom he surrounds him- 
self and in the selection of his economic and 
political advisers. 


2. Sound Fiscal Policies 

The most deplorable feature of the Ontario 
election was the foolish extravagance of the 
Government. After boasting for three years 


budgets, sound fiscal policies, tax reductions, 


t Britain’s Fireproof Premier 


He believes that the League “must” be pre- 
served and everything possible done to bring 
back the absentees. In this respect, Mr. 
Chamberlain and Mackenzie King are in fair- 
ly close agreement. 

Superficially, the Chamberlain programme 
is a tissue of contradictions. He stands for 
protection at home, protection within the 
Empire, a trade agreement with the United 
States, and the reduction of world barriers to 
trade. Mr. Chamberlain’s is not a black and 
white mind. On the contrary, much in his 
thinking seems shadowy, even dim His 
objectives could be achieved partially, and in 
compromise fashion. His programme stamps 
him, clearly, as a British business type: the» 
practitioner of moderation and compromise. 


Programme of Peace 

But the immediate problem confronting his 
Government is that of maintaining peace. 
Chamberlain recognized this in his first 
major speech in the Commons (June 26) when 
he said: “I have read that in the high moun- 
tains there are sometimes conditions to be 
found when an incautious move, or even a 
sudden loud exclamation, may start an ava- 
lanche, That is just the condition in which we 
find ourselves today. I believe, although the 
snow may be perilously poised, it has not yet 
begun to move. By exercising caution and 
patience and self-restraint we may yet be able 
to save the peace of Europe.” 

It is in this sphere that he has first put his 
technique to the test. Mr. Eden, foreign sec- 
retary, is being held more tightly in control 
by Mr. Chamberlain than he was by Mr. 
Baldwin. He is not yet reduced to the status 
of Lord Curzon under Lloyd George, when 
he complained that his only function was to 
hold the seal of office and sign passports. But 
he isn’t far away from it. The Prime Minister 
has intervened and in the past three months, 
the effectiveness or otherwise of the Chamber- 
lain touch has been revealed. 

In this touch he is still the man of business. 
Mr. Chamberlain is firmly rooted in a belief 
that common sense is widely diffused. His 
approach to Hitler and Mussolini is the ap- 
proach of one businessman to another; their 
phobias against communism, democracy; their 
anti-semitism, intolerance, excessive nation- 
alism and their mystical belief in racial sup- 
eriority, in their glorious destinies—all these 
seem to Chamberlain to be unreal and non- . 
sensical, This sort of a Hitler or a Mussolini 
he brushes aside, finding them as grotesquely 
out of place and as supérfluious on the Biro- 
pean scene as characters out of Alice in Won- 
derland. Somewhere in these people there 
must be a core of hard reality, a rational, mind 
capable of doing plain, honest business. Cham- 
berlain’s idea is that when you find the 
rational mind you discuss the international 
situation without reserve and you negotiate 
some sort of a deal. 


No Racial Mysticism 

Having this technique in mind, Chamber- 
lain makes perfectly sincere overtures to the 
Nazis and the Fascists: He is willing and 
eager to meet them half way and to help 
solve their troubles. He undoubtedly is pre- 
pared to take chances on the good sense of 
his countrymen and, quite possibly, sacrifice - 
British interests to some extent in the cause 
of world peace. Ideological passion has never 
touched him and things like racial mysticism 
simply do not exist. 

Mr, Chamberlain, the plain businessman in 
high politics, has been doing his stuff for 
three months. On every hand he has been 
snubbed and rebuffed. Hitler cancelled the 
visit which the Nazi foreign minister was to 
make to London at Chamberlain’s invitation. 
The Chamberlain letter to Mussolini has not 
brought any cessation of piracy in the Medi- 
terranean by submarines, Appeals to Japan 
have been equally fruitless and evidence ac- 
cumulates that the French Government is 
becoming so roused by the menace to her 
life line across the Mediterranean that she 


(Continued on page 12) 


e for Mr. Hepburn 


etc., the Government turned about face and 
resorted to the old-time method of “buying” 
public favor by huge expenditures on high- 
ways, buildings, ete. 

The danger of this spending orgy is that it 
shows how easily the purse strings of Gov- 
ernment can be opened up even by an admin- 
istration so well versed in fiscal common 
sense as the Hepburn Government. 

There is clear need in Ontario for continued 
and conclusive evidence that sound fiscal pol- 
icies will govern the new Hepburn adminis- 
tration. 


3. Less Provincialism ee 

In the past three years Premier Hepburn 
has often made newspaper headlines by his 
opposition to duplication of services between 
Federal and Provincial Governments. He will 
now have an unbroken opportunity to put 
these principles into practice. What is more 
important he will be in office at a time when 
the call for Canadian unity as against narrow 
provinicialism will be the loudest and clearest 
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Canada's 


Frem Our Own Correspondent 
OTTAWA.—Is Canada’s corps of 


; trade commissioners worth the $700,- 
: 000 a year which it costs the public 
. treasury? 


The work of these trading scouts 


stationed by Ottawa in every quarter 
. of the world has been givén promin- 


ence in the annual report of the De- 


- partment of Trade and Commerce 


and the survey shows at a glance 
that the dollar-and-cents value of the 


. commissioners and their assistants is 
' well in excess of the cost. 


For instance: 
Late in 1935 the commercial at- 


tache in Paris was approached for 


a Canadian source of supply’ for 
Cobalt ore. As at that time most of 
the silver-cobalt mines in Canada 


* were shut down, and as it was im- 
» possible to interest any suppliers 


by correspondence, the French firm 
was persuaded to send a-representa- 
tive to Canada early in 1936. Through 
letters of introduction to potential 
suppliers, he succeeded in forming a 
connection, which resulted in busi- 
ness valued at $88,900 during the 
balance of the year. 

The commercial attache in Paris 
also made successful representations 
to the French Government for a sup- 
plementary import quota for Can- 
adian canned salmon of 11,000 quint- 
als during 1936. Results, business 
totalling $165,000. 


Trade Turned to Canada 


The trade commissioner in Johan- 
nesburg, learning that a director of 
a large departmental store in that 
city was leaving for New York on a 
buying trip supplied him with a let- 
ter of introduction to the Canadian 
trade commissioner in New York, at 
the same time advising his colleague 
of the type of goods in which the 
South African merchant was inter- 
ested. The New York office succeed- 
ed in inducing him to visit Montreal, 
where he placed an order for ladies’ 
wear aggregating $27,900 and, in ad- 
dition, left open orders with two firms 
for monthly shipments of from 200 
to 300 dresses valued at from $4 to $6 
each. 


Nova Scotia Apples 


Since the conclusion of the trade 
agreement between Canada and 
Germany, the trade commissioner in 
Hamburg has been active in assisting 
German firms to secure import per- 
mits for Canadian apples, at the 
same time keeping in close touch 
with the supply situation through the 
fruit trade commissioner in London. 
The consequence has been orders to 
the value of $277,000 for Nova 
Scotian shippers. 

When the Trinidad government 
was in the market for two tank cars 
the trade commissioner at Port of 
Spain forwarded to Ottawa specifica- 
tions which inspired a Canadian firm 
to quote. In the meantime he per- 
suaded the local government to de- 
lay placement of the order until the 
Canadian firm’s quotation was re- 
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Commissioners Pay 
Their Way Many 
Times Over* 


a later order for 10 flat cars. The 
value of these orders was $25,800. 


Seed Potato Export 
A severe shortage of seed potatoes 


before the Argentine authorities in- 
formation regarding varieties, meth- 
ods of production, and certification in 
Canada. At the same time, the New 
Brunswick department of agriculture 
and Canadian producers were advis- 
ed of the possibilities of thé situation. 
Through the trade commissioner's 
efforts the Argentine government 
eventually sent an official of their 
department of agriculture to Canada 
to investigate the Canadian industry 
and make large purchases on their 
behalf. ‘The total of the business was 
60,000 barrels valued at $240,000. 

The trade commisioner at King- 
ston, Jamaica, kept Canadian firms 
fully informed regarding proposed 
harbor improvements. The chief en- 
gineer of an Ontario firm visited 
Kingston and was introduced to the 
proper authorities. A tender was 
submitted and the Ontario firm se- 
cured the contract, worth $240,000. 

Railway Ties 

For a number of years the trade 
commissioner in Cairo had been en- 
deavoring to induce railways in Pal- 
estine to try Canadian ties. He kept 
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in close touch with the tailway ad- 
Canadian and, 


torily settled. While there he learned 
that the Greek government was con- 
templating a further quota of 100,000 
tons to be imported at the minimum 
rates. He immediately notified Can- 
adian exporters and, making use of 
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samples, impressed on Greek author- the 


ities the superior merits of Canadian 
wheat. When the additional quote 
was announced, 60,000 tons. were 
allotted to Canada. Later the figure 
was raised to 80,000. 

One feature of the routine work of 
trade commissioners is recommend- 
ing and in many cases arranging the 
appointment of suitable agents for 

adian During the past 


lishment of 762 agencies, through 
which $22,346,046 worth of initial 
business was placed—without con- 
sidering the many millions of dollars 
worth of repeat business which has 
since been booked. ‘ 


Britain’s Fireproof Premier 


(Continued from page 11) 


will strike out for herself. In Paris, 
prestige of the Chamberlain tech- 
nique is at a pretty low ebb. 

Yet Mr. Chamberlain continues to 
believe that no government 
risk starting a world war and that 
sooner or later the commonsense, 
practical view must prevail. To 
date, there isn’t the slightest indica- 
tion that his patience is w 
thin or that his attitude of friendli- 
ness is giving way to irritation. It 
will take much more than a com- 
bination of Hitler and Mussolini to 
transform Chamberlain into a fire- 
brand. 

On all points, therefore, the 
Chamberlain figure emerges as that 
of an e2ble, well-tempered and- in- 
tentioned, hard-headed executive. 
British writers, in the main, do not 
fancy such a person as their prime 
minister. They describe him as the 
“ultra modern” in politics—wholly 
frigid, without personal charm or 
magnetism, a soulless beaurocrat. 
His advice to young parliamentari- 
ans with respect to public speaking 


ceived, The order was subsequently | is given in three words—“prepare, 
increased to six tank cars and placed | prepare, prepare.” He avoids rhe- 
with the Canadian firm, followed by ‘toric as the devil does holy water, 


a 


and purple passages as if they were 
the plague. 

His speeches have a higher fac- 
tual content than those of any con- 


will| temporary public mam. Observers 


describe him as the leading expon- 
ent of the “iron girder and concrete” 
style of oratory. The cartoonist Low 
portrays him, it would seem, as if 
he belonged to the callously fraud- 
ulent class of tradesmen. His favor- 
ite literature is said to be a ledger 
and he is pronounced to be as “prac- 
tical as a plumber and as precise as 
a time table.” 
The Other Side 

These are but a few of the things 
British writers say of Mr. Chamber- 
lain. Overlooking objectionable per- 
sonal comment, they seem to fit the 
general picture. Yet some of the 
background is either slurred over or 
left out. There is ‘another side, or 

of a side, to this frigid, lack- 

statesman. 

~ Tt seems quite out of character, 
although true, that he is a bird 
lover and one of the foremost natur- 
alists in the Commons. His passion 
for fishing, of course, is well known. 
He is, also, a good shot. 

Every morning, in fair weather, 
he leaves his breakfast table to feed 
the birds in the backyard of 10 
Downing Street. After that, he likes 
to go for a walk through St. James 
Park. On one occasion when he was 
late for work, it seemed that he had 
discovered a “wagtail” with an un- 
usual coloring and had stalked it 
(forgetful of time) to confirm his 
casual observation. He wrote a let- 
ter to the Times (unsigned) about 
that “wagtail” and emother about a 


| blackbird which could imitate a 


thrush. He loves music, particularly 
pianoforte music. He is, as well, a 
keen gardener. 

Such is the man who has been 
summoned to captain Britain in 
these times of uncertainty and peril. 
Many believe he is hopelessly mis- 
caste: that he will bring humiliation 
to Britannia, possibly disaster. 

Yet he was a great success as the 
presiding statesman of the Imperial 
Conference. The Dominion dele- 
gates quickly grew to trust and re- 
spect a judgment always cool, al- 
ways considerate of other view- 
points, always moderate. There is 
no chance of the spectacular in Brit- 


ish politics during his reign: no}. 


chance that he will take chips in 
the Hitler-Mussolini kind of poker 
politics. He seems wholly proof 
against infection with the prevail- 
ing madness; he is the noninflam- 
mable statesman in the European 
firetrap. 
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Record of Dividend Stocks 


From Our Own Correspondent 

MONTREAL.—C. J. Hodgson & 
Co., members of the Montreal Stock 
Exchange, have revised their record 
of Canadian dividend stocks, listed 
or traded on the Montreal Stock Ex- 
change and Montreal Curb Market, 
as at October 1, 1937. 

This compilation lists a large num- 
ber of stocks, giving such particu- 
lars as dividends paid in 1936, ap- 
proximate market prices, current 
dividend rate, yield, and the last 
reported share earnings. The record 
is divided into four sections: divi- 
dend paying preferred stock; divi- 
dend paying common stock; cumula- 
tive preferred stocks and arrears of 
dividends; and dividend paying min- 
ing stocks. 


1,000 Horses Shipped 
More than 1,000 horses have been 
purchased in the Swift Current dis- 
trict, 100 miles west of Moose Jaw, 
since the first of the year, for ship- 
ment to Montreal and other eastern 
points. 


Public Utility Earnings 


Mexican Light and Power 


way. 

When this type of service was in- 
stituted by the C.P.R. a few years 
ago, the handling of freight to and 
from freight sheds was done under 
contract by private trucking con- 
cerns. Early this year, however, the 
service was taken over by the ex- 
press company in Montreal, Ottawa, 
St. Hyacinthe and Three Rivers and 
results have been such that it has 
now been decided that the service 
should be taken over by the express 
company in other cities. 


Quebec County Seeks 
Reduced Utility Rates 


From Our Own Correspondent 

MONTREAL.—Reduction in elec- 
tric rates for the county’s consum- 
ers, on the same basis as Quebec 
City, is advocated in a resolution 
passed by the Board of Trade of 
Quebec and Montmorency counties. 
The board also went on record 
favoring cheaper telephone rates in 
sections of the two counties, 


MEETING THE RIGHT PEOPLE is often a 


Civil Service Reorganization 


Mr. Hepburn was elected 
to power three years ago he found 
service honey- 


He was ruthless in firing—too much | p 


so, for he fired good men as well as 
incompetents. And many of his ap- 
Poder emir Heybura, Quiat 


might Well take the lead in estab- 
lishing g qualified independent civil 
service commission. 

5. Hydro Power Survey 

With Premier Hepburn returned 
overwhelmingly to power it is pre- 
sumed the cancellation of hydro 
power contracts will disappear as a 
public issue, This does not mean 
the stigma of repudiation has been 
removed but it does pave the way 
for a sound constructive power 
policy in the future. 

In view of the rapid growth of 
industrial activity and development 
in the province it is very important 
that Premier Hepburn undertake 
without delay an independent long- 
term survey of the power needs of 
the province. 

This is not a political issue—it is a 
matter affecting vitally the future 
welfare of the province. Power 
plants cannot be built overnight, but 
power demand if it continues to rise 
at the present substantial rate may 
shortly be overtaking present and 
potential developments. 

This is a matter which should be 
settled beyond question at the 
earliest possible moment. 

6. Public Statements 

Within the past few weeks, On- 
tario citizens have been bombarded 


matter of the right introduction. 


WHEN YOU ADVERTISE in the national maga- 
zines of Canada, you ate introduced to the “able- 
to-buy” homes by friends of the family. These 
magazines enjoy the’ confidence and friendship 
of more than a. million Canadian homes, Each 
issue is welcome, and meets every member of 
the family. The products introduced by these 
magazines are received with corifidence and 
with interest for they are introduced by friends. 
YOUR MERCHANDISING starts where 
it should start... at the higher 
income classes, through the medium 
and down, until, in the end, you 
have reached the majority of “able- 


to-buy” homes in Canada, 


> 


in touch regularly 
with the citizens of the 


Fortunately, Mr. Hepburn has 
usually a happy knack about his 
relationships with the press and the 
public. He and his ministers could 
improve these by bright, informa 
tive statements’ made at regular 
intervals over the radio and in the 
ress as to state of affairs in the 
Parliament Buildings and through- 
out the province. 

Let there be no underrating of Mr 
Hepburn’s qualities. Mr. Hepburn is 
a man of as great abilities in ad- 
ministration as in political strategy 
He has today the knowledge and 
experience of how to give Ontarie 
good government and to set an 
example to the whole Dominion. He 
has a majority that is almost em- 

ly large. Seldom is a 
public trust so greatly imposed in a 
man so young. In living up to his 
responsibilities Mr. Hepburn has the 
benefit of the fact that he has been 
three years a-growing as the head 
of a great province. 

Men and women at work in 
Ontario have high hopes that he will 
fashion for himself in the next few 
years an enduring monument in the 
form of a record for good govern- 
ment. 


Bellanca Will Make 
Aircraft in Canada 


From Our Own Correspondent 

MONTREAL.—Bellanca airplanes 
will shortly be manufactured in 
Canada, according to an announce- 
ment made here. 

The announcement states that the 
planes are to be made under con- 
tract by a Montreal firm, but the 
name of the concern has not been 
made known. 
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MONETARY DOCUMENTS 
DEFY TIME and TAMPERING 
Absolute security against illegal 
alteration of monetary documents 
is obtained only by expert steel 

engraving. Steel engraved Bank Notes, 
- Bonds, Stock Certificates and similar 
“money symbols” exhibit an artistry 
in design and a skill in execution that 
defy alteration or duplication. Safety 
paper made to our own specifications 
gives such documents strength to 
withstand the ravages of time and 
abuses of handling. Do your monetary 
documents possess thése essential 
defensive qualities? We shall be glad 
to discuss your engraving require- 
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AN INTRODUCTION FROM A FRIEND 


PICTURE THIS EFFECTIVE, simultaneous national 


coverage from sea to sea...a coverage that works 


CANADAS MAGAZINES 


SELL CANADIANS 


e 


for you...not for.a day...but for weeks at a 
time, because of the increased longevity and 
readability of the national magazines of Canada. 


YOUR ADVERTISING BUDGET must be 
governed by two factors...economy and effec- 
tiveness. The national magazines of Canada 
are the most economical National medium 
available. . That they are effective is proved 
by the increasing number of national and 
international organizations using their 
pages each succeeding year as 
backbone of their merchandising 
efforts, secure in the knowledge that 
they are being introduced to cus- 
tomers by “friends”. 


the 


National Home MontHly * Canadian Home Journal 


Maclean's Magazine 
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third | Parties . 
Dealt a Blow 
In Ontario 


F. Fails to Elect a 
Single Candidate—Vote 
Reduced 


ong results of last week's On- 

io election. second only in inter- 
to the anticipated return of the 
a ral Government of Premier 
burn was the recession of third 
Hep strength to the point of im- 


ver from gaining their hopes of 
saninga balance of power or at least 
wi oothold with independent opposi- 
os jegislators, the C-C.F. and other 
gird party groups failed to elect a 
gngle member and in only a few 
instances offered any serious com- 
tion. Despite the fact that the 
gection was fought chiefly on the 
igsue of Premier Hepburn’s em- 
tic opposition to the C.LO. pene- 
of Canada, voters showed 
Ives increasingly distrustful 
gattempts to gain political strength 
ased on class alignments, 


Vote Reduced 


the CCF. not only lost the single 
gat it held in the previous .legisla- 
igre, but saw its total vote shrink 
poth numerically and : proportion. 
gtely in comparison with the 1934 
gmpaign. Sam Lawrence,’ C.CF. 
member elected three years ago in 
familton East, lost his seat to a 
Liberal who polled more than twice 
ys many votes. Mr. Lawrence with 
his 4800, trailed more than 1,000 
gotes behind the Conservative can- 
idate. 

oe jowing is a comparison between 
fhe CCF. achievement in 1934 and 
grevised figures for last week's 


dection: 


Toial no. seats .... 
wo. C. C. F. candi- 


tration 


1934 1937 
90 90 


NS a wwcosso cee 36 38 
Total vote polled .. 1.5 million 1.4 million 
CC. F. vote polled 108,961 75,681 
CC. F. percentage . 7 5 

It might be argued that the C.C.F. 
and its Socialist platform should be 
cedited with votes for the candi- 
dates running under Labor, Farmer- 
labor and Socialist-Labor labels. 
Such aspirants for office appeared 
ina score of ridings, but ran in only 
seven districts where C.C.F. candi- 
dates had not entered the lists. 

Most, if not all candidates running 
under the various shadings of the 
labor tag did so as the result of a 
vigorous campaign promoted or sup- 
ported by the Communist Party, its 
“bor” newspaper in Toronto; and a 
group of leftist labor unionists call- 
ing themselves the Labor Repre- 
sentation Association. 

The main exception to this general 
result was the nearly successful run 
made in the riding of Toronto-St. 
Andrew’s by Joseph Salsberg, high 
ranking Communist Party executive. 
Nominated as a Labor candidate in 
adistrict made up partly of the ward 
which elected Toronto’s single Com- 
munist alderman last December, 
Silsberg polled 6,300 votes and is 
teatening to protest the declared 
dection of the Liberal member, who 
piled approximately 6,500. 

In Oshawa, storm centre last 
gring. of the C.LO. penetration of 
the automobile industry, the Hep- 
burn-supporting Liberal candidate 
was elected by a decisive majority. 

A somewhat better result was 
achieved -by the C.C.F. in Peter- 
borough, scene during the past sum- 
mer of the strike of workers of Do- 
minion Woollens and Worsteds Ltd. 
The third party candidate polled 
over 9,000 votes there, four times the 
vote for the Conservative nominee 
and only 1,000 votes behind the suc- 
cessful Liberal candidate. 
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ON RUSSIA’S COLLECTIVE FARMS 


From this administrative building (left) a farm of 4,500 acres is run by 


a woman chairman 


| Photo by M. R. Chipman, ' 


marriages are made and just as easily unmade. Women work side by side 


by a board of seven. It is worked by 400} with the men while their children are looked after in the nursery (right). 


families with a total of approximately 2,000 people: In the same building | Soviet authorities consider this farm a tourist show place. 


Farm Hands of the Soviet Boss 


“Soviet Russia is making slow 
toiling’ progress upward in ma- 
terial things at terrific cost in 
time, in materials and in human 
freedom,” Murray R, Chipman, 
Eastern Manager of The Financial 
Post finds in his concluding article. 
It will work out its own destiny, 
Mr. Chipman feels, and in doing so, 
“will move more to the middle of 
the road, creating en route its pro- 
letariat bourgeoisie.” 


By MURRAY R. CHIPMAN 

Eastern Manager, The Financial Post 

I had left for Russia, armed with 
a letter of introduction from Hon. 
W. D. Euler, Minister of Trade and 
Commerce, to one of the Soviet 
leaders, Rosengoltz, Commissar of 
Foreign Trade, 

It was with him that Mr. Euler 
had had trade chats the previous 
year in Moscow. These had resulted 
in the lifting of Canada’s embargo 
against Soviet goods but had meant 
no actual trade agreement except a 
limiting of Soviet coal exports to 
Canada to 275,000 tons annually. 

By the time we reached Moscow, 
however, my letter of introduction 
was useless. Commissar Rosengoltz 
had joined the current parade of the 
purged. He was not believed then to 
have been shot but he and his family 
had “disappeared.” 


Appreciated Recognition 


I did, however, have an interview 
with one official in their Depart- 
ment of Trade. 

It was interesting that he said: 
“We have not especially benefitted 
as a result of the trade talk with 
your minister. In coal, for example, 
the demand from other countries, 
especially the United States, is ex- 
ceeding our available supply; thus 
we have taken no active steps to de- 
velop this trade with Canada. 

“We do value chiefly, however, the 
psychological advantages of having 
the embargo lifted, It is a recognition 
which is appreciated.” 

I endeavored to get from him some 
authentic data on two matters of in- 
terest to Canadians, namely, gold 
production in the Seviet and, also, 
some figures on their newsprint pro- 
duction and what additional mills 
were being installed. 

On the former he advised that no 
actual figures had been given out 
since 1933. From other sources -I 
learned that an estimate based on 
published percentage increases, 
would put the 1936 gold production 
at a valuation of between 200 to 250 
million dollars which, of course, 
ranks the Soviet in second place in 
world production, with Canada 
third. 

Concerning newsprint the official 
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Tiger Brand White Lead 
and so saves 


any master painter what his 


key 


breaks up easily 


time on the job. It’s the 


Choice of veteran painters everywhere. 


Peasants Bear the Brunt of Russia’s In- 


dustrialization 


and Still Wait 


for Returns 


replied: “I have no figures available 
as to our yearly production, but I 
do know we are building new mills 
to take care of our great and growing 
demands which are the result of the 
increasingly widespread education 
of the masses. We are still importers 
of wood pulp as you'know, chiefly 
from Scandinavian countries.” 

He also confirmed a fact of great 
importance to our industry that 
Soviet Russia’s local demands will 
prevent her from being a factor as 
an exporter of newsprint for many 
years to come, 


Living Standard Low 

With commodity costs so high in 
the Soviet compared with wage pur- 
chasing power. I have been asked 
“how then do the people live?” 

As has been said, the standard of 
living is dramatically below that of 
ours. But there are two factors to 
consider. e 

First, the group income of a family 
since all will be working for some 
wage, means that the pooled re- 
sources keep the wolf from the door. 
And, secondly, rents are low, usually 
about 10% of income, although ac- 
companied as yet by a degree of 
overcrowding in living accommoda- 
tion which most often finds whole 
families in one room. 

Many of the new workers’ apart- 
mrents are built by the industry em- 
ploying the worker. Others are co- 
operative enterprises in which the 
worker pays a portion of the cost, 
the State the balance. 

In either case in the Soviet, by 
virtue of the State having’ confis- 
cated all lands, no rent is charged 
for the land. 

One characteristic in Russia is that 
with the woman a worker and not 
a housewife, there is a growing trend 
toward public facilities such as com- 
munal dining halls, laundries, and 
créches, to relieve home burdens. 

I was interested to learn, on the 
other hand, that differing from the 
early days of the Soviet regime when 
children’s criticism of parents was 
encouraged, on the theory that par- 
ents, or the older generation, would 
be more against the regime, the dis- 
cipline of the child now has been re- 
turned to the parents. 

Attractive Kiev 

Kiev, new capital of the Ukraine, 
is the most attractive Soviet city we 
visited. With its rich historical back- 
ground and in its hillside setting on 


the River Dnieper, it maintains its 
tradition of a city with a proud past. 

En route to it, we had observed 
the rolling acres of the tractor-cul- 
tivated collective farm area, here in 
the Ukraine, with their more pic- 
turesque, thatched-roofed cottages 
replacing the squalid squared-log 
houses of the Leningrad-Moscow 
countryside. 

As was also evident in Kharkov, 
the people seemed to be taller, more 
graceful and better looking. 

We had purposely withheld a col- 
lective farm trip until we got to 
Kiev. A motor jaunt of some 30 kilo- 
metres took us to one. 

By far the majority of the Soviet’s 
farmers are in collectives of either 
two forms, the Kolhozes which mean 
the joint use of the land but the 
peasant maintains his own house- 
hold. This is the most predominant 
form, The other is the communal 
type in which everything is pooled 
and the workers live and eat in com- 
munal houses, 

By the end of 1936 over 5,000 trac- 
tor stations served to bring ma- 
chine methods to collective farms. 

The farm we visited was a Kol- 
hoze. It had 400 families with a total 
of approximately 2,000 people, farm. 
ing 4,500 acres of which 3,250 were 
grain, 500 forest, and 750 acres orch- 
ard land. 

Woman Bosses Farm 

The farm was headed by a woman 
as chairman, or Queen Bee you might 
call her, who was elected for a three- 
year term, She was a native worker 
who had gone to agricultural col- 
lege and was trusted and elected by 
the workers with the approval of the 
government, She had a board of 
seven members under her which 
acted in an administrative and social 
capacity. 

A revision committee of five mem- 
bers controlled the work of the farm. 


The workers,.were. divided into a}... ... 


brigade of 100 persons each with a 
leader and these again divided into 
“links” of 10. 
Workers are paid on the basis of 
the number of working days and ac- 
cording to an established “norm” of 
work. For instance to plow 2% acres 
of land a worker gets two “norms.” 
For 1936, in actual produce and 
money one norm was 3 kilograms of 


grain, 3 of potatoes, 2 of fruit, 2 of| } 


fodder for the cattle and one rouble, 
15 kopeks in money. 

We were told that the average 
family got 700 to 800 norms for their 
work during the summer, which, of 
course, would mean 700 to 800 times 
the produce and money mentioned 
in the previous paragraph, for the 
year’s work. 

Own Their Homes 

One of the most interesting things 
on the farm to us were the individual 
homes. The Soviet Government had 
to compromise in the end and permit 
individual home ownership. In addi- 
tion each farmer has slightly more 
than an acre of land and may keep 
a cow, chickens, pigs, and bees. Sur- 
plus produce from his own land he 
may sell in the marketplace. 

We visited the village general 
store which proved to be both in- 
adequately stocked and primitive. 
We also saw the nursery and kinder- 
garten and their drug store, such as 
it was, of ‘which they were very 
proud. 

They told us of their school, their 
hospital, maternity home, and bath 
house, The former church had been 
partially demolished so that the 
bricks might be used for other build- 
ing purposes and the remaining half 
was the village club room. 

We saw the Soviet headquarters 
building where marriages are made 
and easily unmade. The price for a 
second divorce is higher, however, 
and a third is even more expensive. 

The old arrangement whereby one 


P 

The regulations regarding the care 
of the children of divorced couples 
also now places responsibility on the 
parents. The birth rate in Russia has 
gone up to a staggering degree in the 
past year due to the cancellation of 
the former law which permitted 


abortions. 

The cancellation of this law was 
most unpopular with the people be- 
cause it meant further mouths to 
feed, but the government in its usual 
way pushed the new law through 
with much propaganda concerning 
its popular acceptance. 

If this farm was good enough to 
be a tourist show place, some, I hope, 
might be better; certainly oth 
must be pretty bad. 

This collective farm experience 
served to bring sharply into focus 
who is bearing the brunt of the cost 
ts oo grumte: oe paint. © 

t is, as formerly, peasant. On 

carried the 


bers—statutory obligatory deliveries 
to the State 20%; ‘remuneration in 
kind due the machine tractor sta- 
tions 18%; stock. of seed for next 
year’s crop, 14%; emergency grain 
reserves amounting to 10 to 15% of 
the stock seeds 2%; stock of feed 
grain, covering the annual require- 
ments of the livestock owned by the 
collectives 4%. This totals 58%. 

The government pays the farmer, 
of course, for the requisitioned grain, 
but at a very low price. Any sur- 
plus grain which the farmer may 
have to sell after meeting the gov- 
ernment’s or the farm’s require- 
ments, and his own needs, he may 
dispose of in the open market at the 
prevailing higher price. ’ 

The Soviet’s chief source of rev- 
enue is the turnover tax. It accounts 
for over 77% of the total budgetary 
revenue, : 

For the 1937 budget, approximate- 
ly 60 billions out of the total turn- 
over tax of 76,795,000,000 roubles is 
being collected either directly from 
the sale of agricultural products or 
from semi-manufactured or manu- 
factured goods made from agricul- 
tural products. 

The state not only owns the means 
of production but also sets wages 
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LaGabelle Power Plant of Shawinigan Water 


Gangs were fed by 
Biggest Cook.” 


& Power. 


Lower pictures show typical scenes of the Trans- 
Canada highway project in Ontario. We fed 


30,000 meals a. day. 


way is not our way for the greatest 
good for the greatest number. 

In that regard it shares the similar 
characteristic of all the Dictator 
States. 

The combined objectives of both 
Labor and Executive leadership in 
this country should be to improve 
and to adapt our system so that it 
avoids the encroaching hand of the 
totalitarian state while retaining our 
freedom and initiative on a broad- 
ening base of social security. “ 

As one foreign observer in Moscow 
put it, “Soviet Russia is making slow 
and toiling progress upward in ma- 
terial things at terrific cost im time, 
in waste of materials and in human 
freedom at a price which democracy 
should not pay. 

“True, they’ have the illusion, 
especially magnetic to youth, that 
they, the workers, own and run the 
show. In my opinion it is a captiv- 
ating but a cruel illusion in fact. 

“The Soviet has demonstrated a 
fundamental inefficiency in produc- 
tion and administration with a 
cramping of individual freedom of 
thought and initiative which em- 
phasizes again the weakness of State 
Socialism, or an ultimately hoped 
for Communistic concept. 

“It will survive I think because of 
its systematic removal of all opposi- 
tion and of the rising tide of youth. 
That it will move to the middle of 
the road creating en route its ‘prole- 
tariat bourgeoisie’ seems likely. 

“It is presently making progress 
through the time-tested methods of 
our system.” ' 

Soviet Russia will work out its 
destiny, but ours is not’to follow in 
her path. 


An Estate Plan 
for a Will is the practical opinion of the 
best method—known to the designer of 
the plan—whereby the wife and family, 


or other beneficiaries, will reap the most 
benefit from the estate. 


Our opinion in the drafting of 
each plan is backed by our years 
of experience in all phases of 
estates management . . . it is sought 
by an increasing number of people 
who realize there have been many 
changes during the last ten years 
that seriously affect estates. 

‘We invite you to call and discuss 
a plan for your estate, or if you 
prefer, ask for a copy of our plan 
pamphlet—gratis. 


Executor and Trustee 
Since 1897 


TRUSTS «=: GUARANTEE 


COMPANY LIMITED 


C. S. Hamilton, 
General Manager. 


James J. Warren, 
President. 


TORONTO 


" CALGARY WINNIPEG BRANTFORD WINDSOR 


TWENTY-FIVE YEARS OF FEEDING MEN . 


An International Nickel 
Co. town—Levack, Ont. 
Boarding houses we op- 
erate for the Company 
are marked "X," 


et “CANADA'S BIGGEST COOK” 
ackle YOUR Feeding Problem 


HETHER you are feeding many men 
or a few — close to supplies and trans- 
portation, or far removed and difficult 


of access — one of your primary considerations 
must always be the efficient and economical 
operation of-your commissariat. 


For a quarter of a century, Crawley & 
McCracken Company, Limited, “Canada's 
Biggest Cook," has been feeding and housing 
men of all types and nationalities — engaged in 


“Canada's 


all kinds of work under every condition of climate 
and locale. This organization has given com- 


plete satisfaction in feeding men in lumber, 
-hydro, highway, railway, pulp and paper, con- 
struction and mining camps. : 

The broad experience, the un- 

usual facilities, the widespread 

location of branches, all sug- 


gest 


" Canada's 
Cook" where there are men 


Biggest 


to feed away from home. 


If you have such a problem, it 
will interest you to have a talk 
with one of our experienced 


executives. 


& McCRACKEN COMPANY, LIMITED 


MONTREAL | 
SUDBURY * TORONTO * NORTHBAY * COCHRANE * PORT ARTHUR * LONDON * CHAPLEAU 
source that eran KENORA ° SAULT STE. MARIE * CAPREOL * BAIE COMEAU * QUEBEC CITY * McADAM 
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2 
23 


Fipeneate’ 


tot totes {terete 
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50c 
4c 
400 
35¢ 
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Do., pref. ........ 
Power Corp., pt. 4 : 
Premier Gold ..... 

Do., extra .. 

Regent Knit., ¢. . #25c 
Saguenay Pr, pf. . $1.37) 
Sheep Creek Gold.  3¢ 
So. Can. Power, ¢, 20 
80. Can. Pwr., pfd. $1.50 
Steel of Can. ”..... 43%4c 

Do., pref 
Sullivan Cons. 
Toburn Gold 

or. Elevators, c. .. 1 
puckett Teb., ee $1.35 

n u 
United oan se Oe 


RF RF RRS TSSRTEF 
eee Tegeeees of 


Do., pref $1.7 ct. 15 
Wood. & J., pf. $1.75 Nov. 
nitial + On arrears. tInterim. 


| Municipal Bonds 
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October 13, 1937 
Bid 


Rate Due 
3 111.00 


‘Halifax ... 5 
aMilton ., 5 
Ontreal .. 5 
tawa we 4% 

tQuebec sen 8 : 

Saint John: 5 

‘Toronto 00 4% 

Vancouver. 5 
innipeg . 5 
‘Payable Can. and N, 


1961 118.50 417 


3.10 


Montreal 
Markets 


Indust. Mines Ind. & 
000 456, 


39,800 55,700 
51,300 41,600 


| Investment Notes | 


Bid Asked 

3.20 

a 
5.60 


8 


- Amer, Trust 
Can. Invest, 
AY Can. 


prevailing prices. 
No great significance can be at- 


$5| DIVIDEND NOTICES 


Oshawa Buildings Limited 


Funds have been deposited to meet 
payment of coupon No, 12 (due 
January 1, 1934) on and after Octo- 
ber 15, 1937, of its issue of 64% 
First Mortgage Bonds maturing 
January 1, 1043. 
F “Lr, V. Disney,” 

President. 


San Antonio Gold Mines 
Limited 


(Ne Persoual Liability) 
Interim Dividend Number ight 


Notice ts hereby given that a dividend 
of seven cents (7c.) a share on the out- 
standing capital stock of the company 
has been declared, payable November 5, 
1937, to shareholders of record at the close 
of business on the 20th day of October, 1987. 

By order of the Board. 

2 M. SNYDER, 


Winnipeg, October 8, 1937. 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


PREFERRED DIVIDEND NOTICE 
NOTICE is a pres that a dividend 
of One and Three- ths Per 1%%) 
has been at ae, 5% 
Quarter October 30, pay- 
ab ur 1, iO3T, 10 Stockholders of 


November 1, 
— the close of business on October 


MACASSA MINES 


LIMITED 
(No Personal Liability) 


ee ome Be 
NOTICE Is 6 
dividend of Ten 2 se eS 
issued tal of Company will 
on November ist, 1937, to share- 
record October 15th, 1937. 


none 
SOLIAGUE, 
Secretary. 


CANAD 


Siazsy POWER COMPANY 
A DIVIDEND of wont Cont te) pe 
Bs ere 
» 


on 
By order of the Board, 
L. C, HASKELL, 
Gecretary 


Montreal, October 4th, 1937. 
“GEORGE WESTON 


A. J. PATTISON Jr. & CO. Lid 
Koetabliohed 1967 


Royal Bank — EL. 8101 


Others may see in the situation a 
high premium on eastern shipments, 
but the tendericy in Alberta is to 
regard it as an unfortunate discount 
against shipments west, Their pres- 
ent complaint is in respect to the 
wide discount on No. 3 Northern as 
compared with No. 1, 20 cents or over 
instead of the usual 7 to 9 cents. A 
great deal of Alberta’s wheat is 
grading $3 Northern, because of 
green kernels in grain which is 
otherwise of very high quality, the 
result of rapid gfowth after the 
summer rains. This discount again 
is simply another expression of the 
fact that there is a high premium 
on No, 1. Exporters at Winnipeg, 
who hold the October option, 
willingly pay a premium of 12 cents 
a bushel for No. 1 in order to avoid 
the risk of having No 3 delivered 
to them on the option at a discount 
of 9 cents. 

Discontent in Alberta was crystal- 
lized by a resolution passed by the 
Legislature during its recent ses- 
sion, asking the Board of Grain 
Commissioners to investigate the 
reason for the wide spread. This 
was overlooked by most people in 


‘| view of greater interest in other de- 


velopments at the legislative ses- 
sion in question. The Board of 
Grain Commissioners can hardly 
offer any other explamation except 
that the exporters are willing to 
pay a premium on No, 1 Northern, 
which must be highly gratifying to 
producers with that grade of wheat 


for} to sell. That is, of course, unless 


someone opens up the old question 
of mixing grain. Some years ago 
Parliament included in the Canada 
Grain Act a clause against mixing 
in the higher wheat grades. This 
prevents what would otherwise be 
done, separation of some of the 
wheat now graded as No, 3 
Northern and mixing it with No. 1 
Northern or No, 1 Hard to produce 
a No. 2 Northern. Such a practice, 
if practical, would tend to narrow 
the discount on No. 3. 


Earnings Rise 


On US. Lines &= 


From Our Own Correspondent 
MONTREAL.—Operating 


Pp 
United States improved during the 
first eight months of the current 


Deficit on the Canadian National 
lirfes in New England for the period 
amounted to $403,257, a reduction of 
apt meg from the correspond- 
in of last year. 

the same period, the Canadian 
Pacific reports net earnings of $70,- 
636 on its lines in Maine, 
with a deficit of $119,681 last year. 

On C.P.R. lines in Vermont the 

deficit for the eight months was 
401 as compared with $449,835 
the same od of 1936, 
for August and 
the eight months are given below: 
N. B Lines in New England 
wreath of August: 1987 


127,186 123,682 


oa0.a78 


Cc. P.R. Lines in 


Month of August: 1998 


128,285 
0, 


‘aan tee" 


. 
Sr 
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Through West 


Above Normal Fall Pre- 


cipitation Reported in — 
Pe Most Areas (8 


35 


theast corner, 
larly hard hit by 
mer, precipitation has 
larly heavy with close to four inches 
of rain since the beginning of Sep- 


tember. 
ene wet, 
60 much 80, in fact, Aa gue ia s 
y 


ing has been hampered seri 
and grades of late threshed wheat 
have been lowered. Rainfall 
averaged almost 3% inches, or more 
than twice as much as a year ago 
and also slightly more than double 


subsoil moisture situation is. now 
considered satisfactory and this also 
applies to a steadily growing area 
in hewan. 


Bawlf Grain 


Reports Loss 


Fails to Earn Bond Interest 
Before Depreci- 
ation 
From Our Own Correspondent 

MONTREAL.—Sharp reduction in 
both earnings and working capital 
in the year ended July 31 last is 
reported by N. Bawlf Grain Co., 
which operates grain elevators in 
western Canada. 

For the first time since the 1930- 
31 fiscal year, the company failed 
to show bond interest earned 
before depreciation, operating loss 
for the year amounting to $75,899. 
In the year ended July 31, 1936, an 
operating profit of $145,467 was 
shown. 

During the year the company 
made no provision for depreciation 
so that net loss for the year was 
$90,847. If depreciation had 
provided on the same scale as last 
year then the deficit would have 
been $189,000. 

Bank loans 
liquidated during this year, and 
inventories were reduced by almost 
$650,000 to $203,000. Cash increased 
from $14,000 to $136,000 and accounts 
receivable from $62,000 to $183,000. 


Working Capital Down 


Due to the loss on operations and 
expenditures made on elevators, 
working capital was reduced during 
the year from $374,455 to $156,435. 
Expenditures on repairs and mods« 
ern installations in country ele- 
vators during the year amounted to 
$129,335. R. W. Milner, president, 
states that such repairs can, there+ 
fore, be limited during the present 
season. 

Funded debt was reduced during 
the year by $35,000 to $265,000. On 
March 1 next the final insta nt 
of $60,000 on the series A bondsMalls 
due. 


Cons. Income and Surplus Account 
Years Ended July 31 iene 


oY 
Operating loss 75,899 145,467 
Less: Inc. from invests. 32,404 4,502 
Add: Exec. salaries .. , 
Depreciation 98, 
Bond interest ae 
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in Advertising 


By JEAN R. GEMMELL 
Automobile manufacturers are in- 


ad 
in the past and also by elaborate 
dealer tations. 

duced their new line at a preview in 
Toronto and Montreal late in Scp- 
tember and consumer. advertising 
Young & Rubicam followed 

her a . The Chry. 
ade papers an ers, The S- 
ler Corporation of Canada have ad- 


885,950 
188,181 


++ 1,087,080 
Grand total .. 3,006,426 2,995,540 3,226,804 
(38 countries). 
aeatee small producers not men- 
a 


tion bove. 
tIncluding also Korea but not China. 
éIncluding Mexico. 


Commodities - 


Generally commodity prices con- 
tinue the downward trend of the 
last few months. .But because, until 
very recently, most of these declines 
have been registered in lines such as 


-| silks, cotton, rubber, coffee, etc., 


as wide a3) Im both Manitoba and Alberta the | Of Canada have presented their 


models and will continue their ad- 
vertising much along previous lines 
until the end of the year. Gcneral 
Motors of Canada plan to be ready 
about the middle of this month and 
will follow their showing with con- 
sumer advertising while Ford does 
not expect his new line until the end 
of October. Hupmobile will again be 
found among Canadian advertisers 
placing copy through Grace & Bem- 
ent Inc., troit, and Nash will 
increase its advertising appropriation 
for the coming year and use heavier 
newspaper schedules across Canada. 
Weekly papers, magazines, posters 
and trade papers will also be used. 
A McKim 
tising. Graham-Paige of Canada Lim- 
ited, whose new models show the 
most pronounced changes of any of 
the 1988 cars, will have their cam- 
paign ready to announce shortly. 
a * + 

The fall campaign of Quaker Oats 
Co., Peterborough, Ont., will appear 
in a wide list of newspapers across 
the Dominion shortly and continue 
for the balance of the year. Farm 
papers are also to be used, Lord & 
Thomas of Canada Ltd., Toronto, 
handle the campaign. 

, ” * * 
J. J. Gibbons Limited have been 


appointed to handle advertising for 


been | Di-So-Ma Products, Montreal. News- 


paper advertising will follow the 
radio campaign. 


making advance trade announce- 
ments of their new gift package for 
the Christmas trade. It includes a 
bakelite ash tray free with the pur- 
chase of 50 Gillette blue blades at 
the regular price. These trays come 
in assorted colors. 
a * = 
Deacon Shirt Co., Belleville, Ont., 
are releasing a Campaign featuring 
new Deacon internationally styled 
ski wear. E. W. Reynolds will re- 
lease copy to magazine, rotogravure 
and class publications. 
* . € 


The seventh annual exhibition St 
the Advertising and Sales Club of 
Toronto ig to be held in the Royal 
York Hotel, Oct. 25 to 28. Many im- 
portant speakers are to-be heard 
during the sessions. Among the guest 
speakers are Sir Gerald Campbell, 
British Consul General in New York; 
Dr. Hubert Greaves, director of the 
department of public speaking at 
Yale University; Porter Leach, out- 


York, Z. Kaufman; W. G. Abel, who 
has recently returned from a four- 


aa | Year stay in England as managing 
383,415 | director of Campbell Soups, Ltd.,/ at Dec. 31, 1936, against which a sink- 


Less: Property adjusts. 
on invests. .... 
neome tax adjust. .. 


“4ied 
378,018 
1938 


$ 
1,010,232 
635,777 


Balance forward “230,909 
Working oe . 


546,644 
390,209 


Working capital ..... 156,435 374,455 


United Fuel to Pay 
$1 on 6% Preferred 


A dividend of $1 a share on the 
6% preferred stock of the United 
Fuel Investments has been de- 
clared able Dec. 15 to share- 
holders record Nov. 30. A pays 
ment of $3 a share was made Aug. 


16, these being the first since 1931. | 


The annual meeting of share- 
holders is to be held Oct. 29. It has 
been deferred in tation that 
directors would be able to announce 
a reorganization plan. Negotiations 
in this connection are stated to be 
proceeding. “It is indicated,” says 
an official statement, “that they will 
be brought to a conclusion within 
the comparatively near future.” 

In the year ended Mar. 31, 1937, 
the company earned $4.85 a share on 
the preferred, compared with $2.37 
a share in the preceding year. 


B. C. Pulp and. Paper . 
To Pay Nov. 1 Coupon 
‘ From Our Own Correspondent 

MONTREAL. — British Columbia 
Pulp and Paper Co. will pay the 
interest coupon due Nov. 1 next on 
its 7% general mort 

With the 


inclusive, with the ex on 
May 1, it that tie, which 
woe pet Postponed 
terest payable Nov. 1, 1940. 


. 


Agency, and Elmer Wheeler. 


| Wheat Prices | | 


“= 
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“ 


rel ||| hal 
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that are not produced in Canada 
this recession has been probably of 
more benefit than harm to industry 
in this country. This distinction, 
too, accounts for the greater weak- 
ness in international and American 
indices than in Canadian. 

Last week, however, wheat sus- | 
tained considerable losses which 
naturally affects the Canadian pro- 
ducer. A recession in hogs, too, was 
another factor of importance though 
the decline in this case was offset 
by a gain in cattle prices. 


Price Range 
Pre- 
vious 


ted place the adver- | Ho 


‘ubber, Ib. 
Sugar, raw, ib. .. 
Siik, 1b. 1.70 
Wheat, Man. (bu.) 1.37 
Ib. 09 


° e 
13% 
Weekly Indices 


N. Y. Annalist* ... 
Fish 


‘ 3 
Canada (D.B.8.) ... 85.2 


Monthly Indices 


Latest Prev. 

Canada (D.B.S.) month month 

Retail (Sept.) .... 983.4 83.6 

W'sale (Sept.) ... 85.2 85.6 
U.S. (Jul 87.9 87.2 
Gt. Brit. ( ects sade 110.6 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 


Base of price quotations is as follows: 


of $353,000 were} Gillette Safety Razor Co. Ltd., are| Cattle—Steers, good, over 1.050 Ib... top 


price. Toronto: Copper-electrolytic, New 

York; Silk—Japanese, 13-15 New York; 

Sugar — 96 degrees centrifugal c/f New 

York; Wheat—No. 1 Man, North, Ft. W.- 

Pt. A. Basis: Hides—No. 1 packer light 

native cows; Hogs—select bacons, Toronto 
Revised. 


Swift Current After 
New Interest Agreement 


A delegation from Swift Current, 
. recently conferred with bond- 
holders’ representatives in Toronto 
in an attempt to arrive at an agree- 
ment on the terms of payment of de- 
benture interest by,the city. No final 
decision was arrived at but the dele- 
gation has taken a proposal from 
bondholders back to the council. 
Swift Current has been operating 
under’a board of supervisors since 
1932. The terms of the present agree- 
ment, which expires Dec, 31, 1937, 
provide for payment of interest at 
the rate of 34% but the agreement 
has not been carried out completely. 
Actual payments in the past few 


30,747 | door advertising consultant of New| years have been as follows: 1932, | 


2% %; 1938, 14%; 1934, 1% ;*1985, 1%; | 
1936,1%4%. 


Debenture debt was $1.4 million 


1,485 | and now with MacLaren Advertising| ing fund of $371,582 has been 


provided. 


(Cash Quotations) 


7 


h Low 
4% 1.39% 
45% 1.39% 


- 1.08% . 
8342 . 
Vancouver: Week to Oct. 8: 
1 Northern ..... 1.32% 1.26% 1.36% 1.34% 
Competitive Export Prices: 
Oct. shipments: Week to Oct. 12 
High Low 


No. 1 North. (Atlan.) ... 1.67 1.63 

No. 2 North. (Atlan.) ... 1.64% 1.57% 
Australian ; 1,43 1.41% 
Indian (new crop) 1.31% 
U. S. Hard Winters .... 1 1.27% 
Argentine (Rosafe)* .... 1.21% 
Rumanian 1.17% 


Russiant 1.26% 


a 


Winnipeg Grain Futures . 


, 


Crop year from 
Aug: 1, 1 
High 


1.36 


1.80% | 
29% 1.16% 
.30% 1.16% 
3450 1.21% 


43% 
40% » 
42% May beeeeeeeeeeerere 


55% 
51% 
51 


87% 54% 
+ a 
4.72% 
1,72 
1,74 


ges 


oe 


Barley 
Oct. 
c. 
y 
Flax 
Oct. 
May 


eeeeeeeenererrer 
. 


Seeeeeeeseneeree 
seeeeasooorerese 
eeeeeeeeesoeerer 


r Fae ee ‘ 
$5 eo Bid ig he i brid ad a ses 
a bs si lace as ae! 


Week to Oct. 12, 1987 


High 
Close for 


Oct. 6 


1.28% 
1.24% 
1.24% 
1.29% 


54% 
Ad% 


3 


33a 
F 


¥ 
39 


ee 
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SHIPPERS & 
EXPORTERS 


JAMES RICHARDSON € SONS _ 


Récina = ooue'sa ASRRYSER Ss «ERESRTG = ONT RE 


British America Elevator Company, Limited 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
* Commission Merchants — Track Buyers 


, Members: | 
Winnipeg Grain Exchange Chicagd Board of Trade 
mmerce 


Minneapolis Chamber of 


A Complete Investment and Trading 
Service 
a 


GRAIN .... MINES 
MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


OPERATING TERMINAL ELFVATORS~ FORT WILLIAM~ PORT ARTHUR 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
lO] COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 


TN. M. Paterson & COMPANY im. 


Own and Operate 

One Terminal Elevator in Fort William 

: 109 Country Elevators 

Total Storage Capacity 6,925,000 bus. 

31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 6 
ae SN 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


NOTICE 


To Property Owners | 
and Investors 


Two important series of special articles of interest 
and value to every owner of real estate and to every 
investor are in preparation to appear exclusively in 
THE FINANCIAL POST. 


Commencing in October 23rd issue, ten 
weekly articles, “Realities in Real Estate 
Ownership,” a complete analysis of present- 
day problems. 


Commencing early in November, ten weekly 
articles, “How to fit From the Figures,” a 
complete analysis of company reports, the 
meaning of the figures, ete. 


If YOU are not now a subscriber to The Post, the 
best way to make sure you read every one of these 
valuable twenty articles is to havé the paper deliv- 
ered each week at your home or office. 


Full Year — 52 weekly issues — $5.00 
Half Year — 26 weekly issues — $2.50 


FRE As a Subscriber-by-Mail you 


will be entitled to the full privi- 
leges of the Investment Enquiry Service — replies 
by personal letter to your questions at any time 
regarding your Canadian investments. 


Use This Order Form - Today 


ee oe a cee cm ee Se nee ee ee ee ee ee ee ee a cee ee meme cee me | 


THE FINANCIAL POST, 

481 University Avenue, Toronto, Canada. 

Send me The Financial’ Post for One Year—$5.00 
Half Year—$2.50 


Herewith 
Or Bill Me Bons cuetcs 


a & 
See ee eee eee eee ee eteentane Occupation... 5. cecreencaee 
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Canadians Force 


In British Life Sales 


_—— Tax Easeraea 
‘Encourage Buying 0. 
Insurance |. 


” Because the Britisher has thrift in 
his blood, endowment insurance is 
by far the most popular type in the 
British Isles, according to N. Wallis 
Streat, man- : 

ager of the 

United King- 

dom office of 

the Confed- 

eration Life 

Association. 

“The Brit- 

isher doesn’t 

like the idea 

of not being 

able to pay} 

for operations § 

and other un- 

foreseen 

charges,” this 

forthright 


Lancashire 
man continu. WALLIS STREAT 


“He likes saving far better than 
gambling. The endowment policy, 
therefore, appeals to him more than 
anything else.” 
Tax Reduction 

Because the income tax regula- 
tions of Britain allow a one-half de- 
duction of the regular.rate for in- 
surance premiums, Britishers find 
an additional reason for endowment 


, policy investment. 


More and more insurance is be- 
coming a strong competitor for in- 
vestment money. 

Many of Britain’s wealthy men are 
loading their portfolios with endow- 
ment policies, maturing in 5, 10, 15 
years time, because of the income 
tax saving and because of the un- 
certain political situation, 

To restrict this means of escape 
from the staggering income tax, the 
Government has however, imposed 


* some restrictions. One rules that 


only one sixth of a man’s income 
going into insurance premiums gets 
the tax reduction. 

Canadians Force Pace 

Canadian insurance companies are 
“forcing the pace” in the British 
Isles, Mr. Streat maintains. 

“What we call the home com- 
panies are still using the old meth- 
ods. They haven't yet got the idea 
of analyzing a man’s financial set-up 
and giving him a real service by 
showing him the best type of policy.” 

British life insurance agents are 
salaried contact men, rather than 
salesmen. Bank managers, invest- 
ment and insurance brokers actually 
place most policies. The insurance 
“agent” merely circulates among 
these insurance placers, and culti- 
vates their business. 

“The Canadian companies in Bri- 
tain are using trained salesmen the 
same as in Canada. Our men give 
our clients a definite service in 
studying their insurance needs.” 

Because of the rigid stratification 
of British society, British insurance 
salesmen are drawn from all classes. 
“If we have a client in the top rank 
of society, we have to have a man 
who moves in precisely the same 
circles,” Mr. Streat explained. 

British social legislation—old-age 
pension, health and accident insur- 
ance—has had virtually no effect on 
insurance sales. “These things touch 
only those in the low income brack- 
ets—the man below $2,000 a year.” 

Canada’s Credit Hurt 

Canadian credit in Britain is hav- 
ing a hard time to survive Mr. Aber- 
hart, power bond cancellation, re- 
velations about Montreal civic poli- 
tics of some years ago, tales of 


3" prairie drought and the old Grand 


Trunk Railway, Mr. Streat said. 

“The latest along this line was a 
university professor who went over 
to England and told a big audience 
that in a few years the prairies 
would be like the Sahara,” Mr. Streat 
added indignantly. “Why, in the 
name of heaven, will people go on 
this way giving their country a 
black eye? We are continually meet- 
ing people who listen to our pro- 
position, say it’s a good thing, and 
that they will take it—but with an- 
other company. They’re scared of 
Canada.” 


a | Obituaries ] 


S. H. Henderson, president and 
one of the founders of the Wawan- 
esa Insurance Co., died Sept. 21. He 


is had acted on the board of the com- 


pany for 41 years and had been 
president since 1914. Mr. Henderson 
lived in the settlement of Chesley, 
five miles west of Wawanesa, Mani- 
toba. In the 23 years during which 
he headed the Wawamesa as presi- 
dent, the company expanded its 
services from coast to coast, 


LT 


— ULTTTEA rh 


Insurance CLT TL, 


Lonadas tak an Le as 


A leading All-Canada 
Company — in volume; 
in strength; and in service 
to "select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 34! 
Church St., Toronto, 
Branches in Vafcouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


Paha 


Ontario Fire Loss 
Again Shows Drop 


Marshal Reports Decrease 
of $170,000 for Nine 
Months 


Fire loss for the first nine months 
of 1937 shows a continuation of the 
downward trend, to the 
third quarter report of the Ontario 
Fire Marshal. At the end of the 
nine months, decrease for the year 


totalled $170,000 and insurance loss| gene: 


was decreased $515,000 which is a 
10% decrease over the same period 
last year. Barns were the only class 
of risk to show a substantial in- 
crease while factories and dwellings 
were down sharply. ¢ 

Number of arson convictions so 
far this year exactly equals those 
for the same period last year, but 
there are a large number of cases 
now awaiting trial. For the nine 
months of 1937, out of 42 cases 
brought to trial, convictions have 
been registered in 33. 

Thirty-seven persons have lost 
their lives through fires in Ontario 
this year. 


War Risk Policies 
TooGreat Gamble 


Can’t Calculate Hazard — 
Canada Little Affected 
by Ban 


One Canadian underwriter with a 
large policy including war risk cov- 
erage coming up for rehewal shortly 
fears t the decision of the 300 
British companies not to write any 
more war risk insurance may hit 
him severely. Few in Canada will 
be affected by the decision, however. 

Developments of aerial warfare 
have introduced an _ incalculable 
hazard in such insurance, the joint 
statement of the British companies 
declared, adding that there is no 
means of estimating the economic 
rate of premium in face of such a 
menace. “The Great War can be no 
guide owing to the vast strides made 
in the perfection of offensive weap- 
ons since the Armistice. The wide 
range of action of modern aircraft 
has made the area of destruction 
almost illimitable. Writing of war 
risks on land has become in fact little 
more than a gamble which plays no 
part in insurance where rates are 
based on scientific application of the 
law of averages as ascertained 
through experience.” 

“It may be suggested that aban- 
donment of war risk insurance will 
prove in itself to be a substantial. 
contribution toward the cause of 
world peace.” 

New policies and those renewable 
will carry a clause stating that no 
liability is attachable to the com- 
pany in case of war, declared or not, 
civil war, or revolt. The statement 
added that companies throughout 
the world are falling in line with this 
action. 


University of Toronto 
Plans Firemen’s Course 


University training course for 
firemen is now under consideration 
by W. J. Dunlop, director of the de- 
partment of extension, University of 
Toronto and Ontario Fire Marshal 
W. J. Scott. ; 

“We are now collecting informa- 
tion from other universities such as 
Michigan and Illinois where such a 
course is in progress,” Mr. Dunlop 
said. “We are meeting early in 
November to plan it.” 

The course would include study 
of various types of building con- 
struction, the action and effect of 
different gases, and other subjects of 
practical value to the firefighter. 

The course will be given in co- 
operation with the office of the 
Ontario Fire Marshal and the Do- 
minion Association of Fire Chiefs. 


Bay-Adelaide Garage 
Makes Interest Payment 


Bay-Adelaide Garage Ltd., on Oct. 
15, 1937, will pay interest which be- 
came due on its 64% first mortgage 
bonds on Oct. 15, 1932. No payments 
have been made since default first 
occurred in 1932. 

Taxes on the property have been 
paid to Dec. 31, 1937, and all current 
accounts are paid. For eight months 
of this year, revenue available for 
interest has increased about $250 a 
month but is still far short of full 
requirements. It is stated that the 
parking and garage business is still 
suffering from competition offered 
by vacant property used for parking 

urposes. 


[Insurance Inklings | 


“People are borrowing less on their poli- 
cies and are doing better in y- 
ro. Spot ae yt me 
tor of the’ Co., 

at London Ont., in the course of 
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30TH ANNIVERSARY | 


Cc. Cc. F ALA, F.AS., 
ral manager of Great-West Life 
on Oct. 1, celebrated the 30th anni- 
versary of his joining the company. 
A reception was held in the head 
office club rooms. Coming to Win- 
nipeg in 1907, as actuary, Mr. Fer- 
guson was appointed general man- 
ager in 1915. 


Quality Business 
Insurance Goal 


U.S. Life Executive Warns 
Against Overrating 
of Volume 


Insurance company goal for the 
coming year should not be record 
volume, but reasonable volume with- 
in proper expense limits, Richard 
Boissard, _ vice-president of the 
Guardian Life, told an audience at 
the American Life Convention this 
week. Three possible aims, he said 
are, low-cost insurance for policy- 
holders’ advantage, rapid company 
growth, which is to the advantage of 
the executives, or a better sales 
organization, ‘helping the salesmen. 
“The company cannot go three ways 
at once nor serve three divergent 
interests without compromise.” 
Quality business is profitable to the 
company, to the agent and, to the 
policyholder. : 

Slow Recovery 

Another convention speaker, D. 
Gordon Hunter, — vice-president, 
Phoenix Mutual Life, pointed out 
that life insurance had been slower 
to come out of the depression than 
other businesses. While U. S. manu- 
facturing and minerals had gone up 
40% since the depression low, life 
insurance sales were up only 6% 
and at the end of 1936 were 40% 
behind the general business average. 
Life companies, he believed should 
study the fundamental reasons for 
the lag. While other businesses 
spend large sums for research, life 
insurance companies spend only 
19/10,000 of 1% in co-operative 
research. 

Men selected for sales by insurance 
companies should have jobs and 
“should not be the sort that has 
failed in other lines of effort” O. M. 
Curb, assistant secretary, American 
National Life, believed. Requisites 
for sales force are, he said, youth, 
character, judgment, adaptability, 
wife, children, home, not less than 
high school education and preferably 
university: 
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has come into Regina in 
12 months to get relief will 
be given it.”. The city’s relief pay- 
ments have totalled $153,234 to Aug. 
31, in 1937, out of total cost of 
$776,173, the balance being paid by 
the Provincial Goverment. 

In previous instances certain rural 
municipalities had been accused by 
city authorities in the province of 
deliberately depopulating their dis- 
tricts to avoid relief costs. 

Ask 90% From Province 

The Provincial Government in 
Saskatchewan has advised Regina 
authorities of its willingness to con- 
tinue to pay 80% of the cost of re- 
lief to the end of September, ex- 
tending an agreement made some 
time ago. Regina authorities have 
accepted this offer but are reiterat- 
ing their stand that they are only 
willing to pay 10% of direct cost 
and 50% of administration costs 
after the end of September. The 
executive of the Union of Saskat- 
chewan Municipalities met in Re- 
gina oh Oct. 8 to submit views-on a 
relief agreement to the Government, 
Part of their‘ demands from the 
province is that the municipalities 
be asked to pay only 10% of relief 
costs. 

Expenses Under Estimates 

Regina’s interim statement for the 
eight months ended Aug. 31, 1937, 
shows expenditures for the period 
to have been $1.2 million, $35,650 
under budget estimates. For the 
same period of 1936 expenditures 
were $7,276 above estimates. Rev- 
enue for the 1937 period has been 
$1.2 million. The 1937 municipal 
levy is $1,158,436, of which $773,678 
had been collected to Aug. 31. In 
1936. total levy was $1,108,792, of 
which $739,896 had been collected to 
the end of August. 

The city’s municipally owned 
utilities report a surplus of revenue 
over expenditure of $337,594 in the 
first eight months of 1937. 


Coast Breweries Raises 
Dividend to $1.20 a Share 


Coast Breweries Ltd. tas announc- 
ed a dividend on its ordinary stock 
of 30 cents a share, payable Nov. 1, 
1937, to shareholders of record Oct. 
12. This marks an increase in the 
regular annual dividend rate to $1.20 
a share from the previous rate of 
$1.08 a share. M 
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Casualty Companies Get 
Chance to Present Case 


Because certain casualty insur- 
ance firms have not been keeping to 
the rules which they agreed to ac- 
cept and because others have never 
agreed to comply, the Association of 
Superintendents of Insurance this 
week is giving all companies an op- 
portunity to express their opinions 
regarding the “Joint Committee.” 

Chairman Hartley D. McNairn, in 
collaboration with all provincial 
superintendents, has drafted a 
memorandum with a view to find- 
ing “the reason for this lack of co- 
operation. 

“Although upward of 187 com- 
panies had signed the articles of 
agreement between fire, marine and 
casualty insurers, a number of com- 
panies,-including a number of those 
signatory to the agreement, were 
not observing the definitions and 
rulings of the conimittee.” 

McNairn Questionnaire 

Questions company heads are re- 
quested to answer are: 

Is the principle of the “Joint Com- 
mittee” as a means of giving stabil- 
ity, regulation and establishment of 
fair business practices sound? If in 
your opinion it is mot sound, briefly 
state your reasons. 


THE 


. 


Is the composition of the Joint 
Committee in the aspect of its repre- 
sentation of all classes and types of 
insurers, and the method of its ap- 
pointment, satisfactory? If you con- 
sider it unsatisfactory, briefly state 
your objections amd submit sugges- 
tions. 

Are you in favor of the enforce- 
ment of the definitions and rulings 
of the Joint Committee and, if so, in 
what manner? 

Is your company a signatory to 
the agreement? 

Have the definitions and rulings 
of the Joint Committee been ob- 
served by your company? If your 
company, although a signatory, has 
not observed the definitions and 
rulings, state why. 

What objection have you to Annex 
X or Annex Y of the agreement or 
to any definition, ruling or bulletin 
of the Joint Committee? 

The purposes of the agreement are 
“to agree upon and secure uniform- 
ity in the definition and interpreta- 
tion of the underwriting power of 
fire, marine, and casualty insurers,” 
and “to promote good underwriting 
practices.” 


BAY AND ADELAIDE STREETS, TORONTO 
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“Employers and employees can be, 
and, we believe, must be themselves 
the principal parties in restoring to 
‘society the benefits which emanate 
from such procedure and which will 
compensate: them, in large measure, 


Shawinigan Sales 


Of Appliances Up 
From Our Own Correspondent 
MONTREAL.—Sales of electri- 
cal appliances by Shawinigan 
Water & Power Co. during the 
first seven months of 1937 had a 
value of $271,000. This contrasts 
with $212,000 for the same period 
last year and with $82,500 in the 
first seven months of 1933. 

As at July 15 last, the commer- 
cial and distribution department 
of Shawinigan served 45,100 do- 
mestic and 10,200 farm customers, 
as compared to 43,200 domestic 
and approximately 9,000 farm cus- 
tomers at the same date in 1936. 


Trans-Canada Press Wins 
Appeal in Who’s Who Case 


Trans-Canada Press Ltd. and A. L. 
Tunnell won an appeal ‘at Osgoode 
Hall’ Toronto for the right to use 
as title of one of its publications, 
“The Canadian Who’s Who,” which 
is under the editorship of Sir Charles 
G. D. Roberts. 

The appeal was against a judg- 
ment granted to International Press 
Ltd., who asked an injunction re- 
straining defendants from using 
titles or. any combination of words 
only colorably different from the 
title, “Who’s Who in Canada.” 

Chief Justice Rowell also found 
for the appellant against the judg- 
ment restraining him from using 
lists of subscribers of the respond- 
ents obtained by defendant while in 
the latter’s employ. “The appellant 
has pledged his oath that he has no 
confidential lists in his possession 
and has used none in the two books 
published by him. I do not find any- 
thing in the evidence which would 
lead me to a contrary conclusion.” 
the chief justice observed. 
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Quebee’s fair wage board has 
entered into negotiations with repre- 
sentatives of the Associated Textile 
Co. of Louiseville, P.Q., and the In- 
ternational Union of Textile Work- 
ers seeking a base on which to pre- 
pare a scale of wages for Quebec’s 
whole textile industry. 

A number of other cases are to be 
heard by the board, including the 
dispute between the Dominion Tex- 
tile Co. and its employees number- 
ing around 10,000. 


N. B. Diner Board 
Looks for Record 


Expect Gross Income in 
1937 Will Establish New 
High Mark 


‘ From Our Own Correspondent 

MONTREAL.—Gross revenues of 
the New Brunswick Electric Power 
Commission will probably reach $1 
million this year, according to an 
estimate based on reports of opera- 
tions for the 10 months ended Aug. 
31. The largest gross income ever 
reported by the Commission was in 
the past fiscal year, when revenue 
totalled $996,686. 

The Commission reports that the 
power output for the first eleven 
months of the fiscal year amounted 
to 55 million kw.h. This contrasts 
with 43 million kw.h. consumed in 
the corresponding period of last 
year, an increase of 12 million kw.h. 

The dry season has made it the 
poorest year on record for the gen- 
eration of power at the Musquash 
plant which only produced 17 mil- 
lion kw.h. where under average con- 
ditions it produces around 19 million 
kw.h. As a result of restriction at 
the Hydro plant, it was necessary 
to use the steam power at Grand 
Falls to a greater extent. 

Construction period is*over for the 
present season, during which the 
Commission built 190 miles of rural 
lines including the lines to St. 
George. 


Dominion Foundries 
Again to Pay 25¢ 


A dividend of 25 cents a share has 
been declared on common stock of 
the Dominion Foundries & Steel 
Ltd., payable Oct. 15 to sharehold- 
ers of record, Sept. 30. 

This is the second dividend of 25 
cents ‘paid this year, the previous 
one being on July 15. 
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thrift through Life Insur- 
‘ for loved ones and con- ; 
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[HERE'S A SUN LIFE POLICY FOR EVERYON 


Fire Alarm Systems| == 


@ We install in seven cities four Electric Fire 
Protective Systems which connect with our own 


Toronto 


The Independent Order of 
Monthly Income During Disab 


' Central Stations and the City Fire Department 


headquarters— 
Manual Fire Alarm Systems 


gement «“ 

time and 
during the 
world of busir 


Aero Automatic Fire Alarm Systems 


Sprinkler Supervisory Systems 
Watchman Patrol and Fire Alarm Systems 
Our book “Flashing the Alarm” will be sent on 
request. 


DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND SPRINKLER ALARMS 
Central Stations 


Montreal 


Quebec Ottawa 


Hamilton 


London 
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Certificate Plan B: Issued by the Society affords outstanding 


protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 


which 
Btates since 1932 


In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
pr a ag it becomes a claim, either as a result of death 
or old age, 

_The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 

FRANK E. HAND 
Supreme Chief Ranger. 


FIRE INSURANCE— 


By adopting the Northwestern Mutual plan of fire insurance, 
business men convert an “expense” info an “Invesiment” 


paying substantial annual dividends. Last year this mutual 
company distributed $1,143,727 to policyholders in dividends, 
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@ YOU DICTATE IN SNATCHES between 
and interruptions from members of the staff. 


there, wondering when she 


patient secretary sits 
work done. 


How much easier for her and for you with 


Then you dicta 


te whenever y 


Even during noon hour or 
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promptly. Shorthand is 
what other 
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amazing voice clarity. Ask your secretary 


DICTAPHONE SALES CORPORATION 
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Boom Control 


As Factor 


Monetary 


n man learn how to control 
and depressions? Can gov- 
ments managing credit and 
ney keep the general business 
art 2 smooth, straight line rather 

, a thing of jagged peaks end 
nevs? Some believe it possible, 
In the October letter to investors 
economist of A. E. Ames writes: 
“Monetary management is defi- 
uely a new factor to be considered 
jo appraising the business outlook 
ng, because it is new, it has added 
vrerially to the difficulties faced 
br business executives and investors 
- emulating plans which may 
ier have to be modified materially 
yy unexpected government mone- 
gry and fiscal measures. , 


Business Unprepared 
Government control of credit and 
its management of money has, save 
jor some time and to a limited de- 
re during the Great War, found 
de world of business little skilled 
jp allowing for it. 
fmergence from the recent de- 
jon has been, in at least one 
wecpect, unique. The traditional way 
qt has been completion of neces- 
sy liquidation—revival of private 
perrowing and expenditures—in- 
ausing production and employ- 


Ca 
booms 


This time revival of private bor- 

rowing has been slow and relatively 
light. 
“Volume of new corporate financ- 
pg in 1928 and 1929 was $5% bil- 
jms and $8 billions respectively. 
fn 1983 the volume had fallen to 
$10 millions, rising to $1,200 mil- 
lions in 1936. This year it is likely 
tp be around $1,500 millions. 

Government capital expenditures, 
therefore, which in the United 
States since 1932 have increased at 
gbout $3 billions per year, have, it 
sergaed, taken up the slack, given 
business a “shot in the arm” and 
have provided an important impetus 
to the recovery process. 


Government in Picture 


U. S. government expenditures 
were financed, partly by increased 
taxes, partly by government securi- 
ties, many of which were taken by 
the banks. Because the government 
cme into the monetary picture, 
there resulted the unfamiliar spec- 
tacle of sharply-rising government 
borrowing being accompanied by 
falling interest rates, the Ames let- 
ter points out. 

Sharp increase in bank credit and 
deposits was the result of this easy 
money, priming the pump policy 
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| Foreign Exchange | 


4/339 | Sarnia 
887 | Fort William ...... 


,356 | Medicine Hat .... 
994 | New Westminster . 
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Reviewed | . 


. C3 Se 
in Business| | 
Investment House Sees Continuance of Government 


Policies as Important Influence 
in Business Cye 


ycles re 

From 1933 to 1936 bank d 
in Canada increased some r mile 
lions or 17%, in the United States 
$15,703 millions or 41%. Primarily 
this increase represented 


bank holdi of 
curtain Idings government se- | 


The Royal Bank letier 
that between the end of ber, 
1936 and Aug. 18, 1937, total deposits 
in the United States have fallen by 
over $1,500 millions. These fig- 


ures indicate that after a period of | 


unprecedented inflation, the situa- 
tion has suddenly reversed itself and 
a considerable degree of deflation 
has taken place represented by a 
moderate fall in commodity pri 

in addition to the oudinedtist “a 
bank figures. 

Restrictive Measures 

The A. E. Ames Co. Letter states: 
“In the first three months. of this 
year strongly rising commodity 
prices end stock prices, @ high level 
of industrial production an in- 
crease in forward buying suggested 
an incipient boom, It may be a 
token of dependence upon govern- 
ment monetary policy, however, that 
restrictive measures soon erased the 
prospects of a boom. The steriliza- 
tion of gold imports, the 100% in- 
crease in the reserve requirements 
of the members banks and a decline 
of over $1 billion in the aggregate 
bank deposits in the United States 
in the first three months of this 
year, point to an importance of 
monetary policy which has few 
precedents. 

“Looking forward, the events of 
recent years seem to suggest that 
monetary policy will continue to be 
an important instrument with which 
government will éndeavor to stabil- 
ize the business cycle by restraining 
boom conditions and modifying re- 
cessions. 2 

“While such action is still in the 
experimental stage, there is good 
evidence that the influence of mone- 
tary agtion is receiving serious con- 
sideration in administrative circles, 
Already in the past month there has 
been a relaxation of credit restric- 
tions in the United States. Princi- 
pally to avoid a seasonal credit 
stringency, discount rates at Federal 
Reserve banks have been. reduced, 
the eligibility of collateral for ad- 
vances has been widened; $300 mil- 
lions of inactive gold is being added 
to the credit base and authority to 
add to member bank reserves by 
open market purchases of securities 
has begn increased.” 

Sept. Sept. 


1936 1937 
; $ 10,382,145 $ 10,539,989 
Saint John ..+.+++ % 8,214,722 7,927,258 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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| Staff Changes | 


wn? Bank of Nova Scotia announces the 
owing staff changes: 

J ROSS to be manager at Brant- 
ford, Ont 


JOHN KENNEDY to be manager at 
Borth End Saint John, N.B. 
E LANGILLE to be manager at Tata- 
Magouche, N.S 
he Canadian Bank of Commerce an- 
Bounces the following staff changes: 
W. LENNIE, formerly manager at King 
- Wellington, Hamiton, to be manager 


H gina Sask. 
an B. ADAMS, manager at Regina, Sask., 
# been appointed manager at Yonge and 
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Queen, Toronto, succeeding Mr. B. O. 
Hooper,’who has been granted leave of 
absence prior to his retirement on pension. 
The Royal Bank of Canada announces 
“ SP OWILLET is pa manager at 
Langruth, Man. 
Ww. ENTON, formerly manager at 
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purchase pe 
handled from day to day. The ban 
however, advances the sum réquired 
against the security of the grain, 
until the buyer in Liverpool pays 


for it, 
Small Shareholders 

“There are more than 49,000 share- 
holders in Canada’s chartered 
banks,” Mr. Knowles continued, 
“more than 500 of them in Alberta. 
Most of the shareholders are small— 
the average is less than 30 shares. 
Many of the shareholders are 
women. Many others are indi- 
viduals who, after a life-time of toil, 
have sold their farms or other hold- 
ings and invested their money in 
bank shares as a source of income. 

“These are the people who are 
accused of being a part of the 
fabled “International Ring.” They 
are mostly Canadians, your fellow- 
citizens, and most of the business 
that is done by their banks is Cana- 
dian business.” 

“About 40% of Canada’s people 
have savings deposits. Applying 
the same percentage to.the popula- 
tion of Alberta it would appear that 
roughly 240,000 Albertans are sav- 
ings depositors. A bank deposit is a 
loan to the bank. It is a debt owing 
by the bank. If there is a tyranny 
in lending are the banks tyrannized 
by the depositors? When a friend 
borrows from another is the lender 
a tyrant.” 


Banks in Alberta 


Canada’s chartered banks vary 
in strength in Alberta. The Royal 
Bank has 53 offices in Alberta, the 
Bank of Montreal 50, and the 
Canadian Bank of Commerce 49. 
The Imperial Bank has 21 
branches, the Bank of Nova Scotia 
and Bank of Toronto nine each, 
the Banque Canadienne Nation- 
ale five, and the Dominion Bank 
three. ' 


GETS U. S. POST 


H. A. Carson, native of Toronto 
and formerly with the freight traffic 
department of the Canadian National 
Railways at Toronto, London, Mont- 
real and Ottawa, who has been ap- 
pointed general manager of the Cen- 
tral Vermont Railways. Mr. Carson 
has been general freight agent of the 
Canadian National-Grand Trunk- 
Central Vermont Railways in the 
New England territories since 1930. 


| Bank of Canada | 
Weekly Statement 


Dominion Government  short- 
term bonds this week increased 
some $6 millions in the holdings of 
the Bank of Canada, according to 
the weekly statement. Reserve in 
sterling and U. S. currency was also 
up $1.7 millions. Increased liabilities 
include $6 millions gain in Domin- 
ion deposits, $2 millions gain in 
bank deposits and another $2 mil- 
lions gain in note issue. 

Balance Sheet 
Oct. 6 Sent, 
1937 937 


Liabilities $ $ 
Capital paid-up .... 10,100,000 10,100,000 


206,969,284 
2,258,244 


391,115,771 381,404,564 


Total deposits ...... 
All other liabs. 


Total liabs. 
Assets 
Reserve: Gold 
Silver bullion ... 
Res. in sterling 
and U, S&S. 
Other curr. ....... 


214,633,695 
2,593,283 


179,532,697 179,473,814 
2,638,853 2,573,435 


27,780,895 26,068,106 
799 804 
209,953,244 208,116,159 
114,706 103,520 
69,113,095 63,253,236 
96,063,793 96,116,636 
10,993,193 
176,170,081 170, 
817,572" 
4,060,168 2,038 
391,115,771 381,404,564 


55.59% 56.50% 


Total reserve 
Subsidiary coin ..., 
Investments: 

Dom. govt. short.. 


Total invest. ....... 
Premises 

All other assets .... 
Total assets 


Reserve ratio 


U. S. Bank Spends $500,000 
On Goodwill Advertising 


The fact that the Bank of America 
of California has an appropriation 
of $500,000 for advertising annually 
is seen by The American Banker, 


New York, as evidence of the faith 
which this bank’s management has 
in the power of publicity to build 
banking business. 

The Banker states: 

It is a little sad to see many banks 
economizing on their advertising, 
purchasing as little space and 
printed material as they can, and 
employing as little advertising talent 
and ideas as possible. They may be 
saving some thousands of dollars. 
But they are neglecting an avenue 
of public sympathy and wunder- 
standing which banks ind'vidually 
and collectively should an to 
cultivate.’ 

Yet large as a $500,000 appropri- 
ation may seem, it is only 25 cents 
per customer for’the bank’s 2,000,000 
customers, 12% cents per share for 
the bank’s 4,000,000 shares of stock 
outstanding, and 1/25 of a cent per 
dollar of its deposits of over $1,250,- 
000,000. Thus does volume of busi- 
ness shrink the proportions of an 
advertising appropriation. 


VS 
3 


A. P. Giannini, who heads the 
Bank of America as chairman of 
the board of directors and chair- 
man of the general executive com- 
mittee of the bank, ts, of course, the 
master strategist of the Bank of 
America’s promotional work, and 
he backs to the limit the use of 
advertising as the bank’s first line 
of contact with the public. In the 
current issue of the Financial Ad- 
vertisers Association’ Monthly Bul- 
letin the leading article is Mr. 
Giannini’s declaration of faith in 
advertising, particularly newspaper 
advertising. He writes: 

“I notice that more and more 
banks throughout the country are 
using advertising space. It is,a 
good thing and it helps to human- 
ize the business. Banking is not a 
secret enterprise. It is a business 
and at the same time a public 
function. The public has a right 
to know everything about it and 
the more thé public knows the 
more support the banks will get. 

“The results that we have ob- 
tained speak for themselves. We 
have built up an institution found- 
ed on the confidence of the 
public.” 
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speed and uniformly clean cut results. 
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tions made during the 
totalled $37,000, of w 
‘was for corer of vineyards 
and the balance for office equipment. 

Two retail branches were pur- 
chased during the year and the 
president states that operations in 
the company’s retail stores have 
been generally satisfactory. 

The company’s annual meeting is 
being held at the head office on Oct. 
18. 

Consol. Income and Surplus Account 

Years Ended duly 3 
+ 
128,297 
34,970 
24,754 


68,573 
: s 47,127 
Common divds. 30,000 
es for year 
Add: Prev. surplus 


Surplus forward 
*Deficit. 
Werking Capital 
1937 


140,313 
131,758 


1,007" 963 
370,578 


eeeeee 


Current assets . 
Current liabilities .... 
Working capital ...... 


1 
$53.81! 


628,366 


| Bank Chat 


Australia’s Report 

The recently published report of 
the Royal Commission on Australian 
banking was a model document in 
many respects. One of its note- 
worthy features was one of the most 
readable explanations of socjal 
credit that has yet appeared, and a 
relatively simple, but logical, refu- 
tation of its major concept. Some.of 
its recommendations, however, have 
evoked the ire of Australian bank- 
ers, and several have been out- 
spoken in their criticism. 

The Bank of Wew South Wales, 
for instance, pointed out that “None 
of the commissioners has had actual 
experience of banking, and their 
recommendations appear to be at- 
tempts to compromise between the 
various proposals that were laid ‘be- 
fore them by the different groups of 
expert witnesses. Deprived of tech- 
nical advice at that stage of their 
deliberations where they had to 
evaluate these various proposals, the 
commissioners seem to have over- 
looked the fact that in choosing the 
middle way they .were running into 
the serious danger of making the 
worst instead of the best of both 
worlds. They do not seem to be 
aware that while they expressly re- 
pudiate nationalization of the bark- 
ing system, the character of their 
recommendations is such as to ex- 
pose the whole banking system of 
Australia to political interference of 
a most dangerous type. In practice, 
the commissioners recommend what 
they expressly repudiate. 


Government Control 


More specifically, complaints : 


centre largely about the recom- 
mendation that in certain aspects, 
the Commonwealth Bank, the cen- 
tral bank of Australia, act “with the 
consent of the treasurer”—a gentle- 
man who would correspond to the 
minister of finance in Canada. 

For instance, in the event of a dis- 
pute between the treasurer and the 
central bank,. the former would 
have the right, without reference to 
Parliament or even the Cabinet, to 
authorize an increase in note circu- 
lation. , 

Between this condition and actual 
nationalization there appears to be 
little difference. 
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Dunrobin Ltd. 


Meeting Called : 


Deficit Shown for Opéra- 
ons to Date — Change . 
in Control Made 


of shareholders of| 


, is being held in 
Toronto on Oct, 21, 1937, at which 
time it is expected that a new slate 
of officers and will be 
elected. This will give effect. to 
changes in control and the introduc- 
tion of United States interests, 

No financial statements will be 
available until after the meeting on 
Oct. 21 but a summary which has 
been issued shows that the company 
had a joss of $13,799 for the eight 
months ended Aug. 31, 1937. Actual 
deficit was $10,211, after all 
for a loss of os to. the end 
December and the donation of $3,891 
by directors. Sales during 1036 
were $20,349 and for the eight 
months ending Aug. 31, 1937, $11,600 

Manufacture of spirits commenced 


culties, / in the company’s plant at Grimsby. 


re would be disastrous if 
arg' ty containing approxi- 
mately two-fifths of its total popu- 
lation and more than one-half of its 
taxable wealth were compelled to 
default. 


“We submit that it is only by plac- 


584! ing the relationship of the province 


and the city upon a fairer-and more 
just basis that any permanent solu- 
tion of these ties can be 
attained.” ; 

The brief points out that the power 
of the city to raise revenue is prac- 
tically confined to real estate, while 
ed, province has a much broader tax 


Lost $700,000 In Grants 

Since 1931, according to the Better 
Terms Committee, Vancouver has 
been deprived of about $700,000 an- 
nual revenue through the action of 
the Provincial Government in with- 
drawing grants. It is also pointed 
out that the cost of social services 
imposed on the city in 1932 and not 
withdrawn until April 1 last, 
amounted to $1.6 million. 

In claiming that Vancouver is not 
receiving a fair or adequate support 
for education from provifcial rev- 


-enues, réference is made to the fact 


that grants per pupil in 1931-32 was 
$21.22 as against $10.23 in 1935-36, 
and the grant per teacher $667 in 
1931-32 as against $331 in 1935-36. 


Ont., in 1933, but no sales 
made until 1936, 

Current assets are stated to be 
$139,806, of which $129,354 was 
inventories and $10,184 accounts 
receivable. Current liabilities were 
$0,748. Of the $30,000 
shares of $10 par and com: 
mon shares which have been 
authorized, 695 preference shares 
and 204,803 common shares are out- 
standing. Buildings, plant and 
equipment are valued at $104,132, 
after depreciation. 


City Passes on Plans 
Of Ottawa Electrié Rail 
SeEAEO Stat ee 


M 
Railway Co. has been notified by the 
civic board of control to lay new 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 
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Important People— 
We Canadians! 


The once much-publicized Canadian “inferiority complex” 


ego. It’s a fact! 


But how did it happen? 


has disappeared. In its place—an ever-expanding Canadian 


Maybe because of our greater participation in Empire affairs 
and our recently-acquired national autonomy—or maybe the 
steady development of our basic natural resources. 


Perhaps because we glory in greater personal freedom than 
exists in Russia, Germany, Italy or Spain. 


Our opposition to the C. I. O., proof of Canada’s respect for 
law and order, may have had something to do with it. 


Or possibly the feature articles in Maclean’s have aroused 
national consciousness. 


Whatever it is, Canadians today consider themselves impor- 
tant people. Maclean’s appeals to those Canadians who 
feel important enough to want to be well-informed. 


And this is a basic emotional appeal quite as alluring to 
healthy-minded people as the appeal of crime and sex is to 


the moronic. 


Consider the evidence of Maclean’s appeal to Canadians. 
Facts reveal a market of exceptional sales possibilities — 
greater, we submit, than can be reached through any other 


individual medium in Canada. 


481 University Avenue 
TORONTO 


DOMINION SQUARE BUILDING 


Macleans® 





% 


cc 


i. 
/ 
ai ” 


eta atthe tee enti 


Meh oe Pcomee, Yoo 


es 


3 
£ 


ee et ee ee 


he tasting: RSE gan! sortie 


S , 


7. 
' 
| 
; 
Ft 
. 


A ee RN NE erty Sten Es im BTN GAN hae een Se cteee 


* 


/ Subtle Change in M 
_ Toward Gold is Seen/Of Metal Boom 
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‘ dend-paying Cariboo Gold Quartz 


‘ Cariboo-Hudson Development, 
* which, The Financial Post is reli- 


: ably 


«+. about $1 million’s worth of ore in 


+ Index to Mining Stocks 


ee my + Se teeny: 


Week in Mining. 


Eased Congestion 


important of these are governmental, and in 
elopments can be of great importance. 
Great Britain and United tes have both recently enlarged their 
~ exchange stabilization funds. United States has released part ($300 
* millions) of her hoard of “sterilized gold,” to that extent relieving her 


rency governmental action or 


Mood 


. Developments of Last Few Weeks Appear to Have 
in United States — 


oarding Resumes 


Although its effect on the gold share market 


at time of writing, 


ago. . 
nge in attitude. 
era of managed cur- 


* congested gold position. Authoritative reports from Europe indicate that 
gold hoarding, which not so many months ago had been replaced by 
general de-hoarding, is once more under way. Finally, French currency 
has again been depreciated, a development which is held to make less 

* likely deflation throughout the rest of the world. 

» . Perhaps of minor significance in themselves, nevertheless these are 

° the sort of things that make and break markets. Coming as they do 

” against a general background of declining business and industrial activity, 
and a more or less wide-spread “depression psychology” they are giving 
rise to rumors that the United States administration may resort to further 
inflationary measures, such as that already referred to in connection with 
the release of $300 millions in gold into the credit system of the country. 


It is inevitable that some should 


immediately seize on these develop- 


ments to forecast a still higher dollar price for gold. Such enthusiasts 


~ have not yet advanced a tangible argument for their belief, and there is 
= sufficient encouragement for the gold share investor in the present situ- 


ation without leaning too heavily on such, chimerical hopes as $50 or 


$100 per ounce gold. 


In the meantime, the fact appears to be that, as always happens in 
times of lagging business and commerce, gold stocks are appearing in a 
more favorable light than they were a few months ago. 


Good News for Oils 
Stronger tone in Alberta oils is 


~ being attributed partly to the result 


of the by-election in that province, 


” which resulted in a strong majority 


for the Liberal candidate. This deci- 
sive vote is being interpreted as an 
indication of how the Aberhart Gov- 
ernment will fare when a general 


* provincial election is called. While 


this view may be discounting the 
potency of the rural vote, it serves 
to indicate what a serious handicap 
to development of western oils the 
present Alberta Government is and 
has been. If one by-election like 
this can affect the financial attitude 


: to oil development, it is obvious that 


capital is still shy of Mr. Aberhart 
and his followers. 
This distrust can be particularly 
harmful at a time like this, when 
. the oil industry is seeking the co- 
operation of the rest of the 
Dominion in marketing its newly- 


* found oil. A Government which was 
* on good terms with the Dominion 


Government, amd fespected by the 
Canadian public at large, would be 
of inestimable help to the oil indus- 
try just now. 


Cariboo’s Second Life 


The romantic Cariboo area of 


* British Columbia, scene of the big 
placer gold-rush in the 60's, has, as 
* Post readers are aware, embarked 
* on a new era of prosperity, this time 
‘as a growingly important lode- 


mining camp. 
Latest evidence of this fact is the 
announcement that a 50-ton test 


« mill is to be installed on the prop- 
** erty of Cariboo-Hudson Gold Mines, 
*- sponsored by the same three men to 


whose credit the revival of the 
camp must go, Messrs. Fred Wells, 


' Dr. W. D. Burnett, and O. H. Soli- 
+ bakke, whose faith in the lode pos- 
+ sibilities of the Cariboo field have 


“been amply justified in the divi- 


Mine, are also responsible for the 
on 
informed, there -is already 


sight. 


'* Canadian mining issues led by 


) golds continued upward on Oct. 1 


to the crest of an advance beginning 
Sept. 25. A reaction then set in and 


f+ , losses increased daily till October 5. 
' . Subsequently both gold and base 


* metal issues rallied and closed the 
+ week above Monday’s levels, as re- 
ti flected in the index of the Dominion 
"Bureau of Statistics. The volume 


- of trading contracted sharply from 
the preceding week. Base metals 


moved against the upward trend on 
Oct. 1, but gained 2 points on the fol- 
lowing day when golds were lower. 
The base metal index showed a net 
loss of 1.7 for the week, closing at 
214.1, The daily price index for 24 
mines advanced fractionally from 
130.4 on Sept. 30 to 130.9 on Oct. 7, 
while golds moved up from 109.6 to 
110.7. 
7 * * 

Anglo-Huronian 

That ,Anglo-Huronian is today in 
a much stronger position .than it was 
a year ago is evident from the an- 
nual report, published last week. 


Not only has the company’s work- 
ing capital been increased by nearly 
$1.4 million, but the properties in 
which the company has an interest 
appear stronger. The Vipond oper- 
ation, which had'long been consid- 
ered more or less of a salvage oper- 
ation, has given evidences of re- 
vival, and the new arrangements for 
working that property have given 
it a new lease of life. The com- 
pany’s interest in Kerr-Addison 


looks like a profitable venture. Fin- | P@™ 


ally, investments show a notable ad- 


vance in market value. 
- 2 7. 


The Teck-Hughes Picture 

Nothing of any new significance 
is contained in the interim report of 
Teck-Hughes Gold Mines, covering 
operations in the 12 months ended 
Aug. 31, last. The report, as was ex- 
pected, shows gentle declines in 
earnings per share, in grade, and in 
ore reserves. While the ore reserves 
given include only ore actually 
blocked out or broken down, there 
appears to be little hope of locating 
any new finds on the 50th level. The 
report also shows that both grade 
and width decrease lower levels im- 
mediately above the th. — 

The estimate of ore reserves, 
showing 640,443 tons, indicates suf- 
ficient ore ahead of the mill for less 
than two years, at the present mill- 


ing rate. This is, of course, exclus- | sh 


ive of'tailings tonnages, 

On the other side of the picture, 
of course, is the company’s subsidi- 
ary operation, Lamaque Gold Mines, 
With this company, in which Teck- 
Hughes owns a 70.8% interest, earn- 
ing at an annual rate of over 12 
cents per share, it is apparent that 
it should be in a position to bolster 
Teck-Hughes’ income. Lamaque 
cannot declare a dividend until all 
outstanding bonds and interest have 
been paid back to Teck. This obli- 
gation, it is expected, will be con- 


siderably reduced by the end of this |“ 


year, and will possibly be wiped 
out altogether in 1938, leaving this 
Quebec subsidiary free to lend a 
helping hand to its Kirkland Lake 
parent. 


i f | Mining Company Charters 


_ + 3,000,000 shares, $1 par. 
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| S,corp. Sept. 1, 1937. 
Teap. 35,000 shares, $1 par. 


t\ Fountain Fails Mining Syndicate—Ont. 
;, incorp., Aug. 20, 1937. H. O. Haileybury. 
, Author. cap., 35,000 shares, $1 par, 
Kinika Gold Mines—Ont. incorp., Aug. 
20, 1937. H. O. Toronto. Author. cap., 
Majestic Mines Ltd: — B. C. incorp., 
Aug. 25, 1937. H. O. 612 Vancouver Block, 
Vancouver, B.C. Author. cap., 2,000,000 
shares, 50 cents par. 
Mangan Poreupine Gold Mines—Ont. in- 
25, 1937. H. Toron 


to. 1 $ 


corp., Aug. 21, 1937. H. O. Montreal. 
Auth. cap., 4,000 shares, n.p.v. Company 
formed to acquire assets of Ventures 
Claims Ltd. 

Zeballos Gold Peak Mines—B. C. 
corp., Sept. 7, 1937. H. O. Bank 
merce Cham 


_ Auth. cap., 1,500,000 


. par. 
Anglo-American Gypsum Mining Syndi- 
cate—Ont, incorp. Sept. 18, 1937. H. O., 
Hamilton, Ont. Ayth. cap. 35,000 shares, 


1 par. 
Beckflo Geld Mines—Que. incorp. Sept. 8, 
1937. H. O., Montreal. Auth. py 40,000 
or Saipin; Syndicate — Ont. in 

oag ng yn _ . corp. 
Sept. 18, 1987. H. O., Toronto. Auth. on. 


» | 35,000 shares, $1 


corp., Aug. 27, 1937. H. O., K. W. C. Block, 
Nelson, B.C, Author. cap., 500,000 shares, 

+ 50 cents par. 

Cathay Geld Mining Syndicate—Ont. in- 

H. O., Toronto. Auth. 


Cysm Gold Mining Syndicate—Ont, in- 
corp. Sept. 7, 1937. H. O., Toronto. Auth. 
. 35,000 shares, $1 par. 


r. 
Consolidated Nicola Goldfields—B. C. in- 
corp. Sept. 28, 1937. H. O., Vancouver, B.C. 


Auth. cap. 6,000,000 shares, $1 
Coughian Venture Ltd. — 
Sept. 25,. 1937. iz oO. 
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Blaylock Sees Natural Re-| 


covery Behind Much of 
Present Activity At 


DRILL ANYOX . ~* 


From Our Own Correspondent 

VANCOUVER.—S. G. Blaylock, 
vice-president and general manager. 
Consolidated Mining & Smelting 
Co., believes the outlook for lead, 
zinc and copper will be good for 
some time. 

“Too many people regard the 
boom in metals as directly traceable 
to the rearmament programmes, the 
war in Spain and China,” said Mr. 
Blaylock. “They are too inclined to 
overlook the rapidly growing de- 
mand for metals in peace-time 
industry—the natural consequence 
of recovery and the expansion of all 
forms of construction. War condi- 
tions have been responsible for only 
a fraction of our activity at Trail, 
and we regard war demand as a 
purely temporary phase. Demand is 
continuing ahead of production, and 
that is due to a gradual quickening 
of the industrial pulse and not to 
war’s emergency.” 


Drilling at Anyox 

Mr. Blaylock says he has no know- 
ledge of resumption of operations 
at Anyox, the property taken over 
from Granby Consolidated by 
Smelters last year, but considerable 
diamond drilling is being done 
there. 

The company’s subsidiary, Big 
Missouri, will probably have its 
underground mill ready for opera- 
tion in about a month. 

A large volume of equipment, Mr. 
Blaylock reported, had already been 
carried to the Yellowknife area 
where a mill is planned. While the 
original unit would be small com- 
pared with the 1,500-ton concen- 
trator which Smelters are building 
at their Box property in northern 
Saskatchewan, Mr. Blaylock be- 
lieves that the Yellowknife may 
become important. 

“The best indication of metal 
mining recovery is probably to be 
found im the town of Trail, where 
building permits for residential 
construction will pass $1 million 
this year,” said Mr. Blaylock. 

es 


Siscoe Gold Output 
Running Ahead of 1936 


From Our Own Correspondent 

MONTREAL.—Siscoe Gold Mines 
in its monthly report to the Mont- 
real Curb Market showed Septem- 
ber production at $220,817. This com- 
es with $220,472 in August and 
$210,316 in September, 1936. 

Mill heads last month averaged 
$13.02 a ton, as against $12.83 in the 
previous month and $13 in Septem- 
ber last year. 

Tonnage handled in September 
totalled 17,390 tons, which compares 
with 17,724 toms in August and 16,- 
678 tons in September, 1936. 


Parkhill Change Year-end 


From Our Own Correspondent 
Parkhill Gold 


MO 
Mines (1937) Ltd. has notified the 
Montreal Curb Market that the 
board of directors have determined 
that the company’s fiscal year end 
shall be Dec. 31 in each year. 


[ Mining Options | 


Normetal Mining Corp.—Announces that 
additional 75,000 shares taken up at 75 
cents under oo dated Feb. 3, 1937. 
Balance. of derwriting covers 178,894 
shares at 75 cents per share, to be paid for 
as funds are required. Issued capital stands 
at 3,576,118 out of an authorized 4,000,000 
ares. 

Gillies Lake-Porcupine — Oct. 1 install- 
ment covering 50,000 shares at 40 cents per 
share under underwriting and option 
agreement dated Aug. 19, 1937, has bean 
extended 30 days. Total issued capital is 
2,099,900 out of authorized 2,750,000 shares. 

International Mining Corp.—Has bought 
22,900 shares of capital stock in open mar- 
ket. Issued capital is 561,573 shares, of 
which 538,473 are outstanding and 22,900 
shares held by company. 

Calmont Oils—Reports that option agree- 
ment dated May 1, 1937, has been termin- 
ated since Oct. 1 t covering 
70,000 shares at $1 per share has not been 
received. Issued capital is 2,137,198 shares 
out of authorized 3,000,000 shares. 

Alexandria Gold Mines—Total of 40,000 
shares sold during 1936 at prices ranging 
from 5% to 6 cents per share, bringing the 
issued capital as of today’s date to 4,908,288 


ares. 

Minto Gold Mines—Further 200,000 shares 
sold Sept. 18, at 10 cents per share subject 
to a commission of one cent per share. 
Issued capital now 2,900,000 shares. 

Morris kland Gold Mines—No shares 
having been taken up under option agree- 
ment dated Aug. 31, , agreement which 
covered 400,000 shares at 24% cents per 
share ter:ninated. 

Paulore Gold Mines—An extension of two 
months in a with each payment 


‘four machines will be used 
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One reason why the mining 


1Com 


BUSH TO BALLOT BOX =——«~ 
ustry was so much to the forefront 


in the recent Ontario election was the fact that a growing num- 
ber of that province’s electors are dependent, directly or indirectly, on 
the north for a livelihood. The above photo shows a new polling booth 
established at Shenango Gold Mines, some five miles from Oba on the 
Algoma Central. At the time of previous election, this section of Ontario 
was merely wild bush, whereas today it is part of a thriving mining area. 


News Coneentrates 


Capps Gold—Is advised by T. H. 
Stinson, vice-president, that con- 
struction of the mill at its South 
Carolina property is nearly com- 
plete, Unit should be in operation 
by the end of October. Mr. Stinson, 
reporting on the results of work 
during the summer, says No. 5 shaft 
was deepened to 310 ft., with good 
grade ore exposed. Company has 
drifted south over 120 ft. in good 
ore over 10 ft. wide. North drift is 
now out 200 ft., one recent channel 
sample, across 10 ft, returning 
$40.60. Developed tonnage in this 
section is estimated-at 24,000 tons. 
Estimate of ore developed in the 
No. 3 shaft section is 7.800 tons. 


Century Mining Corp. — With 
holdings at Elbow Lake, Manitoba, 
will hold up underground develop- 
ment during the freeze-up but 
deepen shaft and establish two addi- 
tional levels as soon as airplane 
service is resumed, it is announced 
by A. D. Macpherson, president. Mr. 
Macpherson states that drift on Gar- 
butt vein has been in ore for 100 ft. 
south of shaft on first level and for 
55 ft. north and south of shaft on 
second level. Samples taken after 
every round on both levels gave 
average of $15 per ton across 
average width of five ft. In all, 185 
ft. of drifting has been done on 
Webb vein on two levels. Test holes 
from drifts show this vein varying 
from 2-12 ft. in width. Ore possibili- 
ties not yet determined. 

+ te 


Crow River Dévelopment—Hold- 
ing 680 acres adjoining Pickle Crow 
on west and 400 acres in Rouyn 
twp., Quebec, reports that A. J. 
Anderson, consultant, is now at 
Patricia property to spot drill holes 
for campaign planned to continue 
through winter. Mr. Anderson 
believes region immediately north 
of Central Patricia and Pickle Crow 
will be revealed as lying on strike 
of these neighboring producers, and 
he recommends that diamond 
drilling be done to verify opinion. 

a ” * 


LeRoy Mines+—Advises that diam- 
ond drilling will be undertaken 
from second level of its Caputo 
property to locate vein between 
shaft and fault above and below 
second level. On second level, 
crosscut was driven 76 ft. north of 
station, fault seam being met 24 ft. 
from shaft. New compressor will be 
installed early this winter, when 
in 
development and stoping. A three- 
compartment shaft has so far been 
sunk 265 ft. and two levels estab- 
lished. 

* . - 


MacFarlane Long . Lac — Holding 
nine claims in Little Long Lac area 
of Ontario, now has its shaft down 
over 83 ft., still in the vein with 
free gold showing, reports F. J. 
McFarlane, president. Vein was 
first cut in shaft 25 ft. down. First 
station is to be cut at depth of 200 
ft. 

* + * 


Macintosh Oil & Gas Co.—Informs 
shareholders that No. 1 deep well 
having encountered granite at 4,100 
ft. plans have been. made for 
drilling of second well, “within 
three or four miles of present deep 
hole.” Shareholders meeting will be 
held early in November, in Petrolia, 
Ont., F. R. MacIntosh states. Com- 
pany is closing its London, Ont., 
office. 

* - * 

Moneta Porcupine Mines—Is to 
deepen present shaft a further 300 
ft., allowing two more levels to be 
opened up. Work is scheduled to 
start shortly. It is proposed to have 
two levels ready before 150-200-ton 
mill starts operation as planned 
early in 1938. Encouraging results 


being} obtained on 525-ft. level have per- 


written at 35 cents, payable within 30 days 
after the expiration of subscription rights 
which will be offered to iders, and 
an option was given on 1,000,000 shares at 

exercisable as to 30,000 shares 


suaded officials to dispense with 
preliminary drilling to depth. 
‘ > *« *@ 


Shenango Gold — Reports that 
samples received from its Oba 
property in Algoma district contain 
appreciable quantities of free gold, 
with shaft assays returning high 
values after discarding visible gold. 
A cleaner concentrate is secured 
through addition of new tables to 
mill equipment. . First shipment is 
expected to be made shortly. 


Wascanna Mines—H. Thomson 


73 Leslie, consulting geologist at this 
_| property in Kowkash mining divi- 
894/ sion of Ontario, reports that cross- 


and that the agreement has been termin- 


,000 ated for default. Agreement covered option 


on 1,350,000 shares 


at prices ra from 
12% cents to 40 — 


cents per . Total 


"| issued capital is 1,147,787 shares. 


*| Balance of option 


$1 
ous providing for 
“lat $1.25 payable 


Powell Rouyn Gold Mines—Sept. 10 in- 
stallment, 16,000 shares at $1.25 under 
agreement dated July 22 has been received. 
r 16,000 at $1.25 
25 and 20,000 at $1.25 due Oct. 15 

mutual consent and new 
entered into dated Sept. 10, 
at 16,000 shares 


20,000 at $1.25 tune. is. 
Total issued oot now L197 ¥64 shares. 
Crest = p eaten AGaitional 35, 


dated Mar., 1936, Bala 


due Sept. 
agreement 


cut recently started on new 300-ft. 
level has so far shown value of $13 
over 15 feet. 
+ a ~ 

Upper Canada Mines—In east 
Kirkland Lake area, announces 
headings on all three levels under 
development were pushed out 
closer to objectives during Sep- 
tember, an advance of 348 ft. being 
made during the month notwith- 
standing enforced shutdown for a 
week due to breakdown in power 
plant. Two flat diamond drill holes 
were completed on 250-ft. level and 
a ts now being drilled on 375-ft. 


Young-Shannon Gold—Announces 


Lac area, west of Little Long Lac 
and adjoining Jellicoe on the north. 
Three or four diamond drill holes 
sunk were put down-to depths of 
about 1,000 ft. No gold values were 
obtained in first three holes. Fourth 
hole was put down to investigate the 
possibility of an extension to the 
Magwell ground of the long zone 
drilled on the adjoining Portage 
Long Lac property, but although it 
cut interesting mineralization noth- 
ing of commercial importance was 
indicated. The company has com- 
pleted required assessment work. 
o * ae 


Lakeside Kirkland, formerly the 
Queen Lebel property in eastern 
Kirkland Lake area, has located 
new vein which appears promising, 
according to E. B. Knapp, president 
and managing director. About 40 ft. 
of stripping has widened the vein 
from 6% ft: to 11 ft. Mr. Knapp 
believes it may be the extension of 
that on which the No. 1 shaft was 
sunk. It was picked up about 600 
ft. south of the No. 2 shaft. Company 
plans to diamond drill the new dis- 
covery immediately. Road from the 
mine to the Kirkland Lake highway 
has been completed and all build- 
ings enclosed. 

* . * 

Delosha Porcupine Mines has sent 
in a crew to diamond drill its 
newly-acquired property: of five 
claims in Falconbridge twp., Ont., 
within 1% miles of Falconbridge 
Nickel Mines. The drilling pro- 


gramme has been recommended by’ 


S. L. McDonald,. consultant, Run- 
ning 3-12 ft. wide, a length of 310 ft. 
of vein material has been exposed. 
A series of short holes will first be 
drilled to depths of about 150 ft. 
Work continues in the meantime on 
Delosha’s original property in Shaw 
twp., Porcupine district. 
a oe - 


Electra Porcupine, adjoining Ken- 
dou and Aquarius Porcupine groups 
in Porcupine mining division, will 
begin diamond drilling at once, hav- 
ing completed a geophysical survey 
of its Night Hawk Lake property. 
The company is reported to have 
$50,000.cash on hand to carry out 
this work. 

z - ” + 

L. B. United Mines announces 
that the Ontario Securities Com- 
mission has approved reorganiza- 
tion plans under which a new com- 
pany will be formed. Shareholders 
are to receive one new share for 
each three old shares, The assets 
are subject to a first mortgage bond 
issue of $30,400, now in default. To 
allow reorganization, bondholders 
will suspend their rights for two 
years, with the understanding that 
the unsecured ‘creditors agree to 
postpone payment of their claims, 
amounting to $11,279, for at least six 
months. 

+ 7” ae 

Orelia Mines— Will install a 
milling unit to enable it to treat 
tailing deposits created by former 
owners of the Rainy River property. 
Sixty-three representative samples, 
taken from the tailings dump, re- 
turned average value of $5.83 per 
ton. Officials report that a rec@very 
of 70% is indicated by testing to 
date, and that with this extraction a 
profit of $2.30 per ton may be ex- 
pected. Orelia has acquired an 
adjoining group of five patented 
claims known as the Seine River 
group, giving the property a com- 
ee acreage of 397 acres in a solid 

oc 


‘Is Listed 


Is Developing 
enora Property by 
Three Levels 


were sold for cash, netting the treas- 
ury a total of $199,255, the listing 
statement shows. An additional 
949,949 shares were issued for prop- 
erties. . 

The company owns 24 unpatented 
claims, of 985 acres at Straw Lake, in 
the Kenora mining division, some 50 
miles by water and road from Emo 
on the Canadian National Railway. 
The property has been developed by 
a shaft to 440 feet, with levels at 100 
and 300 foot depths. On the first 
level, 650 feet of lateral work result- 
ed in the opening up of two ore 
shoots, one’ 198 feet long, averaging 
$22.37 over 32 inches and the other 
57 feet long averaging $15.29 qver 
the same width. Some 1,000 feet af 
lateral work on the 300 foot level 
opened up 40 feet of $14.01 ore over 
32 inches; 64.8 feet of $14.35 ore over 
24 inches, and 40.1 feet of $15.08 over 
32 inches. 

_ At the present time, the third level 
at 425 feet is being opened up, after 
which the shaft will be deepened, 

At the end of August the company 
had $30,819 cash in hand, Stores and 
supplies were estimated at $8,000 and 
accounts payable at $2,000, making 
total current assets of $38,819 against 
current liabilities of $2,000. 

Murdock Mosher is president of 
Straw Lake, other officers and direc- 
tors: William Sixt, vice-pres.; W. R. 
Salter, sec.-treas.; W. G. Chipp, asst.- 
sect.-treas., W. R. Baker, director, all 


_of Toronto, 


East Malartic Mines 
Sinks Shaft to 150 Feet 


From Our Own Correspondent 
MONTREAL.—The new No. 
shaft on East Malartic Mines has now 
been sunk to the 150-ft. level, ac- 
cording to a report by J. P. Norrie, 
general manager. A development 
hoist has been installed. With this 
it is proposed to crosscut to the ore 
zone and drift west on the ore body, 
while shaft sinking is proceeding. 
In three months time, according to 
Mr. Norrie, sufficient development 
work on the ore body should be com- 
pleted to get a picture of it and 
from this a detailed mining system 
will be laid out. 


Chicago Man Joins 
Board of Parkhill 


Parkhill Gold Mines (1937) Ltd. re- 
ports that it has issued 25,000 shares 
at 18 cents per share. Issued capital 
is now 2,365,005 shares. 

The company also advises that W. 
A. Pennington, of Chicago, IIl., has 
been elected to the board of direc- 
tors to fill a vacancy. Officers of 
the company are now: Arthur P. 
Earle, pres.; F. Curzon Dobell, vice- 
pres.; Geoffrey F. Racine, treas.; 
Francis J. McKinley, asst. sec.-treas.; 
George M. McKee and W. A. Pen- 
nington, directors, : Y 


Normetal Mining Corp. 
Releases 75,000 Shares 


From Our Own Correspondent 

MONTREAL. — Normetal Mining 
Corp. has advised the Montreal Curb 
Market that 75,000 shares of treasury 
stock have been issued at 75 cents a 
share under the terms of the under- 
writing agreement. The issued cap- 
ital now stands at 3,576,118 shares 
and 178,894 shares remain under- 
written at 75 cents a share,’ ar 


Sullivan Consolidated 
Reports Highér Output 


From Our Own Correspondent 

MONTREAL.—Production of Sul- 
livan Consolidated Mines for the 
third quarter amounted to $197,592 
from the milling of 13,919 tons. This 
represents an increase of $39,892 over 
the same period a year ago, and 
compares with $189,632 in the second 
quarter this year. 

Cumulative production for the first 
nine months of 1937 totalled $574,- 
198, compared with $446,600 for the 
same period in 1936. 


English Journal Warns 


Against Canadian Stock 


Disapproval of the manner in 
which shares of Duver Creek Gold 
Mines, a Canadian mining company, 
are being marketed in England is 
expressed by The Investors’ Chron- 
icle, of ‘London, under its regular 
column, “Cautionary Notes.” 

Toronto unlisted brokers were un- 
able to quote any price for these 
shares when queried by The Finan- 
cial Post, stating they knew of no 
market. Duver Creek was incorpor- 
ated with a Quebec charter in 1936 
to succeed Trout Creek Gold Mining 
Co. In the autumn of 1936 The Post 
was officially informed that work 
was to start, although no report has 
been received since of any activity. 

Says the Chronicle: 

“Attention. is being drawn by 
direct mail circulars, apparently 
printed in England, to the $1 shares 
of a Quebec company called Duver 
Creek Gold Mines. The «scan 


that last ore shoot drifted on at its | shares 


600-acre property adjoining Waite- 
Amulet returned . 


ing note, makes the following rather 
unconvincing excuse for passing on 
the offer; ‘The enclosed offer which 
we have received from Canada is 
one which will appeal more to the 
British investor rather than the Bel- 
gium (sic), hence our reason for for- 
warding it to you’ . ‘ 

“We are satisfied that this offer 
should be disregarded, for experi- 
ence of numerous similar Canadian 
gold propositions, offered in the 
same way, shows that they are com- 
pletely unsuitable for British pur- 
chasers. 

“Mr. S. J. Smiley, president of 
Duver Creek Gold Mines, tells us 
that the Duverny district of north- 
western Quebec, where property is 
situated, is likely to prove the most 
prolific goldfield in the Dominion. 
According to him the company re. 
presents an ‘amazing proposition,’ 


ty| but he wants to find out what im- 


mediate money the directors can de- 
pend on for intensive development 
work in the’ next few months. A 
good deal is said about the gold dis- 
covered on a mine ‘almost next door 
to our property’ The president 
states that the stock of Duver Creek 
Gold ‘is traded - the Montreal un- 
or over counter market, 
iling price being 

” This, we are 
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Buff. Ankerite\Urges Orderly 


Doubles Gross 


September Output Brings 
, 9-month Total to 
$2,034,288 


September production at Buffalo 
Ankerite Mines amounted to $244,- 
000, approximately, the company 
estimates. During the month, 29,933 
tons were milled, making a recovery 
per ton of about $8.15. 

Returns so far this year for this 
Porcupine producer indicate earn- 
ings materially higher than in 1936, 
when gross receipts from bullion for 
the 12 months totalled $1,888,829. Al- 
ready this year, to the.end of Sep- 
tember, fhe company’s production 
has totalled some $2,034,288, with 
present indications that the year’s 


3| gross will be nearly double the 1936 
a 


figure. 

Following is the company’s pro- 
duction record for the first nine 
months of the year; 


Month: 
January Seeeeeaee 
February eeetteve 


eeeeeesetecee 
TUNE ccccsceseces 
J ereereeeeeeeece 


August 
September .....++ 


Current Chatter 
From Manitoba 


From Our Owm Correspondent 


WINNIPEG.—John.E. Hammell 
has optioned the Man-Sask. group 
of claims lying on the south shore 
of Phantom Lake, a short distance 
from the town of Plin Flon. By- 
laws authorizing the transaction 
were passed at a special meeting of 
shareholders held in ‘Winnipeg a 
few days ago. 

Under the terms of the option Mr. 
Hammell has to do a considerable 
amount of development work and 
two drills are already on the’ way 
to the property. Earlier work has 
disclosed what appears to be an in- 
teresting formation and as the prop- 
erty is readily accessible rapid pro- 
‘gress is anticipated. 


_ Abbott Reports Success 

Abbott Mines, ohe of the com- 
paratively few properties which has 
been working in the Rice Lake area 
this summer, reports considerable 
sugcess from its season’s operations. 
The property lies about six miles 
west of San Antonio mine and the 
main vein has now beer stripped, 
trenched and partially sampled for 
a distance of 1,600 feet, running 
cornerwise across one claim. A 
number of test pits have been put 
down to a depth of about 10 feet and 
these have disclosed good values 


} over substantial widths. The miner- 


alized zone appears to be about 40 
feet in width and in many places the 
ore body carries values for 20 feet. 
Free gold is in evidence in most of 
the pits. 


Metal Markets 


B. C. Economic Counsellor 
Blames Profit Urge For 
Past Failures 


From Our Own Correspondent 

VANCOUVER.—Control of Can. 
ada’s supply of non-ferrous metals 
in relation to possible uses 
was suggested by Prof. W. A. 
Carrothers, of British Columbia’s 
economic council, in a paper read 
to the joint convention here of the 
Canadian Institute of Mining ~% 
Metallurgy and the American Insti- 


tute of Mining & Metallurgical } 


eers. 

“Attempts at control in the past 
would appear to have failed mainly 
owing to a desire to reap high profits 
on the basis of temporary consider. 
ations,” said Prof. Carrothers, “A 
policy of marketing control with re. 
spect to these metals to be effective 
must be a long-term policy. Those in 
a tion to make temporary profits 

have to deny themselves this 
privilege if they are to retain the 
ultimate control of the market.” 


Sees Increased Demand 


Prof. Carrothers presented to the 
convention a thorough survey of 
British Columbia’s production of 
such metals as copper, lead and zinc. 
He said that the artificial elements 
in the market for such non-ferrous 
metals could not be too strongly em- 
phasized, particularly in respect to 
foreign saies. There was no doubt 
that over a long period there was a 
more or less definite demand for 
these metals based on business con- 
ditions and scientific developments 
of their use. But the manner in 
which that demand was.supplied at 
any moment was subject to a vari- 
ety of artificial conditions. 

“It is likely that the general tend- 
ency will be toward an increased 
demand for non-ferrous metals,” 
said Prof. Carrothers, “In spite of a 
relatively declining birth rate in 
most industrial countries, popula- 
tion is likely to increase absolutely 
for some years, 

“An increasing population will 
mean an increasing demand for 
those metals based on a relatively 
high standard of living. It. is also 
likely that this standard of living 
will continue to rise, further increas- 
ing demand. It is also likely that im- 
proved methods of operation will 
lead to lower production costs and 
will lead to an increase in the use 
of these metals for a variety of pur- 

” 


poses, 
War Factor Discussed 

The speaker said that the possibil- 
ity of war was a factor difficult to 
estimate but it would appear that 
for some time to come, at any rate, 
nations would find it necessary to 
continue in a condition of prepared- 
ness for war, and this factor was ol 
great importance. 

“In view of the conditions of pro- 
duction and of the market for non- 
ferrous metals,” he said, “it would 
appear that here is an admirable 
field for intelligent market control. 
The likely use of these metals over 
a period may be estimated with rea- 
sonable accuracy. It is this use 
which constitutes the demand for 
metals, 
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Red Crest Gold Mines 
Sells Additional Stock 


From Our Own Correspondent 

MONTREAL. — Red Crest Gold 
Mines has notified the Montreal 
Curb Market that an additional. 12,- 
390 shares of capital stock of the 
company have been taken up at 35 
cents a share under the terms of the 
tption agreement. 

The number of shares outstanding 
is now 2,229,500 and 700,500 shares 
remain under option, including 270,- 
590 shares at 35 cents a share and 
500,000 shares at 50 cents a share. 


HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own—the other man's 
business must be of second- 
ary consideration. Through 
a Trust Company an Estate 
receives the thoughtful man- 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL TRUST 
COMPANY 
6! Yonge St., Toronto 
== J.F.HOBKIRK, Manager 
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Facing Tests 


Share Roy alties Expected 
sn, So Do Better Than 
500 Bbls. ~ 


Caren Our Own 

ARY. — Model-Spooner- 
Reward, Share Royalties and Gran- 
ville, three new Turner Valley wells 
to come into production, are all ex- 
pected to yield between 500 and 700 
barrels, according to indications at 
time of writing. 

At the Model - Spooner - Reward 
well, a test was made, but it was not 
conclusive owing to the water used 
in drilling which came up with the 
crude oil, At present, tubing is 
matte Nputs mat beer 
s gures t er 
than first estimates. 

Share Royalties was expected to 
aoe something higher than 500 

ls after refusing to act up to 

of its spectacular 

completion. The heavy bursts of 
pressure with which the well came 
in led most authorities to exagger- 
ate the flow. In this case the pro- 
duction is being eee the 
65/8-inch pipe and fion of 
tubing will probably be adopted be- 
fore full production will be re- 


covered. 
Granville Test 


Last week Granville gave .160 bar- 
rels in a six-hour test, this also 
being taken from the pipe. Officials 
stated they would not be surprised 
if the well was to prove somewhere 
near 700 barrels when production 
has been regulated. 

Completion this week may in- 
clude both Four Star Petroleums 
drilling for the Brown interests, 242 
feet in the lime, amd the Prairie 
Royalties, of the Anglo-Canadian 
group, down 237 feet in the lime. In 
addition, Royal Crest, of the Brown 
group, was drilling 18 feet in the 
lime, while Firestone, of the Anglo- 
Canadian group, cemented in the 
lime at 6,368; Three Point Pete of 
Brown’s cemented at 6,570 and 
National Pete installing cable tools 
while cemented in the lime at 6,805. 
Commoil was making hole at 100 
feet in the lime at 7,120 feet. 

Mercury Not Prorated 


Water was still preventing testing 
at the new Mercury No. 8 well, 
completed as a naphtha producer, 
but officials were satisfied they had 
a fair well. There isno prorating at 
any of the Mercury controlled wells, 
the company having no difficulty in 
marketing all the gasoline they can 
produce through their own distri- 
buting organization. 

Mercury Royalties well was still 
drilling at 4,907 feet. Arrangements 
are being made which it is hoped 
will assure completion of the Ranch- 
men’s well now standing at a depth 
of 7,225 feet. 

Preparations for a formation test 
were being made at Hunter Valley 
well at a depth of 8,274 feet during 
the week, but the impassable road 
conditions halted progress. Prairie 
Royalties at 7,067 feet drilling 237 
feet in the Madison lime is the 
bright spot in the Anglo-Canadian’s 
picture this week. 

Prospects were considered prom- 
ising for a big well. The hard cap- 
ping in the lime had been drilled 
into and more than 100 feet had 
been meade im three days’ drilling 
during the week. Firestone struck 
the lime contact last week at 6,345 
feet and went to 6,368 before ce- 
menting in the lime, with drilling 
expected to be resumed late in the 
coming week, 


Denny Says 100,000 Tons 
Near Shaft Area at Lapa 


Reporting on recent results at the 
property of Lapa Cadillac Gold 
Mines in the Cadillac area of Que- 
bec, H. S. Denny, president, states 
that in the vicinity of the shaft only, 
an estimated total of 100,000 tons of 
commercial ore is in sight. Mr. 
Denny reports that encouraging re- 
sults have followed work on both 
the B and C ore bodies, with the re- 
sult that, in the opinion of the man- 
agement, production is defiintely in- 
dicated. To date, Mr. Denny points 
out, only 1,000 feet of the 7,000 feet 
along the main Cadillac break con-, 
tained within Lapa Cadillac’s boun- 
daries have been investigated. 


New Golden Rose 
Shipping Regularly 


From Our Own Correspondent 
SUDBURY. — Another brick of 
gold bullion has been brought out 
by air from the New Golden Rose 
Mine at Emerald Lake. The com- 
pany is now making regular pour- 
ings twice monthly, and it is under- 
stood the mill is now giving fine 
ormance. New Golden Rose 
started milling over six weeks ago, 
and while there has been no state- 
ment as to tonnage or millheads, it 
is expected figures for August out- 
put should soon be available. The 
mine is being operated by Consoli- 
dated Mining and Smelting Co. in 
an arrangement with Aftcn Gold 
Mines, original owners. 


Woods Cadillac Mines 
Continues Shaft Sinking 


From Our Own Correspondent 
MONTREAL.—Shaft sinking op- 
erations on the Woods Cadillac 
Mines properties now reach a depth 
of 336 ft. and crosscutting on the 250- 


co 
hole No. 30 is now in the second 
band of iron — ata ~~ = 
627 ft. The repo urther s 

that the heating boiler is now being 
set in place and the day house being 


Is at $50,904 
Gunnar Gold Mines announces that 
Saracens 


September, Gunnar reported a 
surplus in excess of $250,000. 


uid 


More Funds to Aid+ 
Fox Lake Resumption 


From Our Own Correspondent 

SUDBURY.—Further funds are to 
be provided for renewed develop- 
ment of the Fox Lake Gold Mines 
in the .West River section, in‘ ac- 
cordance with a decision of share- 
holders. At a meeting held in, Lon- 
don, Ont. last week, shareholders 
approved a proposal to increase the 
capital from $1 million to $3 mil- 
lions and to name a board of seven 
directors instead of five. 

The meeting was informed that 
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value of $503,968, at a boek value of 

‘$480,702. Dividends receivable of 

$6,140 broughf‘otal current assets to 

$493,881. Current Habilities totalled 

$7,924. 
Attached to the report is a list of 

investments as at June 30, 1937, as 

Ows: 


an option had been given to the| toll 


New York Note and Share Corp. on 
one million shares of the new stock, 
which if exercised in “full would 
give Fox Lake treasury the sum of 
$412,000. Arrangements are being 
made for further diamond 

and if this proves satisfactory it is 
planned to sink a shaft. Previous 


work was encouraging, Capt. L. W.| Dome Mines 


Adams told the shareholders. A 
total of 535,000 shares was repre- 
sented at the meeting. 

The new board comprises Capt. L. 
W. Adams, who has beem president 
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e application, a Can- 
, a Montreal police of- 
engineer in the employ 
Montreal, declared that 


Recovery at Argosy Gold 
$10.29 Per Ton for 3 Mos. 


Dividing its production into periods 


4) of 28 days each, Argosy Gold Mines, 


on Casummit Lake, northwestern 


$4| Ontario, shows gross production for 
the three 28-day periods ended Sept. 


and manager; Thos. C. Benson, J. W. | ‘Lake Shore Min 


Westervelt, D. A. Anderson E. A. 


Seigrist and W. D. Smith, all of | Mackey Poin 
London, and Prof. J. R. Hamilton, of | Mooshia Go 


Hanover. The board will meet later | Mac 
McIn 


to elect officers. 


Pioneer Gold Mines — Estimates 


September production at $183,000, | Peto < 
with expenses of $80,000, before de- | Premier 


ducting depreciation, taxes and de- 
pletion. ; 


| News Concentrates | 


White Horse Gold Mines advised 
shareholders at its annual meeting 
that diamond drilling results on its 
Little Long Lac property have not 
been particularly encouraging, 
though possibility still exists that 
commefcial ore will be uncovered. 
During the year the company 
bought six claims adjoining the 
main property, paying 200,000 shares 
for them. 

o + “ 


Cassels Duval, in north Bousquet 
twp., Quebec, will undergo surface 
exploration and diamond drilling by 
United States Smelting & Refining 
Co., which has optioned the prop- 
erty. A gold showing has been 
opened at surface for over 500 feet, 
and later drilling indicated gold 
occurrence for an explored length 
of 1,100 ft. 


* w 7 

Beaufor Mining Corp.—Is advised 
by J. P. Norrie, general manager, 
that drift No. 506 has promising vein. 
For period Sept. 1-15 first surface 
hole on south claims was sunk to 
establish greenstone granodiorite 
contact. Second surface hole will- be 
put down further west in more 
favorable ground. Crosscut No. 615 
is being driven north from No. 604 
east to open up section in diamond 
drill hole No. 229 whith contained 
4%-ft. section assaying 0.22 oz. 


Coal Gate Oils—On leases held by 
Gates Petroleum, a Winnipeg organ- 
ization, Coal Gate Oils of Regina is 
drilling in Pei Wei hills area, north 
of Yorkton and expects to have well 
there completed by early in Novem- 
ber. Second well is being com- 
menced immediately at Pilot Mound, 
southwestern Manitoba, the driller 
being on the way and the matcrial 
already on site. At Kamsack, cellar 
has been excavated and well is also 
being started as soon as the crew 
arrives on the ground. 

a - * 

Delandore Mines in Delestre twp., 
Quebec, 22 miles from Senneterre, 
reports that No. 16 hole now being 
sunk. Diamond drilling indicates 
length of about 2,100 ft., with width 
running about 100 ft. Total zone 
length, following drilling and dip 
needle survey, has been indicated at 
approximately 5,000 ft. Large sul- 
phide body occurring on the hold- 
ings will be investigated by No. 17 
hole, which will be drilled to 900 ft. 
and will be first deep hole for this 


purpose. 


* a z 
Doreva Gold Mines in Bousquet 
twp., Quebec, has stopped under- 
ground work for present, pending 
raising of additional funds to finish 
programme of proposed lateral ex- 
ploration. Small crew is continuing 
surface prospecting and shaft is be- 
ing kept unwatered, it is understood. 
* + 
Island Mountain Mines — Reports 
September production at 1,535 fine 
oz, from treatment of 3,425 tons of 
ore. 
we = o 
East Malartic— Reports that new 
No. 3 shaft has been sunk to 150-ft 
level, where station cutting is under 
way. Development hoist hag been 
installed and with this it is proposed 
to crosscut to ore zone and drift west 
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on ore body. In three months, ac- 
cording to J. P. Norrie, gcneral man- 
ager, sufficient development work 
should be completed to get picture 
of ore body, and from this detailed 
mining system will be laid out. 

* € * 

Kirkland Gold Rand — Reports 
drilling at vertical depth of 930 ft. 
from 800-ft. level has intersected 
most important ore body so far en- 
countered, occurrence having a mini- 
mum width of 8 ft. and maximum of 
12 ft., depending on dip of deposit. 
Average value is reported at about 
$10 per ton, with one 18-in. section 
assaying over 1 oz. in gold per ton. 
Winze from 800-ft. level has been 
extended from 250 to 500-ft. level, 
where station cutting is now in prog- 
ress. It is intended to continue winze 
to 650-ft. level, with station cut at 
625 and allowance of 25 ft. for sump. 

*“s a © 

Kirmaque Gold Mines—Has com- 
pleted necessary assessment work on 
its 24-claim property in Bourlama- 
que twp., Que. Geophysical survey 
and preliminary surface work have 
been carried out. Company holds 
four claims in Melba twp., near 
Bourkes, Ont., and on these sufficient 
work has been done to keep them in 
good standing until 1938. Company 
is now negotiating for funds in order 
that its Bourlamaque property may 
be explored, and reports that it has 
no debts outstanding. 

* * 7 

Eldorado Gold—States actual sink- 
ing operations have begun on 
its Bonanza property. E. J. Walli, 
mine manager at Great Bear Lake 
property, reports that construction 
of surface plant and buildings has 
been completed and that crew of 12 
is now sinking shaft. Bonanza is at 
Dewdell Point, 7 miles southwest of 
main operations of silver-radium 
producer at LaBine Point, N.W.T. 
President Gilbert LaBine describes 
present programme as first real at- 
tempt on part of Eldorado to develop 
its near-by silver property. 

+” * a» 

Malartic Gold Fields—Reports that 
total of 1,772 ft. of diamond drilling 
was done in drill holes Nos, 41-44 
during period Sept. 1-15. Assays, 
says J. P. Norrie, general manager, 
are low up to footage 654 in hole 
No. 41 and 153 ft. in hole No. 42, al- 
though several mineralized vein sec- 
tions were cut. In holes Nos. 42 and 
43, much mineralized porphyry still 
unassayed was intersected. It is 
planned to continue drilling along 
main greenstone greywacke contact, 
where favorable ground has been in- 
dicated for 3,000 ft. 

* a = 

Payore Gold Mines—Has extended 
the’ 106 drift in south crosscut on 
125-ft. level for over 500 ft. Last 
rounds in east face ran $10.50, $15.75 
and $20.30 respectively, with west 
face $4.20 and $6.10. The 106 drift 
is about 150 ft. south of shaft run- 
ning in an east-west direction. On 
250-ft. level, drifting west on 208 
vein, about 300 ft. north of shaft, has 
returned encouraging values in 
channel sampling. To date ore zone 
at least 600 ft. wide has been defi- 
nitely established. It has been 
traced on surface and by diamond 
drilling for some 4,000 ft. 


of High-Grade 
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Waterford 
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Ontario; 


PENMANS LIMITED 


45| 23, 1937, at $83,085 from 8,426 tons of 
g2| ore milled, equivalent to a recovery 


of $9.85 per ton. These figures in- 
clude 720 tons of tailings re-treated 
for a gross recovery of $3,722. Actual 
recovery of mined ore was therefore 


38| Sept, 23 amounted to $257,613 from 
0| 21,262 tons milled, an average of 


$12.12 per ton. 

Diamond drilling on the No. 1 vein 
has indicated an average width of 
four feet along 400 ft., with a value 
of $18.50 per ton. Sorting equipment 
is being installed on the surface. 


Perron Mines Output 
$79,726 Last Month 


From Our Own Correspondent 

MONTREAL. — Perron Gold 
Mines’ output during September 
totalled $79,726, according to a 
report by J. P. Norrie, general 
manager 

During the last half of the month 
the mill operated at 99.56% of pos- 
sible running time on an average 
daily tonnage of 338 tons of ore, 
producing $39,548. 

According to Mr. Norrie No. 215 
stope on the 175-foot level produced 
in the last half of the month 641 cars’ 
of ore assaying $13.30 a ton. The 
vein in this stope has been exposed 
for a length of 200 feet with an 
average width of 10 feet and has 
been exposed by diamond drilling 
on the 325-ft. level. All stopes in the 
mine responded well during this 
period, 5,071 tons of ore going to the 
mill and assaying $7.94 a ton. 


Over 300 Pages § 


Size 12” eo. 


of Quebec charging Singer under 
the Fugitive Offenders Act. 


Albany River Ore 
Reported Widening 


A new ore section, recently 
opened up on the 375-foot level to 
the west of Albany River Mines in 


Ontario’s Patricia area, appears to}. 
be increasing in importance, judg-|' 


ing from official reports. Starting 
off with a width of between five and 
six feet, with face sampling for 
three successive rounds ranging 
from $18 to $23, the ore body has 
widened out to such em extent that 
to determine its full width, a short 


not been entered in the crosscut, 

there is now showing a face of ore 

nis % average of $20.61 across 
.1 feet. 


Foundation Petroleums 


List Stock in Montreal 


From Our Own Correspondent 


MONTREAL.—Capital stock of || 


Foundation Petroleums Ltd. has 
been called for trading on the Mont- 
real Curb Market. The listing covers 
the authorized capital of two mil- 
lion shdres, 25 cents par value, of 
which 1,100,000 shares have been 
issued; the balance remain in the 


treasury. 


Cook Lake Geld Mines announces 
that C. H. Palmer, New York mining 
engineer, has been appointed presi- 
dent and a director of the company 
succeeding H. G. Donley, who re- 
mains on the board as secretary- 
treasurer and director. Cook Lake 
has completed mapping and a geo- 
logical survey of its holdings .in 
Schreiber area, Ontario, High-grade 
gold ore bagged by the company is 
being sent to the International 
Nickel smelter in a special shipment; 
bagging of this high grade has come 
mainly from veins Nos. 8, 9 and 10. 
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must soon be completed, 
states, and the crew which 
working in Bousquet was moved 


face showing could not be located in 
the drilling. On the Simog Lake 
property, also in Chibougamau area, 
results indicated that extensive dia- 
mond drilling must be carried out, 
and it was thought inadvisable to 
embark upon this campaign at the 
present time. 


the Beaufor Mining Corp.’s Beaufor 
property, cut a section of mineral- 
ized quartz assaying $176.40, accord- 
ing to a report by J. P. Norrie, the 


general manager. 
In his report for the last two 
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Limits — Pipe Line or Pipe Dream? 


_ By WILFRID SANDERS 
Mining Editor, The Financial Post. 

Like a boy grown too big for his 
clothes, Alberta's oil industry is feel- 
ing cramped by its immediate en- 


vironment. 

In a normal ménage, the boy's 
problem is as much the concern of 
the parents as it is his own. Alberta's 
problem cannot help but be one for 
the whole Dominion. 

If one seeks g solution to the boy’s 
problem by simply admonishing him 
to stop growing, something is likely 


c to give way. Alberta’s oil industry 


has been told, in effect, to stop grow- 
ing, and production has been cur- 
tailed, initially in the face of much 
protest, to 65% of normal. This is 
regarded as, and can only be, a tem- 
porary solution of the problem, 
which is what to do with the young, 
tapidly growing and already-too- 
big-for-his-clothes industrial infant, 
which Alberta has presented to the 
Dominion of Canada. 

It is worth examining this infant 
rather closely, as he may very well 
turn out to be a- distinct asset to 
Canada’s industrial household, and 
in any event, cannot be ignored. 

Record of Growth 

That Alberta’s oil industry has 
grown rapidly is generally known 
and graphically shown by produc- 
tion figures. Two years ago from a 
few naphtha wells, Alberta’s pro- 
duction of oil was 1,263,750 barrels. 
In 1936, annual production was 1- 
320,442 barrels. To the end of Aug- 
ust, 1937, production was 1,468,000 
barrels, At present production rate 
and making no allowance’ for prob- 
able new producers, 1938 output of 
oil should be in the neighborhood 
of 2.7 million barrels, an inerease of 
about 107 per cent. By the end of 
the year production will be on an an- 
nual basis of about 3.6 million bar- 
rels. With present drilling activity 
there remains no reasonable doubt 
but that 1938 production should be 
much higher again than 1937. 

What is being done with all this 
oil? What can be done with it? 

Alberta itself can use perhaps twu 
million barrels a year. The whole 
of Canada could use, judging from 
annual import figures, about 30 mil- 


lion barrels, a rate of consumption 
which looks pretty good to Alberta, 
and a prize worth going after. If she 
could tap this market, her marketing 
problems would be over for many 
years to come. 

At present, of course, and under 
present circumstances, she is unable 
to come near this market, the greater 
part of which is centred-east of the 
Great Lakes. To get into this mar- 
ket, at prices which will be able to 
compete with the imported products, 
is her problem. 

Producers vs. Distributors 


That Alberta’s oil industry will not | 


be able to leap the vast distances 
between Calgary and eastern Canada 
at one prodigious bound is apparent. 
That she will eventually, by slow 
stages, be marketing her oil in east- 
ern Canada is the sincere conviction 
of many oil men, who point out that 
the rail from Calgary to Winnipeg 
is but 822 miles, as against a rail haul 
of 1,198 miles from Oklahoma to 
Winnipeg. ‘ 

Dominating the whole western oi 
picture is the fact that at present 
nearly all oil production is handied 
by two major concerns, Imperial Oil 
and British American Oil. These 
two companies, then, take most of 
the output of scores of wells, repre- 
senting individual interests. 

It is impossible, in discussing the 
western oil situation, to avoid refer- 
ence to the conflicting camps which 
this fact produces. 

On the one hand, many producers 
are quick to tell you that the distrib- 
uting companies are hampering the 
growth of oil production. They argue 
that there was plenty of evidence, 
many months ago, that oil production 
from Turner Valley would exceed 
domestic demand, The big compan- 
ies, it is argued, took no action, until 
the problem had actually arrived, 
and then resorted to the unpopular 
step of proration, or curbing out- 
put. A few weeks earlier the price 
paid by these companies for oil had 
been reduced. 

Against this argument, major oil 
distributors point out that initially 
Turner Valley supplied only a small 
portion of the prairie market, and 
that in order to ensure their cus- 
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Railway Concessions Extend Market 


ALBERTA OIL STARTS EASTWARD 


With. the aid of the railways, 
Alberta has already gone far towar 
enlarging the market for her newly 
found oil supply, and has thus eased, 
temporarily at least, what was 
rapidly becoming an acute situation. 
The above map shows the more im- 
portant factors of the Alberta mar- 
keting situation, described in the 
accompanying article. It will be 


tomers a steady supply, it was neces~ 
sary to enter into long term com- 
mitments with United States produc- 
ers. What the producers see 4s 
“hampering” the development of the 
field, the distributors see as merely 
ordinary precautions, aimed at en- 
suring @ careful, orderly develop- 
ment of the field, rather than an 
uneconomical drive for quick profits 
Definite arrangements for marketing 
oil cannot be made until the oil is 
there to market. 
“Cracking” and “Topping” 

Chief use of oil is the manufacture 
of gasoline. Crude oil will yield both 
“straight run” gasoline, which by 
simple process, known as “topping” 
and “cracked” gasoline, the product 
of a heat treatment, by which the 
heavier, higher boiling, less volatile 
constituents are, broken down, de- 
composed, or “cracked” into lighter. 
lower boiling, more volatile consti- 
tuents. 

These two processes lend their 
names to the “topping” and “crack- 
ing” plants, about which one hears 
so much in Alberta, Both processes 
are part and parcel of the normal re- 
finery and in recent years, much 
progress has been made in the crack- 
ing process, by which more and more 
of the all important gasoline is ob- 
tained from the crude. 

Running a close second to gasoline, 
and growing in importance every 
year, are the various types of fuel 
oils. Kerosine, variety of lubricating 
oils, toad oils, Diesel oils, asphalt 
and paraffin wax, are only a few of 
the more important products which 
this versatile natural resource can 
produce. It is not surprising then, 
that the marketing of these varied 
products provides a highly complex 
problem. 

In marketing its product, Alberta 
already has certain facilities which 
should be reviewed briefly. 

Present Refining Facilities 

At Calgary, Imperial Oil's refinery 
has a capacity of between 5,000 and 
6,000 barrels per day. At Regina, the 


seen that from a former market 


d| bounded virtually by the boundaries 


of the province, Alberta, thanks to 
reduced freight rates to Regina and 
Moose Jaw refineries, may now 
market her prodycts over to, and a 
little way across the Saskatchewan- 
Manitoba boundary. At the same 
time, the inflow of Montana crude, 
from the Cutbank and Kevin-Sun- 


same company operates a refinery of 
about 4,500 barrel capacity. British 
American: Oil Co. has a refinery at 
Moose Jaw, of 3,000 barrel daily cap- 
acity. The same company has a 
small, 500 barrel refinery at Calgary 
and also a 2,500 barrel refinery at 
Coutts, on the border between United 
States and Canada, which handles 
chiefly Montana crude. 

Excluding the Coutts refinery and 
prior to a recent reduction in freight 
rates, which will be referred to later, 
Turner Valley and the other Alberta 
fields had a total refining capacity 
of, at the most, 6,500 barrels per day, 
against a current production of be- 
tween 10,000 and 15,000 barrels. Both 
the Regina and Moose Jaw refineries, 
which had been built at these sites 
to handle! oil from Oklahoma, due 
south, were until a few weeks ago, 
handling United States oil exclusive- 
ly, under commitment. 

Going back to precrude days, for 
a moment, Turner Valley's product, 
being naphtha, was useful to these 
refineries, only to the extent that it 
was blended with the American prod- 
uct in making gasoline. Since this, 
United States was not competing with 
the Canadian, tariffs were light. On 
crude oil below 42 gravity there was 
no duty at all, for refining purposes. 
Lighter crudes were subject to an 
import duty of one cent per gallon. 
Since the average gravity of the oil 
imported from the Kevin-Sunburst 
and Cutbank fields in Montana was 
lower than 42, it was subject to no 
duty. 

Montana Competition 

This state of affairs was satisfac- 
tory to everybody until Alberta, after 
25 years of foiled efforts actually 
started producing crude oil herself, 
and immediately came into competi- 
tion with the United States product. 

When, in co-operation with all 
parties, the Canadian railways re- 
duced the freight rates to Regina and 
Moose Jaw, thus opening up new 
markets for the Turner product, the 
competition was felt all the more. 


burst fields, is being shut off, as the 
two major distributors, Imperial and 
British American Oil, drop their com- 
mitments with these oil companies, 
and start utilizing the Canadian 
product. Whether or not the market 
limits can be moved still farther 
eastward, is discussed in the accom- 
panying article. 


Belying the charge that they were 
anxious to “hamper” development of 
the western Canadian field both large 
distributing companies, B.A. and Im- 
perial Oil, announced that they were 
dropping the commitments to pur- 
chase the Montana product in favor 
of the Canadian. 

Thus, these two developments have 
already opened up to Alberta a much 
larger market, expanding the limit, 
as shown in the accompanying map, 
from the confines of the province, to 
the border between Manitoba and 
Saskatchewan. What this new mar- 
ket will mean in barrels is difficult 
to estimate. Authoritative estimates 
place it between 10,000 and 20,000 
barrels daily. 

In addition to meaning far larger 
markets, the new freight reductions 
are significant in that they imply that 
the railways do not intend to lose the 
oil freight to pipeline companies, 
either private or Government oper- 
ated. 


Pipe Lines or Pipe Dreams? 


The construction of a pipe line east- 
ward, even as far as the head of the 
lakes has*long been advocated by 
some oil enthusiasts. An engineer- 
ing expert who is in a position to 
know the facts fairly thoroughly esti- 
mated to The Post that such a pipe 
line would cost in the neighborhood 
of about $10,000 a mile, althongh, of 
course, much would depend on grad- 
ing and general topography. Taking 
this figure as a fair estimate, and the 
crow-flight distance from Calgary 
of about 430 miles, cost of building 
such a project, only as far eastward 
as Regina, would be about $4.5 mil- 
lions, This, it is stated, would be a 
minimum cost. That under present 
conditions, the actual oil production 
of the west does not justify such an 
outlay, few businessmen would deny. 

It should also be remembered that 
once Alberta’s oil reaches the Mani- 
toba market it comes into competi- 
tion with the oil from the east, which 
can be shipped from Sarnia, by low 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
‘will not select lists of stock for investment 
nor make forecasts. We cannect answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


A three-cent stamp and address label from The Financial Post must be l 
~~ The Financial Post, 481 University Abe. Toronto 2. mend. Address 


St. Paul Silveradium 


I am a shareholder of St. Paul 
Silveradium but have heard 
nothing about this property for 
some time. Should greatly ap- 
preciate any information you can 
give me. 

The outlook for St. Paul Silver- 
adium does not appear very bright. 
Only surface development work has 
been carried out on its property in 
Great Bear Lake district, N.W.T. 
Considerable additional exploration 
and development would be neces- 
sary before the property could be 
proved. 

Remoteness of the holdings and 
the fact that no tangible results have 
been secured from the limited 
amount of work done combine to 
make this stock highly speculative, 
in our opinion. 


Battleview Oils Ltd. 


Being interested in the Turner 
Valley oil fields, I should be glad 
to have your views on the pros- 
pects for Battleview Oils. What 
is it earning? 

Battleview Oils Ltd. is incorpor- 
ated with an Ontario charter and 
capital of three million shares. The 
company has about 119 acres in the 
Turner Valley district, but interest 
in its operations centres at present 
on the property which it holds 
under lease on what is known as the 
Battleview structure, near Ver- 
milion, Alta. Battleview has leased 
8,000 acres on this structure from 
Pacalta Oils, and succeeded recently 
in bringing in what appears to be a 
potentially important well on its 
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holdings here. This well opens the 
Battleview structure as a possible 
new source of crude oil. Pacalta 
receives a 24%% royalty on produce 
tion from this operation. 

While by their very nature all oil 
operations are highly speculative, 
and while this particular one is in 
the preliminary stage of its develop- 
ment, the company has nevertheless 
obtained initial encouragement in 
its work. It is as yet much too early 
to estimate Battleview’s earnings 
possibilities. The company’s direc- 
torate includes some responsible 
businessmen. 


Rouyn Reward 


Please give me your comments 
on the merits of Rouyn Reward. 


Rouyn Reward recently bought 
outright a group of claims in the 
Larder Lake district of Ontario, be- 
tween Martin-Bird and Mitchell 
Hearst. The property appears to be 
strategically located, but it is rather 
early yet to attempt to evaluate it. 
In the meantime the company is 
doing surface work on its property 
in the Rouyn district of Quebec, 
adjoining New Ribago. 

wWew Ribago recently secured 
some initial encouragement from 
work at its holdings and this re- 
sulted in the resumption of opera- 
tions by Rouyn Reward at its neigh- 
boring property. Officials report 
that the treasury is in good shape 
and that the company is amply fin- 
anced to carry on work at its two 
operations. It is practically “start- 
ing from scratch” and the stock is 
accordingly speculative. 


Wright-Hargreaves Mines 
pce poem ie eee 

e presen y right- 
Hargreaves Mines as to produc- 
tive life, 


Lake | sultant, in 


31, 1936, amounting to 1,352,779 tons 
of $19.60 ore. Last year the com- 
pany earned approximately 72.7 
cents per share and is expected to do 
a little better during the fiscal year 
just ended. 

At present it is concentrating on 
developing lower levels, at the 
same time continuing its policy of 
cleaning up the medium grade ore 
on _the upper levels. This latter 
policy has greatly lengthened the 
life of Wright-Hargreaves. If results 
on the lower levels are comparable 
to those at the intermediate levels, 
it is assured of a long life. Market 
value of the stock is, of course, 
subject to the same factors influ- 
encing all gold shares at present. 

_At the end of the company’s last 
fiscal year, Aug. 31, 1936, current 
assets totalled $6,099,811 against 
current liabilities of $1,751,442, leav- 
ing a working capital of $4,348,369. 
This sum should be ample to 
finance the company’s current deep 
development programme. 


Dominion Porcupine 


I hold some shares of Dominion 
Porcupine Gold Mines and should 
like your comments on the out- 
look for the company. 


Dominion Porcupine Gold Mines 
owns 40 acres in Tisdale twp., 
adjoining McIntyre Porcupine on 
the north, and 80 acres in Whitney 
twp., east of Pamour Porcupine. The 
company has not, as far as we are 
aware, issued a financial statement 
recently, and to date the properties 
have not demonstrated that they 
have any particular - 
ever, drilling is currently being done 
on the Tisdale twp. group. 


Grace-Larder Gold, in Larder 
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charge of exploration. 
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+ We know that ydu have little time to give to the 
proper care of your investments...so may we 
suggest that you consider our Management Service. 


For as little as $20 
a year, we analyze 
security holdings... 
make recommenda- 
tions,..hold the bonds 
and stock certifi- 
cates...cut coupons 
and collect revenues 


es present bonds 


promptly when they are called for re- 
demption . . . and attend to the “hun- 
dred and one” other details which arise. 


HISTORY 


One of his bonds had 
been called for redemp— 
tion. He was unaware of 
the fact and, in conse- 
quence, lost six months' 
interest. After this 
experience he brought 
his securities to us for 
management, and told us 
that he had’ figured that 
the amount of this one 
loss would have been 
sufficient to cover our 
fee for a period of six 
years. This points a 
moral, for losses of that 
type are not uncommon 
among individuals. 


care of accounts 
up fo approximate- 
ly $12,000.00 in 
value and yielding 
revenues as high as 
$500 a year. That is 
our minimum fee. 


Our commission is 


4% on revenues collected—which is 
a reasonable charge in view of the 


service rendered. 


If you are interested in this time-saving, inexpensive secretarial 
service for your investments, write for further information. 


THE ROYAL TRUST COMPANY 


cost water and rail haul routes of 55 
cents per 100 pounds to Winnipeg. 
Supposing that instead of going 
east, the pipe line were to go west? 
Not only would the cost of construc- 
tion, according to authorities ques- 
tioned by The Financial Post, be 
higher over the mountains, but once 
the oil reached Vancouver, it would 
come into competition with 
water-hauled oil from California. 
Because of the fact that the Brit- 
ish Empire has no large oil supply 
at tidewater within the Empire, such 
a source of oil at the Pacific might 
be of inestimable value during war 
time, provided that hostilities were 
so located as to allow the British navy 


At right: The new Inter- 
national Model D-50 with 
semi-trailer and special 
van body. 


the. 
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to send its boats to this point in the 
Pacific. It is also a fact that pipe 
lines as a means of carrying crude 
oil over long distances have proved 
their superiority over other trans- 
portation methods, as evidenced by 
the fact that the petroleum industry 
has now over 115,000 miles of pipe 
line, built at a cost of over, one bil- 
lion dollars. 

For these reasons, such construc- 
tion in Canada is no mere pipe 
dream but it is generally agreed 
that it would have to be regarded 
as a long term proposition, and would 
require greater resources of oil than 
Alberta, healthy as has been its 
growth, can produce. What might 


See the NEW 
INTERNATIONAL TRUCKS 


International Harvester offers truck 
users the finest value of the year, a 


product not only engineered to the 


moment, not only proved in the long 
process of development, but styled 
for public acceptance. You can ac- 
cept these beautiful trucks — a com- 
pletely new line, ranging in sizes from 
Half-Tort to powerful Six-Wheelers — 
either on faith, based on International 
Harvester's 30-year success with 


happen over the next five or ten 
years, only the most assertive would 
attempt to say. 

In the meantime, it seems appar- 
ent that the problem will be attacked 
via the railways, which have already 
made an important contribution in 
lower freight rates. It is not thought 
probable that the Dominion Govern- 
ment will be amenable to increasing 
the tariff on imported oil until Al- 
berta is in a position to supply the 
eastern market. Already, by gaining 
access to the Saskatchewan market 
and by at least setting foot inside 
Manitoba, the new industry has made 
very notable headway in its expan: 
sion. 


QUitaine 
VV 


trucks, or on a careful study of their 
modern engineering. Or on both. 


See the new Internationals — on dis- 
play in the Company-owned branch or 
International Truck dealer's show- 
room. Whatever your own hauling 
needs, there is the right model and 
size awaiting your pleasure in the new 
International line. Folders describing 
the new Internationals sent on request 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


of Canada, Lid. 


ONTARIO 


. Direct Factory Branches at: Saint John, N.B.; Hamilton, London, North Bay, Ottawa and Toronto, 
Ont.; Montreal and Quebec, Que.; Calgary, Edmonton and Lethbridge, Alta.; Vancouver, B.C. 
Brandon and Winnipeg, Man.; North Battleford, Regina, Saskatoon and Yorkton, Sosk. 


_ INTERNATIONAL 
TRUCKS — 
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